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miaisterreachcd withtfe Palestinian teader, Yas- 
ser Arafel, at^wRlvcr^&iyifflid, jn. October. 


. Prtsklent MlCfejton^ Who Ixtdfieredrthe Wye 
agreement, was in lhe regionf orthree days this 
week to tryto salvage the accord. Bis apparent 
faihrreinoea^U.S. 7 lKraefit^^ . . . 

: As he struggled to' stay in power, Mr. Net- 
anyahu told his cabinet Wednesday ftai be would 
not carry out a second bandoverrof West Bank - 


land oh riiday under the Wye timetable. 

Mr'.. Arafat called the move a '‘clear and dan- 
gerous violation’ * of the accord. . 

Washington pressed Mr. Netanyahu on Wed- 
nesday to adhere to the Wye deal bat conceded 
that the handover would probably be delved. 

1 ‘We believe the Wye Memorandum should be 
im plem ented and that both parties should fulfill 
the obligations they ondGrtodcat Wyc,’ ’ fee State 
Department spokesman,Jamcs Robm.said. 

Finance Minister Yaacov Neeman submitted 
his rosignadOT Wednesday, ^saying divisions in. 

See ISRAEL, Page 4 
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He Threatens Early Elections 
IfKnessetDoesn’tBack Him : 

c hr arffr ; . 

_• TEL AVIV— Prime Minister Benjamin Net- 
anyahn set die stage Wednesday for early elec- 
tions, saying he would call Israetisto fhepoDs if 
he loses a vote Monday on his suspension of a 
peace deal with die Palestinians. 

A seniar govenimentofficial added that if Mr, 
Neianyaha called' early elections, Israel would 
freeze its TJ.S .-brokered peace deal with the Pal-: 
estiniansi .i-. . •. i 

“1 don't think anyone expects ns to continue 
with in^lementation.of the agreement during-an 
election period,- the officialsaid. 

Saeb Erekat, the top Palestinian negotiator, 
described Mr. Netanyahu's move as likely to 
“have veiy^daingcrous, effects on the peace, pro- 
cess." • W\ . 

Addressing su p po r ter s at his Likud patty 
headqaartminTelAviv.Mr. Netanyahu said lie 


would, ask :the Labor opposition to back him in 
ParUameni, lor the Knesset, on his decision not to 
proceed wm the; peace deal unless the Pales- 
tinians haltadaBe ged vio lations - 
“1 say nowfrnm die start, if there isn't the. 
oecessarymajority to'suppori these principles, 1 


people the necessary mandate to achieve a real 
peace,” he said.’ : * •• 

Mr.Netany ahusaidbewasdmiattidmg ofthe 
Palestinians a halt to- incitement to violence, a 
j a reduction in the size 
ft*ce,antLan^end to 


Jerusalem. ■ . VW ■ \ : : 


bets "^-Net^nyahu 


enxrged fn-Netan- 



Tension in Gulf May Delay Impeachment Vote 




A UN humanitarian worker waiting with his luggage for a bus leaving Baghdad on 
Wednesday os maay relief personnel headed out of Iraq to seek safety in Jordan. 




Court Frees Kurdish Leader 

Turkey Threatens Retaliation Over Italian Verdict 


By Alessandra Stanley 

• . , New York Tima Service 

■ ROME — An appeals court in Rome freed tbe 
Kutdish rebel leader Abdullah Ocalan on Wed- 
nesday. a rating that further euflamed a bitter 

*^The . cov^^teunnined tihiat^ Italy^had^ no 
grounds for detaining Mr. Ocalan, leader of the 
Kanfi^i Waiters Party. Bnt the Italian prime 
minister, Massimo D'Alema, quickly said dial 
Mb. Ocalan would nevertheless be kept under 
police surveillaivce. 

After the. court’s verdict, Turkish officials, 
already flmotis with Italy for refusing to ex- 
tradite Mr. Ocalan, immediately expressed out- 
rage and renewed threats of economic retal- 
iation against Italy. 

■ “It will damage Turfcish-Italian relations 


and international law," the Turkish defense 
minister, Ismet Sezgin. told Turkish television 
reporters. 

Italy has refused to extradite Mr. Ocalan. 
who is wanted in Turkey on terrorism charges, 
because of a law that bans the extradition of 
prisoners to countries where they might face 
the death penalty. 

Mr. Ocalan was arrested by Italian police on 
Nov. 12 while trying to enter Rome from Mos- 
cow on a false passport Shortly after his arrest, 
Mr. Ocalan requested political asylum in Italy. 

Italy, which quickly -found Mr. Ocalan 's 
presence burdensome, has so far proven unable 
to persuade other European countries to cake 
die Kurdish rebel leader off its hands. 

Germany, which issued a warrant for Mr. 

See ITALY, Page 4 





By Brian Knowlton 

F memo cional Herald Tribune 


WASHINGTON — With a vote to impeach 
President Bill Clinton appearing all but certain, 
the Republican House leadership on Wednesday 
considered delaying the fateful vote if the pres- 
ident launches a military anyHf «g«in<r Iraq. 

"I think it would be awkward to have as 
im peachment vote during a bombing in Iraq,’ * 
said the Judiciary Committee chairman. Rep- 
resentative Henry Hyde, Republican of 
Illinois. 

The convergence of two crises — war and 
impeachment — have transformed the situ- 
ation inm one of the most extraordinary in the 
history of the White House. Members of the 
House have been summoned back from their 
home districts for a historic debate and prob- 
able vote on Thursday, and they met Wed- 
nesday in party caucuses. Their leaders pre- 
pared them for what appeared likely to be at 
least six hours of debate and a narrow vote to 
impeach Mr. Clinton. 

But amid speculation about an air strike on 
Iraq, the incoming speaker of the House, Rep- 
resentative Bob Livingston of Louisiana, met 

For House decision makers, time runs out. 
Page 2. •Senators doubt trial can be 
avoided. Page 3. • House Republican whip 
skill frilly wields power. Page 4. 

with the House minority leader. Representative 
Richard Gephardt of Missouri The two agreed 
that in the event of an attack, the vote should be 
delayed, legislators in both parties told CNN 
and The Associated Press. But another source 
said only that they had discussed contingency 
plans in case of a military strike. 

James Rubin, the State Department spokes- 
man, insisted that the timing of apossible attack 
had nothing to do with the impeachment crisis. 
He said that “the timing here is generated by 
Iraq’s failure to comply’ * with United Nations 
resolutions; any crisis, he said, was * ‘based on 
the circumstances created by Iraq and no other 
circumstances." 

Joe Lockhart, the president's spokesman, 
fended off reporters* questions abont the timing 
of the crisis, saying, “I’m not going to get into 
the details of decision-making or speculate on 
any of the options." 

The Judiciary Committee, under Mr. Hyde, 
last week approved four articles of impeach- 
ment against Mr. Clinton, accusing him of two 
counts of perjury, obstruction of justice and 
abuse of power. 

The climactic intersection of a grave foreign 
crisis with the weightiest of constitutional dra- 
mas left many questions unanswered. 

The biggest was whether some members of 
the House, when they do vote on impeachment, 
decide to punish the president for what they 
might see as a cynically fabricated foreign crisis 
or whether, as such crises often do, an attack 
generates temporary bipartisan support for the 
president That may depend in part on bow 
smoothly an attack goes, if there is one. "I don’t 
think it’s a cynical ploy." Mr. Hyde said. 

See CLINTON, Page 4 


By Barbara Crossette 

Net* York Tunes Service 


UNITED NATIONS, New York — U.S. 
military forces in the Gulf appeared to be on the 
brink of launching attacks against Iraq on Wed- 
nesday in response to Baghdad ‘s latest defiance 
of United Nations weapons inspectors. 

President Bill Clinton, just back from the 
Middle East, met with his national security 
advisers in the White House Situation Room. 
They were expected to confer throughout the 
day, an adviser said. 

Top military officials put the finishing 
touches on attack plans that were put on hold a 
month ago. A senior Pentagon official was 
quoted as having said: ‘‘We're in an execute 
mode. We’re ready to go." 

U.S. military strength in the Gulf was un- 
usually high as navy aircraft carriers and B-52 
bombers overlapped with forces rotating out of 
the region. Page 4. 

But officials cautioned that it was up to Mr. 
Clinton to give the final go-ahead. As an Amer- 
ican military strike loomed, all international 
arms inspectors were hurriedly evacuated from 
Iraq on Wednesday, but 142 relief workers 
remained behind at the UN headquarters in 
Baghdad because it was considered coo risky to 
move them overland to Jordan at night, of- 
ficials said in New York. 

About 66 UN relief workers were able to. 
leave the country, most for scheduled holiday 
breaks that a number of them moved up in the 
face of military action. The remaining for- 
eigners working for tire organization and its 
agencies were sent to UN headquarters at the 
former Canal Hotel on the edge of Baghdad to 
sleep in their offices. 

President Saddam Hussein of Iraq 
summoned his inner circle Wednesday to coo- 
front what his office called "American and 
British aggression." 

The UN Security Council was called into a 
special session at the request of Russia. Iraq’s 
strongest supporter on the council. 

In die council and in their capitals, the Rus- 
sians and French criticized the renewed warn- 
ings of military action and recent actions by the 
chief arms inspector, Richard Butler. As the 
executive chairman of the UN Special Com- 
mission charged with disarming Iraq, Mr. But- 
ler, an Australian, marie public a report late 
Tuesday that was highly critical of Iraqi com- 
pliance with arms inspectors since their work 
resumed on Nov. 17 after a break of more than 
two weeks cause by an Iraqi ban. 

Nizar Hamdoon, Iraq’s representative at the. 
UN, said during a break in the closed-door 
Security Council meeting that Iraq had been 
"fully cooperating" with inspectors and that . 
Mr. Butler had plotted with the United States to ' 
make Baghdad look bad in his report 

"I think that the whole work of Unseam* 
especially during the last three weeks, was heav- 
ily influenced by the United States in order to- 
reach this conclusion in Mr. Butler's report that! 
Iraq was not cooperative," Mr. Hamdoon said. 

Mr. Butler’s report sparked immediate cough! 
words from Washington and London. 

Prime Minis terTooy Blair told Parliament in 

See IRAQ, Page 4 






Answering Asian Critics, 


By Michael Richardson 

■ • - 

HANOI—" Japan unveilednewcou- 
rtf>gqinn«! loans to Asia on Wednesday 
worth more than 55 billion "and started 
handing emt portions of. a previously. 
ajnnmmceri $30 billion assistance pack- 
age. - ~ • ' -• • 

■ The assistance is gut. of ahigh-pro- 
file effort to counter criticism among its 
neighbors that Japan is not doing 
w wiiTgfi to help the region recover from 
■ija economic and financial crisis . - r 
• Ip what was seen as an attenrot to. 

. reassert an economic leadership rate in 
Asia that is being challenged by China, 
Prime Minister Krizo Obnchi said Ja^ 
pan’s “support measures" 

Son since the crisis started in My 1597 
were “the largest in the worid, and a is 


unpiemenuiig uv&u. _ 

■ Japanese officials sard that me &- 
nancial support— mainly m me form ot 
low-interest loans to help harfjticoan- 
tries in East Asia revive growth an a 
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prevent another round of currency de- 
valuations — amounted to almost $50 
billion. ' - ' 

The officials said that comparaWe aid 
from the United States amounted to 
about $10 billion, while Chinese as- 
sistance was worth $4.5 billioQ- 

Still, China hasbeeawidely praised 
.by its. Asian neighbors far keeping its 

■ economy growing strongly and main- 
taining the value of its cnrrency. Japan, 
which is mired in its worst recession 
sinctL,Wodd Wax -H, has been equally 
widely critirazedJbr falling to engineer 
a recovery and thus help its neighbors to 
booxtee back. ■ , \ - 

■ But China is' causing unease in both 

See ASIA, JP^e 7 - 
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Relatives and friends carrying the coffin containing the remains of Amos 
SSbanda, who died of AIDS, to the bnrial site is Bulawayo, Zimbabwe. 

AGENDA 

Scientists Report a Cloned Human Cell 


South Korean scientists said Wed- 
nesday that they had cloned a human 
ceUfrom an infertile woman, creating 
an embryo that theoretically could 
have grown into a physical replica of 
tb& woman. The experiment was then 


stopped, they said. The research has 
not been confirmed or reviewed by 
other scientists. If the experiment is 
confirmed, it would probably be ihe 
first publicly disclosed cloning exper- 
iment on a human being. Page 4. 


Lawyers See No Bias in Pinochet Ruling 


Lawyers far Spain acknowledged 
that a Law Loud linked to Amnesty 
International who rated against General 
Augosio Pinochet had liberal views, 
but said'lhese did not sway him against 
thefemer Chilean Senator. Page 4. 
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AIDS Epidemic Changes 
Africa’s Culture of Death 

Customs Fall Away in the Flood of Funerals 


By Donald G. McNeil Jr. 

New York Times Service 

BULAWAYO. Zimbabwe — On 
Monday, Amos Sibanda died in MpiJo 
Hospital hens, and his body was moved 
to its morgue. 

The relatives gathered at his tiny 
house cannot say exactly what the 40- 
year-old man died of, but his death 
certificate can: "encephalopathy and 
AIDS.” He is the fourth member of his 
family to (tie in 14 months. 

Mr. Sibanda, who could not read or 
write, made do for his wife and five 
children by selling tomatoes, old clothes 
and fried fish on die streets and re- 
pairing radios. He even owned a couple 
of cows, but sold them in the last year to 
help pay for the funerals of his father 
and two brothers. Now his family, its 
meager funds exhausted, cannot raise 
the $46 it needs to get his body out of the 
morgue and into the city cemetery. 

Their worst fear, says Thamsanqa 
Magonya, the local ward councillor, is 
that he will lie there until the hospital is 
forced to cremate him. Mpilo's morgue 
is so crowded that it sometimes has 250 
bodies stacked in space meant for 60. 
But cremation "is taboo in African cul- 
ture," Mr. Magonya said. “People 
don’t want to burn their relatives. They 
say. ‘I don't want ashes — I must sec the 
bones-’" 

Across Africa, as the AIDS epidemic 
has gnawed through people like a con- 
queror worm, the number of the dying is 
so great that it is changing the culture of 
death itself. 

There are 5,500 AIDS-related funer- 


als every day in Africa, according to the 
United Nations. On a continent where a 
death has always been a communal 
rather than a private matter, poverty and 
emotional exhaustion are caking their 
toll The poorest go enshrouded, a 
shovelful of ashes into a common piL 

Thousands of graves are left with no 
markers grander than tire favorite cup 
and spoon of the deceased, smashed in 
loving memory of them. And people in 
ail walks of life shamefacedly confess 
that they no longer have the money or 
energy to mourn as they feel African 
tradition demands. 

Some businessmen have made the 
best of this, and in cities like Bulawayo, 
die funeral business is a golden industry 
in a blasted landscape. Two years ago, 
the city, whose name in Ndebele means 
* ‘the Place of Killing," had four funeral 
homes. Now there are 14 registered 
ones, all owned by one family, plus an 
unknown number of free-lancers with a 
truck or two. Touts for the free-lance 
homes used to wander the wards of 
Mpilo Hospital until the chief admin- 
istrator, horrified by their ghoulishness, 
chased them out 

In Africa, funeral rites cake on far 
more importance than they do in the 
West- The poorest domestic worker 
with no savings account or pension will 
have one investment: her burial society, 
a sort of neighborhood club that in re- 
turn for monthly payments her whole 
life guarantees members of her family a 
dignified burial, with a coffin, flowers 
and a generous meal for the mourners. 

See AIDS, Page 7 
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On the Air, In the Surf, In Seclusion / Impeachment, Yea or Nay? 
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For House Decision Makers, Time Runs Out Has Ordered 


By Marc Fisher 

Washington Pm Service 


W ASHINGTON — The 
congressman could not 
held any calls about im- 
peachment right then. He 
was out — surfing, sailing, sifting for 
the answer. 

All 10 lines at Representative Brian 
Bilbray’s district office in San Diego 
were fit up. Callers were yelling about 
morality, fairness, sex and political re- 
tribution. A producer from Fox Broad- 
casting was holding on Line 3 and a 
note just handed to the chief of staff, 
John Woodard, alerted him that the 
television lady “sounds upset” 

No matter. There was a northwest 
swell, three to six feet. And with the 
great sea of democracy in a threatening 
roil, its undertow pulling at a pres- 
ident, at least one of the “undecideds” 
— the couple of dozen congressmen 
who will decide the fate of Bill Clinton 
in a vote that was scheduled Thursday, 
pending developments in the Gulf — 
was in search of the perfect wave, the 
one that will deliver a signal. 

Something must come. Impeach or 
not, yea or nay. But before that. Mr. 
Woodard said, Mr. Bilbray would stay 
“in seclusion.'' spending time out at 
the beach, then back in his home. 
Phone unplugged, media shat out, the 
modem legislator deliberating. 

Mr. Bilbray was also reading the 
Federalist Papers, and reviewing the 
transcripts and the videotapes, the of- i 
ficial record of this sordid year. ] 
Then, on Wednesday, Mr. Bilbray’s < 
decision came: He announced that he 
would vote for impeachment. 

Meanwhile, Representative James 
Greenwood, Republican of 
Pennsylvania, sat in the capital, deep 
in the swamp of allegations. He was 
on the phone, on yet another radio talk 
show, laying it out. 

“I have two lousy choices,” he 
told a reporter in between calls, “f can 
vote against impeachment, which 
sends a message that the chief law 
enforcement officer of the United 
States of America can perjure himself 
and essentially face no constitutional 
sanctions for that, and that’s a bad 
outcome. The other lousy choice that I 
have is to vote for impeachment, 
knowing that this country does not 
want to endure a trial in the Senate 
with Monica Lewinsky and Linda 
Tripp testifying in the well of the 
Senate. If what we've been through so 
far is nauseating, my notion of a trial 
in the Senate is the nation as a whole 
hanging over.the.well andheayingJ.’. 

From a McDonald's on Interstate 
80 in Pennsylvania to the Albuquerque 
Petroleum Club, from Capitol hide- 
aways to a Chinese restaurant in Pine 
Bluff, Arkansas. Washington Post re- 
porters caught up with — or circled 
fudlely — the three dozen House 
members who will decide whether to 
end the nation's year of scandal with 
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Ray Lost/g/WP 

A "‘yes” vote: Brian Bilbray, a 
congressman from California. 


Listening: Jim Greenwood, a 
Republican of Pennsylvania. 







JtaTtacAo/WP 

Out hitting golf balls: Jim 
Leach, a Republican of Iowa. 

the second impeachment of a president 
in American history. 

Earlier this week, more and more of 
the undecided* — known colloquially 
as Republican “moderates," — lined 
up against Mr. Clinton. 

But if the president’s fate seemed 
sealed, the individual dramas contin- 
ued to play out across the country. 

The congressmen cloistered them- 
selves — at home, in mountain get- 
aways, in Washington apartments. Or 
they bathed in the public’s sudden 
activism, sifting through mounds of 
correspondence from voters. Or they 
listened to the entreaties of the White 
House, the Republican leadership and 
their Democratic counterparts. 

. The e-mails, tumbled inby the thou- 
sands. overloading even the most ef- 
ficient Capitol Hill interns. The 
phones trilled incessantly. The Los 
Angeles Times editorial page listed the 
phone numbers of every area House 
member and warned them to “beware ■ 
the wrath of the American people.” 

Some of the group of undecided 
relished the attention and trumpeted 


Succy Poaa/WP 

Mulling it oven Christopher 
Shays, a Connecticut Republican. 

their indecision, displaying to the na- 
tion each twinge of anguish. 

Representative Jay Dickey, Repub- 
lican of Arkansas, who was inter- 
viewed in Pine B luff, in his home state, 
likened the pressure to “12 hours of 
surgery without anesthesia.” 

The urge to find a place to mull was 
powerfuL While her office is flooded 
with 1,000 phone calls and 2,500 e- 
mails each day. Representative 
Heather Wilson, Republican of New 
Mexico, has spent her week at home 
in “quiet reflection.” 

Elsewhere, an undecided congress- 
man was saying “I have come to tire 
decision ...” 

Yes, yes? 

. . that 1 should not. go into.this. 
historic debate with my mind 
closed.” 

Sigh. 

“I think that I owe it to my con- 
stituency, which is deeply and evenly 
divided on this question, and I owe it to 
my colleagues, and I owe it to history, 
to be available to persuasion,” said 
Mr. Greenwood, the Pennsylvania Re- 


R rulers 

SINGAPORE — Air crashes have 
claimed four times as many lives in Asia 
as in the rest of the world in the past 18 
months. 

Nearly 1,000 people have died in 
major airline accidents in Asia since 
August last year, in one of the region’s 
worst periods in aviation. The crash of a 
Thai Airways Airbus last week in south- 
ern Thailand was the latest, killing 101 
people. 

But it is still too soon to declare Asian 
skies unsafe, analysts say. 

“Even if the accident rate over time is 
lower in one region than another,” said 
Paul Hayes, director of Airclaims Ltd., 
“it doesn't necessarily mean you’re any 
more or less safe on your next flight " 
Airclaims is an insurance assessor and 
investigator. 

“It is notoriously difficult, even mis- 
leading," Mr. Hayes said, "to try to 
draw meaningful conclusions from 
snapshot incidents in aviation." 

But Asia's air safety record faces 
fresh scrutiny after the crash last week at 
Surat Thani in southern Thailand. The 
Thai Airways jet was making its third 
landing attempt in rain when it crashed 
into swampland. 

The crash killed 101 of the 146 
people on board and brought to 974 the 
total killed in major airline disasters in 
Asia since August 1997. Jets from Ko- 
rea, Indonesia, Singapore, the Philip- 
pines and Taiwan have all crashed in the 
past IS months. 

The world's only other major air dis- 
aster in this period happened in Septem- 
ber this year, when 229 people died in a 
crash off Nova Scotia. Canada, of a 
Swissair MD-I1 en route from New 
York to Geneva. 


Despite the crop of catastrophes, ana- 
lysts say. Asia's track record compares 
well with that of the rest of the world. 

Statistics peg the region's average 
aviation fatality rate at one passenger 
death for every 2.S billion revenue pas- 
senger kilometers CRPKsJ flown. The 
global industry average is cue death 
every 2.6 billion RPKs. 

But some say the underlying per- 
formance is masked by a handful of big 
airlines with excellent safety records 
regularly flying intercontinental 
routes. 

“If you took Singapore Airlines. 
Qantas and Air New Zealand out, the 
figures for passenger fatalities would be 
appalling," a New Zealand-based avi- 
ation insurance adviser said. 

Statistics revealed this year show that 
Asia's average number of passenger 
deaths grew to 250 in 1997 compared 
with 100 in 1960 — faster than the 
comparative rale of traffic growth. 

Some analysts say the use of modem, 
wide-bodied aircraft skews the numbers 
of accidents and fatalities. 

“The capacity on flights in Asia has 
gone up," a Singapore-based aviation 
accident assessor said. “You now have 
wide-bodied aircraft flying where a few 
years ago it would have been a twin- 
engined turboprop. You’re bound to see 
arise in fatalities." 

Traffic volume in the region was 
growing al between 8 and 9 percent op 
average before Asia's economic crisis 
struck in July 1997. Asian airlines have 
been hit by the economic downturn, but 
still keep pace with European and North 
American traffic growth of about 4 per- 
cent. 

Rapid traffic growth has led to con- 
cerns that Asia's aviation infrastructure 
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publican. “This isouewfaere you shin 
the House and you listen.” 

In the cases of those undecideds 
who had cut off all radio contact and 
vanished into a monkish period of 
contemplation, it fell to their staffers 
and political associates to hold the 
media horde at bay. 

Staffers insisted their bosses* si- 
lence was no game, no ploy. 

“I assure you, we’re not playing 
this process for any ulterior motive,” 
said Bill Tate, chief of staff to Rep- 
resentative Jim Leach of Iowa. 
“There’s no dnnuroll in mind here, 
and there’s no pleasure in it.” 

But will be vote for or against? 
“The fact is, we have no cine at all,” 
said Ken Sullivan, apolitical writer for 
the Cedar Rapids Gazette. “He’s out 
hi tring some golf halts right now, 
clearing his head.” 


By Steven Lee Myers 

New York Tunes Service 

WASHINGTON — Osama bin 
Laden, the Saudi dissident the United 
States has accused of bombing tne 
American embassies in Kenya wid Tan- 
zania in August, has ordered a terrorist 
attack on American targets in the Gulf 
within the next few days or weeks, 
administration officials said. 

U.S. intelligence agents learned of 
tor a stnke after eaves- 


dropping on cOQversauons dwwcwji™. 

bin Laden and members of-the loose- 
knit terrorist organization that he op- 
erates around & Islamic world, the 
officials said. Mr. bin Laden remains in 
hiding in Afghanistan. 

■" As of Tuesday, the Pentagon would 
not publicly confirm the reports of Mr. 
bin. Laden’s plans, but it did announce 
that Am erican militar y forces in the re- 


plying as part of the 

monitoring of Iraq. The largest coo. 
jjngeats of American troops are is 
Kuwait, Saudi Arabia and Bahrain. ; 

About 5,000 American mflitaxy per. 
sonnel are in Saudi Arabia, most of 
whom were moved to the remote, heav- 
ily fortified Prince Sultan Air Base out- 
side the papital, Riyadh, following 
bombing of. Khobar Towers m 199ft 

Nineteen airmen died in that attack. • 
Troops in flic region already manuaai 
a relatively high state of alert. The Peft. 


at any ; given base on a daily basis, 
starting' with normal and increasing fc 
gravity to Alpha, Bravo, Charlie asi 
Delta. It has now been raised to Charts*, 
at virtually all the bases in fee regian.y 
m ri sft-TnissUe strikes aeaxrnr 


Af ghanis tan, as weflas one m Sudan, m 
August, the Pentagon itself and moa 

. ° Gtnfor Tiova 


K ATHY Havens, a business- 
woman and a mother of 
two, had never called on a 
politician before. But some- 
how, the Lewinsky matter has gripped 
Ms. Havens like no political topic 
before. So there she was in the office 
of Representative Christopher Shays 
in Stamford, Connecticut 

“What’s been on your min d?” Mr. 
Shays asked. “You want to tell me 
how you feeL" 

“My problem is, I can’t believe 
this president anymore, and I don’t 
know how lean get around that,” Ms. 
Havens replied. ‘ T can’t let it go. I’ve 
tried Do you have confidence in 
him?” 

“Do I believe the president is a 
man of his word?” Mr. Shays said 
“No. Now everything is couched in 
some kind of double meaning." 

The constituent told her represen- 
tative that if he voted for impeach- 
ment, she can never vote for him 
again. Mi. Shays, who announced 
Tuesday that he was reconsidering his 
earlier decision to oppose impeach- 
ment, wrote on his note pad. It all goes 
into the mix, back and forth. 

One minute, “You have a position 
you think is sound’' Mr. Shays said 
’'Then you hear criticism that you 
think is legitimate.” Back and forth, 
back and forth. The pressure keeps 
growing. “It may be too late." 

Meanwhile, back in Arkansas, 
“Dickey Still Not Telling," read the 
headline in the Pine Bluff Commer- 
cial. Mr. Dickey had for the first time 
acknowledged that he had decided 
how he would vote. But he won’t say 
which way. 

.. .“The thing .with me is that I have, 
never expected him to tell the truth,” 
Mr. Dickey said of the president. 

* ‘The problem with President Clin- 
ton is that he only gives us the direct 
story in direct proportion to how close 
we are to finding the truth. It’s kind of 
like the tide moving in." 

“My nerve endings are just 
frayed,” be said 


Safety in Asian Skies Is Under Scrutiny 

Accident Rate Is Growing, Records Show, but in Line With Global Average 


The Pentagon's alert followed the State 
Department’s warning Monday to U.S. 
diplomats a nd civilians in seven Gulf 
states of the “strong possibility” of an 
attack wi thin the next 30 days. 

“We believe that we have significant 
credible intelligence suggesting the 
possibility of an imminent terrorist ac- 
tion in the Middle Eastern region,” the 
Pentagon’s spokesman, Kenneth Ba- 
con, said at a news conference. “And 
for that reason, American citizens have 
been warned, American diplomats have 
been warned, and American soldiers 
love been put on a higher state of threat 
condition.” 

The Clinton administration fired sev- 
eral dozen cruise missiles into Afghan- 
istan on Aug. 20, two weeks after the 
embassy bombings, in an attempt to de- 
stroy Mr. bin Laden’s organization and, 
officials concede, to kill Mr. bin Laden 
and as many of~fns lieutenants as pos- 
sible. The reports of Mir. bin Laden's 
latest plan suggest theU^. strike didlittle 
to diasnarift him from further attacks. 

The officials offered few details 
about the nature or targets of the planned 
attack, citing the sensitivity of intel- 
ligence-gathering methods. One official 
said the intelligence did hot make dear 
where exactly the attack would'occur or 
how many attacks were planned, though . 
they said the intercepts made it clear Mr. 
bin Laden was orchestrating retaliation 
against Americans.. 

The United States has linked Mr. bin 
Laden’s network to anumberof terrorist 
attacks in addition to the simultaneous 
embassy bombings in Nairobi, Kenya, 
and Dares Salaam, Tanzania, tot killed 
224 people and wounded 5,000. Mr. bin 1 

. T adem is also sus pecte d of inv olvement: ■ 

in two attacks on U.S. forces In Saudi 
Arabia in 1995 and 1996 that left 24 
American servicemen dead. 

The State Department’s warning ap- 
plied to Saudi Arabia, Kuwait, Bahrain, 
Qatar, the United Arab Emirates, Oman 
and Yemen. 

The United States has 24,000 troops 
in the region, in ail of those countries 
except Yemen, and aboard naval ships 


WEATHER 


Forecast for Friday through Sunday, as provided by AccuWeaSier. 


Condition Charlie means- that com- 
manders believe some form of terraria 
attack is imminent; Delta means it b& 
already started. The Pentagon has in- 
creased its alerts in the region before, but 
rarely have the threats been s o ex plicit 

Mr. Bacon said that security mea- 
sures; at bases were left to the discretion 
of the base commanders, but the aleft 
generally confines troops to their bases 
and intensifies checkpoints and patrols. 

The navy has alro canceled port calls 
by its sailors aboard its fleet of 13 war- 
ships in the Gulf. In Bahrain's capital, 
Manama, where the Fifth Fleet has jfc 
headq uarters, sailors have been plactff 
under curfew. 

Mr. bin Laden has remained in Af- 
ghanistan with the blessing of die Tale- 
ban fundamentalists who role most of 
that country. 

TRAVEL UPDATE 
Athens Airport Strike 

ATHENS (AP) — A planned strike 
by airport woiiere threatens to seriously 
disrupt pre-Christmas travel for thoo- 
. sands of people. 

• Employees have scheduled daily work 
stoppages between 6 AM. and 10 AM. 
mid again between 2 PM and 6 PAL 
from Monday through Wednesday, the 
union for civil aviation workers sakL 

The strikes could cause dozens of 
fligh t cancellations and delays as pas- 
sengers gear up to travel feu Christinas 
and the New Year. “ 

. ‘ Jj 

' - Japan Airlines said Wednesday it 
hadfilsd wife theTransport Ministry for 
permission to start fence-weekly ser- 
vice between Tokyo and Dallas/Fart 
Worth starting March 15. (Reuters) 

Travelers at 10 of France’s busiest 
airports, including the two outside Paris, 
face an aircraft refuelers’ strike Friday 
that will see the cancellation of marry 
short-haul flights and major delays on 
long-haul services. (AFP) 


is unable to cope wife fee pressure 
placed on it 

Investigations at fee Thai Airways 
crash site revealed that a key piece of 
equipment enabling planes to land 
safely in bad weather had been removed 
so fee airport runway could be exten- 
ded. 

India’s air traffic control system is 30 
years old and does not measure aircraft 
altitude, nor does fee country have com- 
plete radar coverage. 

In November 1996, 349 people died 
when a Saudi 747 and a Kazakhstan 
cargo plane collided in midair over In- 
dia, fee worst such collision ever. 

Indian airport authorities say they 
deal wife 12 to 16 near collisions in their 
airspace every year. 

The concurrent timing of Asia's eco- 
nomic crisis and fee run of recent air 
disasters have prompted suggestions 
that the two are linked, with pressures to 
cut costs hurting maintenance. 

“There's always a danger of moral 
hazard for cost-cutting in tough times,” 
said an Australian insurance manager, 
who asked not to be identified. 

But the Singapore-based assessor 
was skepticaL 

“I don’t see any maintenance input in 
the crashes we’ve seen,” he said. * *Therc 
have been more operational factors — 
pilot, navigation, air traffic, weather.” 

Mr- Hayes of Airclaims said it was 
too early to say if Asia’s recent tragedies 
woe anything more than simple bad 
luck. 

“It is too soon to say validly what’s 
happening,” he said. “Carriers in the 
region have suffered a number of ac- 
cidents recently, but whether tot’s co- 
incidence or not it is really too soon to 
tell.” 


SSS3S, 

OuMn 

EMafi 


Ktov 

LnPMs 

Dtfcon 


PKMM 6/43 

r tf fa wh S3 T 

4/39 

Bo™ 12/53 

SPamug orb 
S o» -2£23 

apcttwln. *43 

GMriwara 1 1/52 

Triton 3/37 

TbOri awa 


Middle East 


BMW tw IMS ah 1M1 11/32 lb 

Care 1»1 *46 pe 1BW4 8MB pc 

ItonaacuB 14/57 zraspc 14/57 406 PC 

Jmim I mi 16/6S 400 ■ T2/53 4/30 pc 

liBW ISAM 1/34 a SMS 235 a 

RfcaA saw 3, 2TOQ 1356a 
Tartan 1KB mice 10J64 7/44 tx 



North America 

Now York CWy and Wash- 
ington DO- wffl be chi By on 
FiKJay, (hen milder over 
the weekend with a lew 
showers possible. Snow 
may blanket Toronto, 
Detroit and Cleveland on 
Friday. Atlanta and Miami 
wfl be dry and comfortable 
while Loa Angeles stays 
dry and warm. 


Europe 

Colder m London and Paris 
over the weekend with a 
ftwr showers on Saturday: 
then clearing. Dry and 
warm in Madrid and Roma, 
but it may be cooler by 
Monday. MMer from War 
saw to MOSCOW Friday, but 
cooler by Sunday. More 
wet wooinar is In sore tar 
Athens and Cyprus. 


Asia 

Rather sanacnabta temper - 
Mures with Btiie or no pre- 
cipilwion can be expected 
from Tokyo through Seoul 
to Begkng. A law showers 
are possible around 
Shanghai. Taiwan and 
Hong Kong, but most of 
the tone U wO be dry. Sin- 
gapore wl be steamy wtti 
a taw thund e rshowers. 
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By Richard L. Bedce , 

• •- V - .’ VwBwtZtoqSenjbe , , • , ■ 

WASHINGTON — Even as tbc 
White Hoose scrambles for a deal to 
ris^pKsidenlBfllCIii^ 

]ican and Democratic senators say it is 
highly mililceay that fee president can 
avoid a divisive and possibly pro- 
traded trial in the Senate if die House 
votes to impeach Trim. . • 

Some Senate Democrat em bra ced 
a proposal putforward by Bob Dow* 

dieftjimerSeiuiteRiepdjlicanleadffi, 

for the Senate to halt the .process by 

• --ra— — “-* 1 * 


i 1 

fi S> 


£ 

,:^4 

•. ,“?;»»■ : 

•; •• ?*£ 

::^2 ■ 

-. *t> ‘ 

, ... ~ 

> v. Joseph tieberman, Democratof 


ramg u.mugu wuw»'' . . 

e president would have to sign- 

White Honse officials also said 
they burned that Ml- D ole's entreaty 
would provide cover {pr Repd bbcan s 
who do not want to go ahead wife a 

tri But as House Repab lk aiis taiitted 
toward impeachment, even Dama- 
crats oonceded.ttat it was pobahJv 

too late far senators to try ip 

deal. 


■j. •. : - •- 




Beyond tfe pace <rf evenls v jhey 
aiid feat a sense of duty would ul- 
timately prevail cm senators to act as 
juras idwed^iflieevtdcnce presen: 
ted by theHouse. •_ .. 

■' ‘The situation B.detenoratmg iw> 
idJyr it is how vocy Hkejy a^taal 18 
- tobe hddintheUratcd Stales 
sfortoeiemoval of Bill Chit: 
ton,T' stud Senator Rbbqit .Tonjcelh, 
Democrat dif New feiyff- . • ' , 

: Mr .Tarricdfi nevertheless wel- 
comed fee Dote 

Joseph t4*Dennaiij wmoaw w seryicejo d».coimtiy to opento m 
.Connecticut, sayb^ttej^ dfi ^ tra: ^eo 

has a coitetitiit^ of ]SyWania, vSp *feks there 

-;^oo’ to examine the evidence. ■ - - 


should be a trial, said; “If the House 
rotums articles of impeachment, 
we’re past the point of no return. 
The Dole proposal, be said. ‘ is a 
sophisticated form of «n snt and 
would not be acceptable. 

Senator Joseph Lieberman, Demo- 
crat of Connecticut, who fevers cen- 
sus said be believed a t mal wffl 
statt” if the House votes to impeach 
the president- The Senate, be raid, has 
'‘constitutional. ob l i gati on to ex- 
amine the evidence. 

- For weeks many senators bad de- 
clined to pnbficty discuss die im- 
peachment inquiry, saying they did 
not seriously believe it would reach 
the Senate. , 

But in interviews Tuesday. several 
in boto parties said that they w«e 
stunned by the tom of events m the 
Bouse and that they were now pre- 
paring for a trial. 

Some senators noted, however , that 
the White House scandal had been 
marked by surprising toms, and cau- 
tioned that it was not inconceivable 
that the dynamic could somehow 


SJjSFESir-.— * -3--S 

makes adramatu: appeal 
tothe Congress. . ' 

Even so, several senators said they 
.. L.. mww. iKoSi«(W of 


Friedan and Livingston 
Fail (Surprise!) to Bond 

WASHINGTON — In aday marked by a 
frenzy of electronic and in-person lobbying, 
20 feminist leaders held a news conference 

iflSupponofPresidentBUiainiofl and than 

marched unannounced on the office of me 
incoming House speaker. Bob Livingston. 
They were granted a 20-minute session 
with the Louisiana Republican. It ended 
swiftly and sourly. _ , 

“He was extremely insulting to the mon- 
ies, a trial could be em American women’s movement,’ said 
r point by a majority Betty Friedan, the feminist who earlier <hs- 
happen if members the entire constitutional crisis as the 

nnT Mr. Clinton or wo rk of a “bunch of dirty old white men 
trying to use sexual issues wrongly. 

The women complained that Mr. Liv- 
ingston had insulted their feminist cretten- 
ti 3s on Tuesday, questiooing how toey 
could defend Mr. Clinton's conduct with a 
young woman intern, Monica Lewinsky. 

The interaction between Mr. Livingston 
and the women was probably one of the 
least successful examples Tuesday of grass- 
roots lobbying in Washington, no matter 
how colorful it proved to be. „ 

“I did not insult one of them, Mr. 
Livingston said. “I resent that. They 
marched over without an appointment, and 

. -J T .1 ..U, _»r nmHvr W9S aS mUCh 3 


impeachment. 

‘‘Before it was kmd of theater, 11 
was surreal,” said Senator Charles 
Republican of Nebraska, who 
- has not stated his position on whether 
he would vote to convict the pres- 
ident. , , 

•• ’ “Now we're what stands between 
■the president going to the gallows and 
yjng set free. And that’s a pretty 

serious resp onsib ility.’* 


Senator John McCain, Republican 
of Arizona, said that until a few days 
ago be did not think a Senate trial 
would take place. But now, Mr. Mc- 
Cain said he believes there will be a 
trial, “because you can’t i " 
strtntionaUy what the 1 
done.” 

The senator said he did not know 
how he would vote. 

Yet senators did not rule out the 
possibility that the Senate would 
settle on a compromise short of con- 
viction after a trial was under way. 
Under Senate rules, a trial could be 
abandoned at any point by a majonty 
vote. That could happen if members 
decided to censure Mr. Clinton or 
jubuke him in some other fashion. 

Eveo as they anticipate a trial. 
Democratic and Republican senators 
«piiri h stDl appeared unlikely that 
there was the two-thirds majonty nec- 
essary under the constitution to re- 
move a president from office. Still, 
many senators have refused to say 
bcrw they might vote, citing their roles 
as jurors in a triaL 

“The conventional wisdom is 
ibly right that there are not two- 
umas, Mr. Specter said. “But it’s 
conceivable that in a trial amtudes 
could be changed.” _ 

11 is not likely reassuring to white 
House officials that many Democrats, 
mtber than speaking up for the pres- 
ident, are standing by silently, re- 
fraining from saying they would op- 
pose any drive to remove him from 

office. w . 

“As far as I know, Mr. Lieuer- 
man said, “hardly any of my col- 
leagues in the Senate have said how 
they would vote.” 


from defying scanoai grevuy. £; 

Mr. Clinton's ratings also is bucking tbe 

historical trend. . , , 

The pattern for modem presidential, ap- 
proval ratings is “honeymoon, 
burnt and forgiveness." writes a Umvenaty 
of Arizona presidential scholar, Lyn Rags- 
dale. A president comes into office witii 
high ratings, but the public eventually, be- 
comes disenchanted and support d wind les, 
only to rally a bit at the end of bis term. 

Mr Clinton essentially missed out on his 
honeymoon, Ms. Ragsdale noted. Remem- 
ber gays in the military? 

“Unlike other presidents who flayed 
their symbolic cards better in the first six 
months in office, Clinton did not, she 

^This year’s high approval numbers, Ms. 
Ragsdale added, suggest that "people sue 
ac tuall y judging onhis job performance, 
not on his personal problems, and this i sj 
very well-entrenched, consistent judgment 
which most people made for the first ame “j 
1992.” (Wr) 


mareneo over wtuiuui » — . 

I said I thought my mother was as tnudji a 
feminist as anyone m the crowd. [Nr i ) Q uo f e f {JnqUOte 

Has Clinton Peaked? 


WASHINGTON — Barring a last- 
minute downturn, 1998 will be the high 
water mark for public support of the job that 
President Clinton is doing- , 

This year, his average job approval rating 


Robert Torricelli, Democratic senator 
from New Jersey: “The situation is de- 
teriorating rapidly. It is now veryhkdy a 
trial is going to be held in the United States 
Sate 8 for toe removal of Bill Clinton. We 
do no service to the country to operatem 
denial." (NYT) 
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, Business Lobbies Stay Out of Lnpeacbment Issue 

* _ a. f itiistiran lnokx less are going to come to our defense, one cabi 
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-narimts than people commonly beheye, par- 

ro^^declared they would vote for m- 
^vSStfiom toe merits of ti* qu<»tion, it’san 

imamSre ddiatefOT^matk^beranreto^ 
dohYBreuncertaiiity, and an mabDity to respond 
' to tough situations,’ . he added. 

. Y^Mr. Comne says be has made no tele- 

St any organized lobbying effort might back- 

rffoilk Rroresentatwe Bnan BDteay, Re^ 
bean of cSonna, has received 
- Silicon Valksy executives who say they are 


not defending Mr. Clinton, but fear toat a pro- 
longed fight could damage the economy, mem- 
bers of MrT Bflbray ’s staff said. 

Mr Clinton’s aides raise toe same specter, 
noting that these days, toe United States is toe 
keystone to the world economy —• 

suSeSm toat its executive branch wiU spend 
moretime fighting for survival couldwad a chtil 
around toe world. It is an argument *ai, nghtor 

Trttfasafasssrt.— 

around the world this fell bMnon Anfrt 7, the 
dav that Mr. Clinton testified m front of the grand 
jury. But that was also toe Jy that Russia^: 
noanccd a defenlt on its debt, and in toe end 

SS^bles,raihertoMr.Clinton’sw^ 

blamed for the flight from emergmg markets 

around toe world. 


But at least for now, toe situation looks less 
perilous. The U.S. markets have recovered, even 
ffmnch of the rest of toe world has not. 

And in the absence of economic pain here, the 

gathering storm of unpeachment has oeat^ 
SorTccmfusion than fear in toe business and 

fin ^Th2UnH heard anything but questions from 
my members,” said Tom Donahue, f^entand 
chief executive of the U.S. 
merce. “No one is 5l0 P f 

Business executives don t know if they are on 

th hto. t Donahue notes, though, that bebashrard 
“imthing from the White House,” which turns to 
him regularly during legislative batties. 

Other executives say the same, and Mr. urn 
ton’s aides say they have deliberately ayended 
anything toat would resemble a lobbying effort. 
^Tt’sjrist silly to think that many of these guys 


whSe thing STnuSoEOs are not about to suck 

their necks out, not on this one. 

In part that reflects the natural divide between 

busiiJess executives and polM ^ 
pecially in good times, have very different pn- 

0ri “To toe extent I can tell, this hasn’t been on 

SsMB&jS-i ASS 

is not their greatest concem- 


-i. 
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South Koreans Say They Cloned, Then Killed, Human Cell 


osition Leader 


By Sheryl WuDnnn 

New York Tunes Service 


y had happened. If the experiment is con- 
and its results published in a scientific 


journal, it would probably be die first publicly 

SEOUL — South Korean scientists said Wed- disclosed cloning experiment on a human being, 
nesday that they had cloned a human cell from an In die experiment, conducted by a three-man 


infertile woman, creating an embryo that the- research team at die Kyunghee University Hos- 
oredcally could have grown into a physical replica jritaJ, a major hospital in Seoul, scientists at an 


of the woman. But they said that because of the infertility clinic cultivated a human embryo by — — ~ — ^ ^ fhis eiroeriment 

legal and ethical implications of their work, they using an unfertilized egg and an ordinary, or Korean t ea m . But he said that since cloning — . moml/vT” 

s^oppodthee(pcrb™m Jddid not ay totted a Sc, cell donated byTwomim m her 30s. they animals conM be do«. he did n« <ee .why dcttmg to bn pmud rf. 


a significant amount of cloning experimentation work in Ko 
in South Korea, and some experts say that cloning bytawtnalo 
in South Korea is about as advanced as that in We opi 
Japan, where scientists recently cloned eight JungMyo 
calves from a single adult cow. . Umted,ag 

Yuldo Tsunoda. a scientist at Kinld University and envrrc 
who led the cloning of the eight calves, said that he advanceme 

had little information on the research work by the have tobe 
R.,r Vw> c^iH that since clonins of icism. The 


by lawmakers ar^civics groups in Seoul . ;• 

“We oppose the cloning of human cells," said 
Jung Myoung Hee, director of Green Korea 
United, a group concerned with ethics in biology 
and environmental pollution. “This is not. an 
advancement ibr medical technology arid now we 
have to be prepared to accept international crit- . 
icism. The result of this experiment is not same- 


Arrested 


stopped the experiment and did not by to breed a somadc.ceU donated by a woman in her 30s. They animals could neo»e.lie HCf 1mj7i^sohbdiH-a«m- 

huimTcIonc. used a technique similar to the one osed in July by hamms could ML Moreover, he sad usvaspwable Mr. Jung ad ded, Tlm tmly reastmotetynn- 

The research has not teen confirmed ra reviewed a scientist who cloned mice in Hawaii. that human cloning to muqp thov thpefftiral imfuniSif 

by other scientists, although some said Wednesday The Korean government restricts the cloning of Korean team ^ have b^&nesea^mcte 

that it was plausible and that they believed it humans, though it does not ban it outright. There is countries. Rather than admiranou, however, the because they lacked the technology. . . 


Hammer’ of the House 


Republican Whip , Arch Enemy of Clinton , 
Skillfully Wields Newly Expanded Power 


d,, c ■_ TK an i n like one in advance of the House vote. 

and Kevin Merida “ rd toal * e president is in real 

trouble/* Mr. DeLay said in an mt« : 

view Tuesday. Tilings are rather sad 

WASHINGTON — Tom DeLay, the right now, solemn. This is a very serious 
House majority whip, took time oat from thing that the institution of the United 


his relentless campaign to impeach Pres- 
ident Bill Clinton to field a call from an 
angry Massachusetts voter. 

“This is Tom DeLay himself,” he 


States has only done one other time. And 
it’s a tragedy that this president has 
brought us to this point.” 

Mr. DeLay, the president’s seif-pro- 


itold the caller, who had demanded that claimed arch enemy, emerged from the 
[Congress call a hah to impeachment and Republicans’ dismal showing in die 


land his colleagues, Mr. Delay said, were 
doing “what we're supposed to do.” 

But we will impeach this president,” 
the Texas Republican said. 


Republicans’ dismal showing in die 
get back to more important business. He November elections more powerful than 
and his colleagues, Mr. Delay said, were before. When the House speaker. Newt 


Gingrich, Republican of Georgia, an- 
nounced that he would step aside, Mr. 


nounced that he would step aside, Mr. 
DeLay, the top Republican vote-counter 


The third-ranking Republican House and political enforcer, quickly threw his 


’leader has been dubbed “The Hammer” 
,for his skills at squeezing out voles, and 
•Democrats assert that he is up to his old 
! tricks in applying pressure to wayward 
'Republicans to get behind impeach- 
ment 

Bat Mr. DeLay, in fact, is perhaps on 
the verge of his greatest success thanks 
to less overtly heavy-handed tactics, ac- 
cording to other members and aides. 

By offering tough public pronounce- 


support to Representative Bob Living- 
ston, Republican of Louisiana, and used 
his whip network to help Mr. Livingston 
seal his victory as speaker. 

And while some Republicans fretted 
that their party was beaded for even 
worse political disaster unless they de- 
railed impeachment proceedings that 
were opposed by most Americans, Mr. 
DeLay demanded that Mr. Clinton 
resign and turned up the heat on the 



Curbs on Chechens 


Rjriig Safeib/Aygcg Pmmtx ft 

UN arms inspectors leaving their headquarters in Baghdad on Wednesday during their hurried evacuation. 


U.S. Lines Up 
Forces in Gulf 


IRAQ: U.S. Is Ready to Begin Bombing 


Continued from Page I 


London on Wednesday dial the Iraqis 


the morning Security Council session. 
The International Atomic Enemy 


The International Atomic Energy 
Agency also withdrew its monitors from 


meats denouncing the president even as House Judiciary Committee proceed- 
other party members urged retreat, the ings. He eagerly filled the temporary 


onetime pest exterminator from Houston 
helped revive the once-faltering impeach- 
ment drive. And Mr. DeLay engaged in 


power vacuum caused by Mr. Gingrich's 
abrupt departure and coaxed Mr. Liv- 
ingston to take a tough stand for im- 


shrewd tactical maneuvering to thwart the peachment and against censure. 


Democrats' proposal fix' a censure al- 
ternative that threatened to drain votes 
away from the impeachment forces. 

“He played die critical leadership 
rale,” said John Feehery, a Republican 
strategist and former DeLay aide. “He’s 


The speaker-to-be obliged last week- 
end, spurning a Democratic censure vote 
after the Judiciary Committee voted out 
four articles of impeachment. 

Normally, a big looming vote in the 
House is attended by air-crackling hub- 


tbe one who spoke out first and most bub and furious last-minute maneuver- 


eloquently.” 

“He had the clearest vision of what 
needed to be done,” Mr. Feehery ad- 
ded. 

Though he is acting like a winner, Mr. 
DeLay is cautious about not sounding 


ing by the powerful whip's operation. 
But Mr. DeLay and his allies have been 
so successful that it appeared his work 
was almost done, as many of the pre- 
viously uncommitted Republicans have 
announced this week they would vote far 


impeachment. 
Mr. DeLay t 


Spain Lawyers 
Say Law Lord 
Had No Bias 


The Associated Press 

LONDON — Lawyers for the Span- 
ish government acknowledged Wednes- 
day that a Law Lord linked to Amnesty 
International who ruled against General 
An gusto Pinochet had liberal views, but 


Mr. DeLay has described die impend- 
ing action as a * ‘vote of conscience*’ and 
insists that neither he nor his huge whip 
organization has sought to put pressure 
on undecided members. But he and Mr. 
Livingston have said publicly that they 
would take a dim view of any Republican 
who refused to back up the leadership in 
blocking a floor vote on censure. 

Representative John Conyers Jr. of 
Michigan, the ranking Democrat on the 
Judiciary Committee, said recently: 
"Now, DeLay doesn't count by going 
knocking on your door saying, ’Would 
you fill in one of these boxes and send it 
back to me?’ He goes in there with what? 
The hammer.” 

Some Democrats complained that 


said these did not sway him against the pressure from Mr. DeLay and other lead- 


former Chilean dictator. 

"Some of your Lordships tend to take 
a more conservative approach and some 
a more liberal approach to matters con- 
cerning human rights,” Alun Jones, a 


ers was behind the announcement Tues- 
day by Representative Jack Quinn, a 
moderate New York Republican and 
early opponent of impeachment, that he 
had changed his mind and would vote to 


lawyer, told a five-judge tribunal in the impeach Mr. Clinton. 


House 

court 


of Lords, Britain's highest 


But both Mr. Quinn and Mr. DeLay 
denied that they had conferred before 


Discussion in British courts of the Mr. Quinn reversed his position and 


political views of judges is highly un- 
usual and underlines the uniqueness of 
the case, in which General Pinochet’s 


insisted there was no leadership med- 


dling or pressure. 
Mr. DeLay sail 


CteLay said die Democratic crit- 


iawyers seek to nullify a 3-2 ruling that icism “fits in with the pattern of conduct 


he has no immunity from prosecution as 
a former foreign head of state. 

At the end of the two-day hearing, the 
judges said they might render their de- 
rision Thursday morning. If not, it will 
not be announced until after Christmas, 
they said 

The 83-year-old general was arrested 
Ocl 16 in London on a Spanish ex- 
tradition warrant accusing him of gen- 
ocide and other crimes against humanity 
committed during his 17-year reign. 

Genera] Pinochet’s lawyers had as- 


thal the president is in trouble for — 
lying, covering up. stonewalling and de- 
monizing their enemies.” 


Carded by Oar Stiff Firm DupatAa 

WASHINGTON — U.S. 
bombers and warships aimed with 
more than 400 cruise missiles stood 
ready in the Gulf on Wednesday , and 
military officials said they were 
awaiting an expected order from 
President Bill Clinton to strike Iraq. 

The officials, who asked not to be 
identified, said that any strike by 
U.S. forces could come quickly in 
response to a United Nations report 
Tuesday that Iraq had broken its 
promise to cooperate with arms in- 
spections. 

“I would say, personally speak- 
ing. that snch a move is veiy likely 
without any warning,” an official 
said. “But I am not aware of any 
order now." 

A month ago. before Iraq averted 
an American-led attack by pledging 
at the last minute to resume full 
cooperation with UN aims inspec- 
tors, the United States, with Britain, 
had been prepared to launch a first 
strike of nearly 300 cruise missiles 
from eight warships in the Gulf, 
followed by bombing raids by 
dozens of F-14 and F-18 fighters 
aboard the aircraft carrier Dwight D. 
Eisenhower and then by B-52 and 
B-l bombers sent to the region. 

All the firepower the United 
States was prepared to let loose on 
Iraq in November remains in the 
Gulf. In fact, the Pentagon has taken 
steps in recent days that have had 
the effect of increasing the amount 
of weaponry available. 

Last week, the Pentagon an- 
nounced that it was sending eight B- 
52s to replace seven now based on 
Diego Garcia, the British isle in the 
Indian Ocean. Between cow and 
Christmas, all 15 B-52s will remain 
in the region. 

A group of nine warships led by 
the aircraft carrier Carl Vinson is 
expected to arrive in the Gulf by the 
end of the week, joining the carrier 
Enterprise and 14 other warships in 
the Gulf, eight of them able to fire 
Tomahawk missiles, f Reuters. NYT) 


had demonstrated a pattern of deceit and Iraq on Wednesday, although relations 


obstructionism in dealing with die 


weapons inspectors. 
“The obstruction 


obstruction directly relates to 


between the Iraqi government and die 
agency have been better than those be- 
tween Iraq and the Special Commission. 


GROZNY, Russia — Chechens 
awoke on Wednesday to a state, of 
emergency in the breakaway -Rus^ 
sian region/but (here were no signs 
of any increased security in die cap- 
ital, Grozny. 

There were no additional check-JJ 
points or military personnel on die 
streets. 

Parliament declared the 30-day 
state of emergency on Tuesday to 
take effect ovemigbt in response to 
a wave of lawlessness that culmi- 
nated with die beheading of four 
Western hostages last week. 

president Aslan Maskhadov ap- 
pealed to Chechens in n televised 
address to gather in Grozny on 
Thursday moaning at a meeting to 
protest the violent activities of war- 
lords he "accuses of leading a kid- , 
.napping ring. (Reuters) 


the documents, sites and personnel that On Tuesday ni ght, a report by Che agency 


would give a clue as to the whereabouts 
of the weapons of mass destruction and 
their capacity,” he said. 

Mr. Blair added that Iraq’s broken 
promises meant that no further authority 
was needed for attacks. 

In Paris, a government spokesman 
said that the world was again “in a 
period of alert’ ’ for attacks. 

“One might fear that the thing that 
France has sought to avoid since the very 
beginning cannot be avoided forever," 
said die spokesman. Daniel Vaillant. 

That point was echoed by the U.S. 
State Department spokesman, James 
Rubin, who said: "There is no end in 
sight for this p att ern of obfuscation, ob- 
struction or outright violation. We can 
find no grounds for optimism that the 
Iraqi leadership, if left to its own 
devices, will suddenly change coarse 
and opt for cooperation.” 

The timing of 3ny strikes could be 


said that Iraq had given iwclear monitors 

afiowwoikto^be done “ef^rieotly and 
effectively.” 

By contrast, Mr. Butler said that Iraq 
“did not provide the full cooperation it. 
promised on 14 November 1998.” On 
that day. Mr. Saddam backed down from 
his ban on inspections in the face of an 
imminpnr militar y attack led by the 
United States. ’ '-'r : 


Pollution in Tehran 


■ Saddam Consolidates Role. 


Mr. Saddam divided Iraq into four 
military commands and handed their 
control to four trusted aides,_The As- 
sociated Press reported from Baghdad, 
quoting Iraqi state media. 

The move was apparently aimed at 
preventing uprisings against his rale in 
case attacks lessen has authority. 


. TEHRAN The usually con- 
gested streets of Tehran turned quiet 
on Wednesday as I ranian aamor- 
. ides restricted traffic and closed all 
schools after air pollution levels 
reached six times the acceptable 

limit. • 

The capital began a; program that 
uses .number plates to .regulate : 
traffic: ..Cara, with odd-numbered : 
plates were panned for toe day. It 
was not clear how long the measures 
would remain in place. 

- “More than 75 percent of air 
pollution in Tehran is caused by 
private cars,” said Massoumeh 
Ebtekar, head of an Iranian envi- ; j 
ronmeatai protection organization, ! 
Ebtdcar.. ( Reuters ) \ 


complicated by the start of Ramadan, the T T T , AT'\71 A i /t . p rr |, v n i v 

Islamic holy month, this weekend- Of- JL 1ALI* Appeals IsOUTt fTeeS J\JUTui$h T\BOel 
ficials have speculated that the United A * 


States would be unlikely to have a con- 
frontation with Iraq during the holiday, 
fearing to stoke anti- American senti- 
ment 

At the Pen tag oa, however, officials 
played down this factor. “The timing with 
all of these things is inconvenient but it’s 
not a deciding factor.” an official said. 

At the UN, Mr. Butler compounded 
his problems, in Russian ana French 
eyes, by ordering his inspectors to leave 
Iraq without consulting the Security 
Council, although he did write a letter 
explaining his actions. He made the de- 
cision after speaking with the U.S. rep- 
resentative at the UN. Peter Burleigh, 
and with the secretary-general, Kofi An- 
nan. a spokesman for Mr. Annan said 
Wednesday. 

The Russian foreign minister, Igoi 


Continued from Page 1 ists in his coalition. Bat pressure from 

Thrkeyandthe United States, which also 
Ocaian’s arrest in 1990 on homicide regards Mr. Ocalan as a terrorist, has 


charges, declined to ask for his extra- made political asylum less palatable, 
din on, fearful of repercussions from Human rights groups have also cl 
Turkey and from Tories residing in Ger- Mr. Ocalan with trilling civilians, 
many. Chancellor Gerhard Schroeder That pressure led Italy and oth® 

said that an international court should try tries to consider toe option of a tria 


■ m That pressure led Italy and other coun- 
tries to consider the option of a trial in ah 


the guerrilla leader, but did not volunteer international court Turkey is vehemently 


Germany as a venue. 

Italy has also sag 
temational trial migh 


ested that an in- 


jsed, however, because ft is worried 
Mr. Ocalan would try to use such h 


temational tnal might be a suitable way trial as a f mum for airing the grievances 
of bringing Mr. Ocalan to justice, but of the Kurdish separate movement. ’ 
was hoping the court could be convened Lawyers representing Mr. Ocalan said 


w«u» uupmg ujc uoun couia oe convenea Lawyers representing Mr. Ocalan said 

elsewhere in Europe. thal although he was free to leave Rome, 

Cte Wednesday, both Mr. D’Alema Mr. Ocalan had decided to stay inthe 
aal his foreign minister, Lamberto Dini, apartment where he had been held and 
said that Italy would either have make await a decision on political asylum. ' 
avad * b,e 5*55 expel A commission of the Italian Ihteridf 


Ivanov, accused Mr. Butler of going granting Mr. Ocalan political asy lum 


hinL ^^ r 7w? 0ned r °P* ion of Minify was eojected to reach a decision 


beyond his authority in calling for an 
immediate evacuation. The French 
echoed that complaint, which dominated 


Early on, Mr. D’Alema, a framer 
Communist, refused to rule out political 
asylum, a choice favored by some left- 


on political asylum by the end ofDecem- 
ber or early January. But Mr. D’Alemh 
suggested on Wednesday that a verdict 
might crane sooner. 


CLINTON: House Considers Delaying Vote Zimbabwean Says 

Continued from Page 1 time for Democrats and Republicans to I He Fled Persecution 


. — 

ISRAEL: Netanyahu Threatens Elections • 


Another question was whether an at- 
tack on Iraq might be sustained so long 
that toe current House, in which Re- 
publicans bold a 228 -to- 206 edge, would 


time for Democrats and Republicans to 
come together and embrace a bipartisan 
compromise to seek a resolution that is 


both quick and fair, and try to turn away 
from the bitter partisanship that we have 
seen so far.” he said. 

There was a grim and spreading sense 
among Democratic leaders that toe im- 


serted Tuesday, the start of toe hearing, be succeeded by toe next, in which toeir 


that the Lords' Nov. 25 ruling denying 
him immunity should be overturned be- 
cause one judge, Lord Ho ffm a n n, is di- 
rector of Amnesty International’s fund- 
raising arm. In addition. Lord H off- 


vote margin is 11 . Impeachment requires 


a simple majority: 218 votes. But one of peachment battle was lost, and that toe 
Mr. Clinton ’s few assets during the year matter would go to toe Senate for a trial. 


of scandal has been his standing in opin- Conviction, meaning Mr. Clinton’s re- 


mann ’s wife, Gillian, has worked since he were perceived to be waging war to 


ion polls: that support might evaporate if moval from office, would require the 


1977 in Amnesty's London office. 

The human rights group says toe Hoff- 
manns, South African opponents of apart- 
heid who came to Britain in the 1960s, 
played no part in its 25-year campaign to 
pot General Pinochet on trial. 

Both sides acknowledged, however, 
that a key question is why Lord Hoff- 
mann did not disclose his dose ties with 
Amnesty before the first hearing, as is 


gain political advantage. 

Mr. Clinton’s political situation de- 
teriorated almost by the hour this week. 
At least three more undeclared Repub- 
licans stepped before television cameras 
Wednesday to announce that they would 


vote for impeachment. Although Mr. 
Clinton was meeting with one undecided 


routine with judges. 
General Pinochet 


General Pinochet’s attorney, Clare 
Montgomery, said Wednesday that any 
reasonable person would believe Lord 
Hoffmann most have been predisposed 


Clinton was meeting with one undecided 
Republican, Representative Chris Shays 
of Connecticut, only the slimmest pos- 
sibility remained of stopping the tide 
roward impeachment. 

A series of administration spokesmen 
lashed out at toe pro-impeachment 
forces, saying they were driven by raw 


against General Pinochet, adding, “That partisan motivations. There were Re- 


appearance cannot be allowed to 
stand.” 

General Pinochet's lawyers relumed 
to the Lords after failing to persuade the 


publicans, said Mr. Lockhart, who 
sought “to punish the president because 
they don't like him, and they don't like 
the way be does business” and had 


British cabinet member with the final embraced impeachment as a “as a tool in 
say on extradition. Home Secretary Jack promoting their partisan efforts. 


votes of 67 of toe 1 00 members, which is 
not expected. 

Attempts to win over enough mod- 
erate Republicans in the House to block 
impeachment had "all but failed.” Rep- 
resentative Martin Frost of Texas, the 
Democratic House Caucus chairman, 
told The Houston Chronicle. 

Still, he and his Republican coun- 
terpart were meeting -.lith members 
Wednesday for a lasf attempt to make 
toeir case. 

An attack on Iraq could change the 
political calculus in unknowable wavs. 

Many of Mr. Clinton's fiercest Re- 
publican critics have been also strong 
proponents of decisive military action 
against the government of President Sad- 
dam Hussein, and criticized him last time 
he held back from attacking to give the 
latest accord with Iraq a chance to work. 


C ft. ttr SLffFnm Depmka 

HARARE. Zimbabwe — Zim- 
babwe's former president, f >na^n 
Banana, who jumped bail shortly 
before he was convicted of sodomy 
last month, said Wednesday that he 
fled because he had * ’dangerous in- 
formation'' to discuss with regional 
leaders. 

Mr. Banana told a High Court 
judge, Godfrey Chidyausiku, that 
he was being persecuted by his 

S litical enemies. Judge 
udyausiku remanded him under 
house arrest until his sentencing 
next Wednesday. 

Mr. Banana. Zimbabwe's titular 


Continued from Page 1 of elections taking place as early as toe 

A.* nnn.ni rr l - _ j. . . end of March, or else inMay or June; to 

or c=d^w^^ e g " L7teSrs 5 r fflcttwithfcwfe!i 

InUTe^sp^Mx.Neian- 


as early as toe 


yahu challenged the Labor Party to h ack 
him Monday, when he is due to face a no- 
confidence vote. The prime minister has 
a slim 61-to-59 majority in Parliament. 

He said he would ask his cabinet 
Sunday to endorse his demands that Pal- 


Political sources quoted Mr. Sharon 

as saying this week toatan election conld 

deal — aln«dy suspendeh 
ky. Mr- Netanyahu over alleged Pales- 
tinian violations — on hold for six 
months. 

T ^N^yabuwasajjplandedby ti? 

Lakito faithful 318 S® 01 ® not to give up 


estimans meet his conditions before im- forthra t^^SeS 

plemsntatioQ of the Wye accord could met his 
Parry teader, 

swiftly announced that he wanted elec- , U ? 


president until 1987. returned home 
Tuesday night after illegally slirmino 


Tuesday night after illegally sliming 
into Bobwana and then South Africa, 
where he met w ith President Nelson 
Mandela oo Dec. 3. (Reuters. API 


swiftly announced that he wanted elec- necessary tn nnim me** *u • 

touts moved up from their scheduled bSSSsS” * * 

date in 2000. ,. • 

“Netanyalra has decided to give in to to 
extremism,” be told an Israeli television tinians say tftev 
^??::;We^8oingtoeIecti^ n 


1 i “What kind of unity govern men t can 

- . . . w r . o - , . , tiiere be with a government that has 

?! ‘“““ferei ® the* extremists, smaslS 


the Armed Services Committee. But. he 
said, “I think he will receive significant 
support because it's pretty obvious thar 
Saddam Hussein is neither complying 
nor cooperating" with toe UN aims in- 
spectors. 

Mr. Clinton, who returned late Tues- 


the economy, smashes toe soci 
smashes toe norms of government?” 
added. 


Netanyahu when he promises not to 
make any further concessions 

A f a ^ t saiti te xeserves tlte 
nght to declare an-indmeadenr state in 
May m toe absence of a final peace 
afircsroent* a position Mr. Netanyahu 


Straw, thai Lord Hoffmann was biased. Vice President A1 Gore made an 1 lto- 


Mr. Straw ruled Dec. 9 that Spain can hour plea for a compromise short of im- 
Staxt extradition proceedings in the peachment 


Senator John McCain, Republican of day from his four-day Middle East visit. 
Arizona, said that Mr. Clinton could win began his day Wednesday with a 45- 
public support if he acts decisively minute briefing in toe White House Situ- 
now. 


n-^iussHiiian negotiator, Hassan A» 
fora^ said Mh Netanyahu wanted to bto? 
the deal that Mr. Clinton tried and failed 


I believe on Capitol Hill there is still will question his motives and timing. 


l . anon Room from his top national se- 

* Obviously, there will be ti 'vc vl ::o cun tv advisers. He received updates 
ill question his motives and timing." through the dav. 


eminent with Labor J & ^ ^ lu,toa ™ and failed 

SSSEK 

Lawmakers talked earlier .Wednesday nmhon nmus < tI ^ Yaiwa A hedRabb o.^ 
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CONAfa&Y.Guinea — Tension 
rose .m, Guinea on Wednesday after 
; a leading opponent of President 
. Lansana Conte was arrested a day 
after toe' seeded' multiparty pres-; 
idential election fo toe counfry’s ■] 
history. 

Y / ^The Interior Ministry said that. 
Alpha Conde; runner-up to Mr; j 
Conteintoe^ West African connay’s | 

'firs* presidential election - since 

1993, ; fiad been.arrcried frying to 
cross toe closed border into Ivory 
Coast in disguise. . ' . 

“There is a clear law which says 
■ that Guinea's; borders 'are dosed 
from Dec. 5 to 20," an official; j 
Kindi B angd uta, said. He referred 1 ® 
to special security measures intro- * 
dneed for the election. 

There >»ais no immediate, com- 
ment from the expositions , ~ 

Witnesses repotted that youths 
loyal to toe ^posttirai liad taken to - 
the streets in some districts of tibe 
capital and were pelting cats yrito - 
stooes- Some international agencies 
told toeir staff to leave tone offices 
and stay at home. " (Reuters) ' 
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j . . • ^ cm&bTOMr&f kt m av *ie i : .. - wounded - when unidentified assailants 

i •fsgftjsijs ^ woe 


j," — •.■™!i > i f panum laaviisio, -<mu dc_kuwi 

- vj' ^ (josh them: - V ■'■'■. •'■■ 

;. •'* • In a statement, President Slobodan “ Jg^^oSoto 3*000 Serbs 

Ti-h.'V 1 !®** said American- represents- day. Aud arayri 2.000 tt 

5 : Svointhe United Nations S^cmity attended a protest rally in tte .apmi. 


Slobodan 


oneoeoja^Mi^uau. : 

^Sat^n officials and media were 
quid: to attribatetoe killings to ethmc 
Albanian rebels ^bting for Kosovo s 
secessioai,’ and started a massive ana- 

A1 5^SS^<Iof5.000 g! uhe™i 
to remember the victims m a tense st 
lance Itat 


v.’iw 


‘ Milosevic said American- represents- aay.^Huu™^-^— 

■ lives in toe United Nations Security attended a protest rauy 
! Council were “losing credibility’ * by Pristina. ^ _ - 

■ Klavlrine-TTN statements denooncine Western inspectors 


: ;r^ •. ^r v • uouncil were losing crafflnaty’ by a™™. / . . Kosovo ^id 

C ! blocking - UN statements denouncing w g“® 5£f5£> was behind the 
i ethnic Albanian rebels. ..... ' they^ d° not kpew cneenlated that they 

! : Yugoslav security forces. “are de- 

- • t % ^Neonined to\proteek their citizen s. and 55SS2£&S^^^Sfflie border. 
•s<: "’'V" Vbroperty and wfllsuppress. terrorism re- retalianon lortoe jaym^s _. — UmASm ,„ 


'* ■? 1 to^wedJtheir cMMa slangs attoe border. 

* , ’Jet - YKoperty and will suppress jenw^^ 5f^SUSfae, including 

* u 4SS ! V^Sd.& “tmorist bandits with . to 

' • • ' — '. a criminal face” who gunned down sa at- 

;£ ^ gSSaxttiS 

- 4 ^ ! Milosevic oh Tuesday, the LLS.envoy,. g pf m fa Bosnia Adopted 

} . ■ airfHiiri Holbrooke, acknowledged a • •■ _ _ .« 1 iA pnnncnrinV 





in Drezzo, Italy, on 
Calvi’s 1982 death. 


• Milosevic on luesuay, uic 

• Richard "Holbrooke, acknowledged a 

• huge ; divide, between Serbs - and 


- ... ' i ' : After the late-mgM-taucs wnn «n. rrr -■ - 

^ ! Milosevic oh Tuesday, the U£. envoy,. m for Bosom Adopted 

, , *■ • Richard . Holbrooke, acknowledged a ... _ riMii 40 countries- sponsoring 

r. • huge : divide, between .- Serbs . and ^J^jfSjZdBomia Adopted! 

‘ «fl fLl Kosovo’s ethnic AJbamans on toe tore r3?«Sy calling on 

* ; of toe provincse in the aftermath of vi- RaTtran na- 

••; •’‘j fi; .. ; SSjaS 1 ! - f Sr* 1 » 

J •' ", -j.. it i deal andleft42 peqple.dead. . -. . . -■,' a*^.- nmteis teoorted from 

1 ^The™ betShea the Sobs and toe ^8 * catcre ^P 01 * 0 

1 Albanians bn- toe tore of K«wjg;M- Council, 

•* - ... “ ■ ; verVJjrave” Mr. Hplbroo|&e said, with- . time ~ nce ^ end 

' •- " li " ^ ; but detailing his oiks ;with Mr. MS- 2TdS?99?-95 Bosnian war. issued a 

• -v':tv;^ ^TfeYngodw A nt y ag gMg,? * 

“**■' P^'^bdmSc Albwnan rebels and woundeda to stick to then: 

< T ! .sr - ... - dozen in a.fivejour gun battle near^ B^SWu^.-brakered 

| border with Albania on Monday, iqq 5' Davtai peace accords requiring 
: • .-^rtc ■ guerrillasjise AIbani4 u ..«qa«y ^^^^mofhanSrfsof 
. " . and conduit for aims. . ■ .. . »Hrwiamds of refugees and help m the 


Italian Financier’s Corpse Is Exhumed 
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■ . -jg- , 0 the Vatican was murdered before being 

■ DREZZO.ST-ts , TC?h'S>™el?S S un B ?6f«rs agorukd Mr. 
nn ftfeoroe of the Vadcan-c maecBd fm gpc.g ^ s n ^™ suicid e. Bui his son Curio. Ins 

ssa*" - -si?"- “ , “***“ 

suicide . . f Two Rome-based magistrates are trying to as 

Prosecutors hope a xiew examination of the bo^ if Mr. Calvi was strangled or perhaps 

will shed light on the deato of Mr- oJJhS pSSned in his luxury London flat before he was 

corpse was found hanging from B^ge igmai ^ , 8t 1982 . 

SISirion after Italy’s biggest postwar banking ’g^ u gJ5 he expected magistratesio 
. i v ^ . . . r ... Vn/ hirpyi hitmen 


Spain Upbeat onEU Funding : 

MADRID — The foreign ministers 1 

G«many. the two countries on opposite wdsofa^ . 
pean Uiuon dilute over future fun ding, sa d wean » 

SaTthey were moving toward aconqnom^ ^ a ; 

"We worked very consoucavely on boto ad cf , 

constructive spirit that allows us to be op™^“ c *^ ; 
St« of Spain said aft» a meeting wito his CScnnan ^ 

! 

sad Gemumy. the bloc’s . 

cm its net contribuaon of 22 toon Deutscne 4 

($13.28 billion) a year by one-third. (Kettiersj , 

13 Die as Rome Building Falls 

ROME — At least 13 people died andaboutM w^e 
missing after a five-story Rome apartment block col 

lai SiJAte^echief firefighter, said he held out lto 
ho« o?^ysu^ivors being found, *Wjnj i to he feared J 

Aefinal death toll could be between 30 and 35. 

Fb^chiefs said that subsidence or structural 
the possible causes of the collapse. (Reuters) 

Bertelsmann and Nazi Links? 

BONN Bertelsmann AG, the world's 

•ftJSSSSS independent research^, said Wed- 
nesday that recent findings diowed ^ 
which in the past had insisted it acuvely °PP°*®J 
rate from 1933 to 1945, had mass-produced htiMre- 
flecting Nazi ideology. f 


m Lonuuu <uib *> ^ Cano uuvi saiu w -p - 

magisoslos and 

S-^-EsssJtS 

'“He”: 


found hangmg on June »o. iw*. . 

Carlo CalS said he expected 
prove that his father was killed by hired hitmen 
acting on behalf of Italian poll ^figures damag«i 
bv toe coUapse of Banco Ambrosiano. MrCaJvi 
vL the former chairman of Banco Ambrosiano, 
which collapsed in 1982 after he fled to London. 

He was Cd dead days after col- 


For the Record 


Jean-Marie Le Pen, *e embattl^ 
riit National Front in France, purged 14 *8 ro “JJjS 
£ . to sided with Bruno Mogret, Ins 
Sp^. in a bid to oust him. (R'm"s> 
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Longstanding MUitary Neutrality May Be Relaxed 

— - 1 Tv.aK aneacekeeper, like toe force of 700 Iris! 


i “dub uh - The gc^mmentis^ “ B. 

I cautiously but unnrist^cably toward mc^ived the protection of the UiS. 
; ^fl^lantTsbedrodc^Mlpo^^ ^SSSatoi^Colc l War At to 
! . military- neutrality to.h^ piood ly - time, it received about $30 billion in 
I since it gjtoted independence toiBntam 76 _ , ^ fiom the EuroppanUmon. 
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same time, it received abOTi^ ^«u - 

development aid from toe EuropeanJJmon. 

WhSc^.000 Irish volunteers fou^tm the 
.-^.u a War.TLmanv Msh men 


1 I years ago,. ■ - j - n While40,000 Irish volunteers rougnim uic 

; A; The change ; is. bangpres^^by F^gn ^shAxmyinWorld War-lLmany Insh men 
*>:- y; Ministfir David. Andrew^whoserovwnmg some 1 with shame, that «n 

r A-; bitiu&aasw ; SteTBamoa de Valet? signed .a condolence 

rs.-zst. \ asdisbyal tolretentL^npt^^M^w^^^^ boot attoe German Embassy. . 

.: v= - j • “Itis ahngdyanotio^^ac« ^ said that af'the time, unlike oto 

- Rntey.app&^QOBS^^taM^., E ^^ leaders , be did not know of toe 

; r*- r V. °^^^eutrS^ad ‘Jndqpav^^^. n^Sjyhashadadcepimpa^ 

- * ; an awful lotrfpe^lei^toty 111 toe comer y decirion to 

: r .-Li. . stone of our foreign pohey^^ Ireland neutral, wtuch enraged Winrton 

; Now Mr. Andrews, m -. ^^^i^wtobased, historians say, <m a f^ 

■ ; , ;‘Tor neatrality; read ; ^ 

tW ' ArJ „ ‘independence / Forim awfal 

J lot of people ptahnBlj# ... troopstotbe w ^ n a ^J^ a ^ 

d»« coraerstone Nortirand the 

^ foreign V - 

ittire cotoy to Ncxtoein Ireland peace agreement approved m 


CHRONOMAT 
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Success Story 

An instrument formerly reserved 
for a select circle of devotees, the 

mechanical chronograph has become 

THE watch worn by all those able to 
appreciate its technical nature and 

authenticity. . 

The CHRONOMAT was the forerunner 
of this passion for the automatic 
chronograph - which BRHTUNG itself 
invented in 1969. 

Consistent improvements have been 
made to each detail of its face and case. 


to NATO,” Mr. Finlay said- 


entail membership of any 


such enormous lengths to de- 



and the powerful driving force, 
BramJNG Caliber 13, has now been 
refined and fine-tuned to perfect its 
already excellent performance m the 
most demanding conditions of use. 
Breitling lavishes individual, manual 
adjustments on each key component 
of all its mechanical chronographs. 
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aiNSolicHsAid 

For 16 Countries 

Baaert .*•■'• \ •• 

'■ 'GENEVA — The United 
Nations, fighting “donor ra- 
jimB,” lamwtoed a 
^peal Wednesday lor $1^ 

assistance next year to 16 
countries tong whal it cans 


■ fffimr'»'r TQNS K \ 

. .. Ifomefivm 1ST. 438fl00 per nigftt 
^b^U. I^Contin^^ M 60 Ud. 
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ymWtdie pAtic -c^ IW 

■ect^'u. w UK - 03,5 581444. W.fi— 
og 0Q 9085 58, 0? 30 " 8S 
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High-tech with style 

Throughout the century, Breitling 
has invented many original functions 
specifically designed foT ctojo; 
graphs, including the second 
oushpiece, analog and digital 
10-minute counters, the sbde-mle with 
logarithmic scale, and more recently 
the Emergency, the first wnst 
instrument equipped with a nucr<> 
transmitter. Nevertheless, it is above 
all distinctive styling and a wealth of 
details which make a Breitling 



recognizable, such as the 
l_rrC module fitted between 
■ part of the case and strap: an 
able trademark feature. 


GT stands far Grand Totdlters 
and their excellent legibility. 


CHRONOMAT GT 
MECHANICAL chronograph 

mimsm 




BREITLING SA 
P.O.Box 1132 

SWITZERLAND - 7540 GRENCTEN 
Tel.: 41 32 / 654 54 54 * Fax.: 41 3^ / 654 54 UU 

www.bratling.com 


The race goes on 

9 days, 17 hours and 55 minutes: In the 
course of its attempted non-stop round- 
the-world flight, the crew of the 
Brettunc Orbiter 2 has set the absolute 
duration record for a manned flight 
without refuelling- 
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ro sav. frees the mind 


Swissair. We care 


nr !r>ui l innx'i agent. 
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ASIAJPACIFIC 


Ake Road ISotTakent With TV’s Help, Li Wei Chooses a Career 


BRIEFLY 


V »V ®isabeifa Rosenthal 

.- Atop York Tima Service.' ’■ _■ 

■jsdSor, 



— - J — tax first flight ever — - and 
L^tiL^fiYCHstar hoteL 

\ .Mr- Ji, 22, a: brilliant 

ccaveS another o®ex. Ibis effle with more' 

• toffi*ft^;cacbet a coveted place in ffie 
~ fogram in genetics at tfreGhinese 

— W; of. Sciences, where he would 
r— R cqocret&-£IocHied donh room with 
. flnee othei men and receive a $50 living 
st^eaid each , month. He bought -.toe. 
cheapest train ticket possible, a harri sr^ t 
To trayeHoBeijmg to check it bat " 

• •' For MtvIa It-Sfeemerf a no-fi ra-mgy • ~ 


Students Oash 
With Officers 


J‘0f owrae, I said I would go to 
P&G,” smdhfr. Li, die younger son of 
wefl-edocaied aarban Chinese parents. 

- But iris father, an economist at the 
Ornimnnist Party school in 
ji bad offiex ideas. 

“He thought the academy was a great 
honor, thail should do. something for die 
country,” Ms. Li recalled in a recent 
interview. “And he dunks dot studying 
is ifrefight A»d and business is bad,” 
And so Mr. Li’s future became the 
rope in ;a nastyjog-of-war, with mo- 
efianity, nmney and capitalism pnlling 
him moDedfrectiOfl and tradition, fam- 
ily. and' Communist ideology tugging' 
powerfully tsx die other. In this mst- 
changing society , where career choices 
taverajjandeddra^^ a whole 
geoer^ooh of Chinese is similarly tom. 

Most dassnoates said he was crazy not 
to go corporate'— 1,000 students at his 
college had applied to Procter & Gamble . 
and only 8 were accepted. Bui there was 
also “heavy pressure” from his patents 
to take the otberpadu 

The golf between oM and new view- 


points seemed hopelessly unbridgeable. 

And dual — as so often happens in China 

today — the old and the new found a 
surprising, even suircal, common 
ground: Mr Li and his parents agreed to 
go on a television talk snow called “fast 
This Time’ * to resolve the i 


In early May, Mr. U and his parents 
sat at separate tables, smiling nervously, 
on the stage at Jiangsu studio in Nanjing: 
Mom in a conservative red dress: Dad in 
a white shirt and red tie, and Mr. U in a 
neat polo shirt The young host, Zhang 
Hongjun, with blow-dried hair and an 
ansonneedy voice, introduced the live 
audience to Mr. Li's problem. 

“Every year before graduation, all 
students’ hearts are filled with confusion 
because they are facing so many choices 
today,” Mr. Zhang began, introducing a 
slick video that showed Mr. Li at col- 
lege, the elaborate contract from P&G 
and his simple letter of acceptance from 
die academy. 

Mr. Zhang spent the next half hour 
inring tfimn gh the audience, sharing 
microphone with Mr. Li, his parents. 


his older brother (a doctoral student in 
engineering), his uncle and the dozens of 
people who felt compelled to give advice. 
It was clear that the conundrum touched a 
deep chord. When viewers were told they 
could call after 9 PM. to talk to Mr. Li, 
the station's switchboard was jammed 
until 2 AM., prompting the station to 
schedules second show on his decision. 

Thai such debates occurred ai all is 
extraordinary in a country where jusi 
five years ago most smdents were still 
being assigned jobs by the government. 
But by 1997, when Mr. Li started to 
ponder his future, students had “more 
choice than I ever dreamed 1 would 
have,” Mr. Li said. And so, he both 
joined his friends at P&G’s campus re- 
cruiting session and, at his parents' be- 
hest, prepared for the academy's rig- 
orous entrance exams. 

From the start, he said, he was drawn 
to the corporate job for its promise of on- 
the-job training. The High salary was 
“seductive” for a Chinese who had 
grown np in the more austere 1980s and 
whose family had often been short 


• • .. .v • C Hauers ' J 

; : . JAKSILTA -- About l.OOO Indcme- 
rian students clashed with the police in 
'^kkartadir Wednesday while inthe cotra- 
' fry’s east hundreds or peqplerampaged, 
- shonui^^ “Bum Chinese Shops!”- . 

: Witnesses in Jakarta said tfte poEce 


to bieat ftupugh barricades near the 
defense department in fee city’s center ' 
V A police spokesman said-toai at least _■ 
50studentsl»dbeenairested. Witnesses 
said alleast One person had beerunjored, 

■ and fcere were uncoti&med reports of 
othernguries. .y. 

If was thefirst outbreak of violence in 
the . capital in almost a week. 

. ' Tlwt stndents were demanefing an: end. 
to the mffifary’s role mdomestic polhics . 
and. for, former President Suharto to 
- standtrialon graft dharges. . 

anO^^^oop of about 200 student 
managed to get into die presidential <)f- V 
fice compoond in central Jakarta. Presr* . 
ideorB. J. Habibxe is ootof the country,’ ' 
but in recent weeks hotels have resisted 
any attempt by protesters to get into the 
Tarea. y. '• \ 

ehere in toe tapztel, hundreds oi-- 
protesters : stowed rush-hour 
trafficas&ey deroreurtrated ott the znaon 



WySM— ffl» <iwrmnj ftt 

KintDae Jung being assisted up the stairs Wednesday 
as he visited the Ho Chi Mirth Mausoleum in Hanoi. 


Kim Tells Vietnam of Regret 
Over South Korea’s War Role 

The Associated Press 

HANOI — President Kim Dae Jung of South Korea has 
expressed regret over his country’s role in the Vietnam 
War for the first time, but Prime Minister Phan Van Khai 
of Vietnam said Wednesday that his country did not 
expect apologies or reparations. 

South Korea sent 300,000 troops to Vietnam over about 
an eight-year period, fighting alongside U.S. forces. More 
than 5,000 were killed. 

The Sooth Korean expression of regret came during a 
meeting between Mr. Kim and Mr. Khai on the sidelines of 
the Association of South East Asian Nations summit 
meeting here. 

“We are not asking anyone to apologize or provide us 
with reparations,” Mr. Khai said when asked by reporters 
if the United Stales also should make a similar statement. 

'‘If they feel regret for what they did in the past, that’s 
then decision,” he said “We want to close the past, look to 
the future and build better relations with other nations.” 

At a dinner Wednesday, Mr. Kim referred to an “un- 
fortunate period between our two countries” and ex- 
pressed hope for “a progressive and future-oriented bi- 
lateral relationship.” Hie also said he hoped that North 
Korea, which maintains friendly relations with Hanoi, 
“will learn a great lesson from the policy of reform and 
openness of \Tetnam.” It was Mr. Kim’s first visit to 
Vietnam since he took office early this year. 


thoroughfare through the city center. 

Some held a banner about a kilometer 
Ia8g4 caffing Tor an end to violence and 
human rights abuses. About 1,500 more 
protested otatszde the attbroey-general’s 
office in southern Jakarta,- demanding 
that Mr. Suharto go on trial. 

. In Sarnarinda, an oil town in the In- 


donesian part of Borneo island, more 
than i ,500 people attacked shops owned 
by ethnic Chinese. 

The rioting erupted after a strike by 
about 500 transport workers demanding 
cheaper spare pans. It was not clear how 
many shops were damaged. 

There were no reports of injuries dur- 


ing die strife in Samarinda, in the 
province of Kalimantan, witnesses 
said. 

The unrest was the latest in a spate of 
ethnic and religious attacks in the huge 
Indonesian archipelago as it grapples 
with deep economic recession and polit- 
ical instability. 


of cash despite two successful parents. 

On the show. Mr. Zhang asked: “Do 
you think your dad is successful?” 

Li Wei: “In his field he’s successful, 
but not in terms of economic return.” 

Father “That's noi how 1 define suc- 
cess.” (Li Wei shook his head and 
smiled; he’d bean) ihis one before.) 

Zhang: “Is that why you don’t give 
him more money?” 

Father “He doesn’t need money.” 

Li Wei: “Dad, come on, everyone 
needs money!” 

Such debates rang through his circle of 
family and friends much of the spring. 

“We begged him.” admitted his 
mother, an accountant. 

“To have him get his Pb.D. is ray 
dream,” said his father, a gregarious 
roan who oozes pride when he speaks of 
his son. “1 think these companies are 
occupying our market and grabbing our 
best personnel I think he should do 
something for China, not for America.' ’ 

After Li Wei agreed to go on the show , 
hundreds of strangers chimed in. 

In the studio audience, a college Eng- 
lish major applauded his courage in fa- 
voring P&G. A young man in a 
buttoned-down white shirt said, “If he 
wants to go to the company, he should. 
Why waste four years?” (Applause 
from Li Wei.) 

But others in the audience and the vast 
majority of the callers took the opposing 
view. 

“Why do you want to work for for- 
eigners?” asked a caller who said she 
worked for a Chinese cosmetics com- 
pany. 

Today Mr. Li remembers his tele- 
vision experience with a little shudder. 
But, he adds, it did help push him toward 
a decision: 

A few weeks ago, he sat on a lower 
bunk in the dorm room he shares with 
three other students at the Academy of 
Sciences, ruminating over the road not 
token. Room 510 is a Spartan place, 
decorated with a light-blue vinyl- 
covered wardrobe, a few bookshelves, a 
clothesline hung with socks, and four 
stacked plastic wash basins. 

Mr. U looked far more relaxed than 
he did on television. 

“It was a very hard choice,” he said. 
“P&G was such a different life and 
coming here was the traditional way.” 
He hopes eventually that he will study 
overseas and that there will be even better 
jobs awaiting him when be graduates. 

Still, be said, there are moments of 
regret, like die time last month when a 
former classmate — who took one of 
those eight jobs at P&G — passed 
through Beijing on a business tnp. She 
was staying at one of the city’s fanciest 
hotels, the Great Wall Sheraton. 

“We stayed up all night drinking tea 
and chatting at the hotel.” he said with a 
wistful look. “It really made me think.” 


Father Enters Fray 
In a China Trial 

BEIJING— Protesting the lack of 
a defense attorney, die father of a 
prominent Chinese dissident will 
seek a delay in his son’s trial for 
subversion, scheduled to start Thurs- 
day in the central city of Wuhan. 

The defendant is Qin Yongmin, 
45, a democracy advocate who has 
spent 10 years in prison or labor 
camps in toe past and recently pro- 
moted an alternative political party. 

Before toe scheduled start of his 
trial Thursday, his father plans to 
present toe court a written plea for 
postponement. The father, Qin Qin- 
guo, 75, said Wednesday by tele- 
phone that he would walk out of toe 
court if the plea is ignored. 

Under the Code of Criminal Pro- 
cedure, all cr iminal defendants have 
the right to a defense attorney. But 
the elder Mr. Qin said some lawyers 
he had approached refused to take 
the case while security officials bad 
warned others not to get involved. 
He said that he had not agreed with 
his son’s political tactics but felt he 
had no choice but to protest his 
treatment Qin Yongmin was ar- 
rested Oct. 30. (MYT) 

Confession Forced, 
Anwar Kin Says 

KUALA LUMPUR — Lawyers 
for the former deputy prime minister 
of Malaysia, Anwar Ibrahim, read at 
his trial Wednesday a letter quoting 
his adopted brother as saying he had 
been tortured by police into lying that 
Mr. Anwar had sodomized him. 

Prosecutors promised to prove, 
possibly with videotapes, that Suk- 
ma Dermawan had confessed vol- 
untarily. 

One of Mr. Anwar’s lawyers read 
Mr. Sukma's letter aloud while 
questioning the police officer who 
led the investigation of Mr. Anwar. 
Mr. Anwar has denied the corrup- 
tion and sex charges. (Reuters) 

For the Record 

At least 15 people were 
wounded by a grenade tossed into a 
crowded Philippine shopping mall 
in southern Zamboanga City, the 
police said Wednesday. The lone 
assailant escaped after the attack 
Tuesday night, about three hours be- 
fore a 45-day cease-fire with Com- 
munist rebels took effect (Reuters) 


ASIAi Japan Urweih Another $5 Billion in Loans as It Seeks to Counter Criticism of Its Role in Crisis 


ML“v.-h . . • 

Southeast Asia /imd Japan by asserting. ife claims to sov- 
ereigpty over the Spratly Islands in toe South China Sea. Vital 
sappliesijf pil ana othcr raw materials teach Japan via sea- 
/laaes^ffiairah^thrcragh theaieaL ‘ ^ 7. - ■ 

; In a cUssirfdooir meeting Wednesday wto: Vice President 
HuJmtao qf Cftina,fotir of toe nine heads of government of the 
Association of South East Asian Nations voiced concern 
about China’ s occupation of Mischief Reef in toe Sprallys, 
close, to the PboKppuaes, officials said. ' 

' President Joseph Estradaof fhePhffippinea, who was oneof 
the ASEAN ^ leaders raising the issue, said afterward that 
MaruIa’spdritKMi was that coocemed parties should ' ‘exercise, 
i ^efif-festraint and refrain ^fiomTtalring actions that would go 


’ *UnformnateJy, hc said, Mr. Hn did not i 
to the: concerns, expressed by the leaders. “J 
pressed-for Bsfrada added. 


1 in detail 
vbe he was 


of the leaders frpm 12 East Asian countries, inchufing China , permanent peace 

AIDS: Changing Africa’s Culture of Death 


South Korea and the ASEAN members, Mr. Obcchi said the 
region must “unite and cooperate," politically as well as 
• economically . to resolve toe economic crisis and settle strategic 
trouble spots in Korea and elsewhere that could flare up. 

, In his speech, which covered Japan's Asia policy, Mr. 
Obuchi said that the “backbone” of secure peace and stability 
in Asia bad been the U.S. presence in the region and that 
Tokyo believed that a strong Japanese-U.S. security system 
was important in that context 

But Mr. Obuchi also said that the meeting in Hanoi should 
become a framework for “realizing regionwide cooperation 
in Eart Asia’ ’ : and that Japan, China and South Korea should 
intensify their contacts and aim to form “a trilateral network 
of dialogue.” 

Analysts say Tokyo hopes its proposal will become toe 
nucleus of an ASEAN-type organization for defusing tension 
and building cooperation in Northeast Asia, which at present 
lacks any such regional forum because of deep-seated mutual 
suspicions among countries in toe area. 

Mr. Obuchi said toai as pan ofthis cooperative process, Japan 
arid Russia should be brought into the four-party talks seeking a 
to the ravid 


ided Korean 


The talks 
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- Their finances pressed by the soaring 
death rote'. burial societies are ch angin g 
rapidly. Ratidzal Chanmba, who runs 

(memherBulawayoneighboriKxxL^jd 

"her “joiriing;fee’ ’ bad risen from $3 to 
-arid uncles of members no 
F asiamfly, nor do children. 
vyh ~r okLArid to prevent people 
from joining only when they ai© -at 
jdeato/s door; . there is- now a macabre 
* ^waiting period’ ’ — no one dying in toe. 
first three tnqntos is pakL fori 
‘ - Nowadays, Mr. _Magonya said, any- 
one who fails to join a burial society 
“becomes an earemy of the people he is 
living wfth. Because when yon have a 
death problem, it becomes their prob- 
lem.” ’ ’ ’ ' ‘ ' _■ ' 

African -funeral riiuals vary, but they 
'Jbually involve bringing .toe body info . 
' toe hone for at least one night, washing 
it, a public viewing, a graveside service, 
a big meal for the monmeis and a 
weekloog of mourning is which 

friends and relatives sleep in the wid- 
ow’s room Md around toe bouse. , 

Besides toe funeral itself, toefemuyts 
expected to pay far toe food ami fim- 
wood, some mourners even demand 
busfare home. 

Largely for that reason, funerals m 
most countries, have become jaaKaity. 

shorter. \ ... ■ 

“Customarily, if my brother died, my 
uncles, cousins and grandmother used to 
come over and sleep at-my house for a 

week to console me. and keep me cc«n- 

ss^“asiai£S 

in Malawi *Now they only stay aday or 

*■ fo Uganda, said Dr. Donna Kata tea. 
head ofthe Theta AIDS-educaora^qj- 
ect, the custom of showing respei3 when 
a neighbor dies by not wmfon gmone s 
garden for four days has been drojjpeck 
“You can’t affoiti to do that now, she 

said. "You’d haw no _ 

Dr. RactedBaggafcy. a .griJHeato 

OojaniaatiOTATO specif 


six years working with farmworkers in 
Zaxribia, said big funerals had "become 
completely overwhelming for them. 
You had to pay for food, and drink and 
cfaarcoaL It could easily cost a month’s 
wages,” 

When , she first saw fanners refusing 
workers a wcek off, she was shocked at 
their bard-beartedness. “Then,” she 
said, “ T realizedlhat some wtnkers were 
just incredibly relieved.” 

By 5 PM. Tuesday. Mr. Sibanda’s 
bouse in toe Emakandeni township is 
guirounded by neighbors and relatives. 
Outside, axed scrap of potato sack hangs 
from a tree branch, standing infor the red. 
flag raised when a house has had a 
death. 

" Twenty mew sit on benches outside, 
staring a carton of sorghum been The 
women sit inside with the widow, their 
bare-feet forming a tight circle on the 
floor of the two-room house as they 
silently weave wreaths. 

;. Jecko Forbes Ndlovu, who lives next 
door, stands outside with a small bowl 
and a sheet of paper, tallying toe dona- 
tions from neighbors and visitois. Mrs. 
Chantriba’s burial society agrees to 
donate $20 even though no Sibandas 
'were meri^beta. That puts him over the 


top;There wilibe enough for a coffin, so 
Mr. Sibanda’s body can be released. 

By 8:30 AM. .Wednesday, about 70 


Sibasda 


mourners have gathered at 
house. . .. 

. .Mr- Sttanda-was “a sociable guy, 
always making jo^es with friends/ ’ says 
his half-brother, Menford Nkomo. 

: He was a gambler but not a drinker, 
says toe Reverend Joel Dube of the 
_n«trbX..Ttnto-Faito Mission, who will 
lead toe service- “He was a good mem- 
ber erf the community — we had no 
irotible with ham.” • ; . . . 

- When be becaita 31, be left his tra- 
ditional beliefs and “came to our 
church,” Mr. Dube says. 

- .Mr. Sitarida’t wife, Norah, seems 
stunned iuto silenee. She is thin, but 
toexe is no discussion <rf whether She, 
too, is infected. Two of their children. 


Bodyguards Save 
Mandela in Storm 

UMTATA, South Africa — Pres- 
ident Nelson Mandela returned 
Wednesday to the damaged town of 
Umtata where a day earlier he es- 
caped injury is a tornado that killed 
18 people. 

A total of 163 people were in- 
jured. The disaster was compoun- 
ded because toe storm badly dam- 
aged Umtata’s hospital. Mr. 
Mandela visited the hospital and 
businesses that wore damaged. 

Mr. Mandela, 80, who was on 
vacation at his birthplace in Qunn, 
20 kilometers (12 miles) outside 
Umtata, was shopping at a phar- 
macy when toe srann fit Tuesday. 

The storm shattered the windows 
of toe pharmacy, blew down the 
door and collapsed part of the roof. 
Mr. Mandela's bodyguards acted 
quickly to protect the president, said 
iris spokeswoman, Priscilla Nai- 
doo. 

“When they saw glass shattering 
they laid toe president down and 
shielded his body from frying 
debris,” she said. "They were on 
the ground for about 60 seconds.” 

Mr. Mandela and iris bodyguards 
emerged unhurt. (Reuters, AP) 


now include the two Koreas, China and toe United States. 

Washington backs the Japanese bid to join the talks, but 
China and North Korea are opposed. “China wants to pre- 
serve its position,” one Japanese official said. “The Chioese 
feel strongly about it." 

Mr. Obnchi announced thai Japan would provide con- 
cessional loans worth 600 billion yen ($5.19 billion) over toe 
next three years to help Asian countries stimulate growth and 
employment 

Japanese officials said that toe credits — to be repaid over 
40 yearn at an annual interest rate of 0.75 percent to 1 percent 
— would used to build infrastructure projects, such as roads, 
bridges and irrigation and flood-control works. 

Under the “tied” conditions of toe loans, Japanese compa- 
nies are to cany out the contract work so that they benefit as 
well as Japan's neighbors. 

The special loan facility is separate from the $30 billion 
Miyazawa Initiative fund announced earlier by Tokyo. 

Japan said Wednesday that Malaysia would get construc- 
tion loans and trade financing worth about 52 billion under the 
Miyazawa progra m , while Tnailand would get $ 1 .85 billion in 
loans for similar purposes. Other countries eligible for toe aid 
include Indonesia, tne Philippines, South Korea and possibly 
Vietnam. 

Southeast Asian officials welcomed toe increased Japanese 
aid but said that Tokyo should act more effectively to 
s t ren gth en its own economy so that Japanese investment and 
bank loans would start flowing into the region again and so 
that Japan would import more Asian goods. 

Japan has been repeatedly criticized by Southeast Asian 
countries for not doing more to rectify a large trade unbalance. 
Figures compiled by toe ASEAN secretariat show that in 
2997, Japan sold toe region goods worth more than $7 1 billion 
bat only bought items worth $42 billion in return. 

The Japanese government has drawn up a stimulus package 
worth a record $206 billion in an effort to end its protracted 
recession, in which unemployment has risen to an all-time 
high, bankruptcies have soared and consumer spending and 
business confidence slumped. 

In his speech, Mr. Obuchi said that revival of toe Japanese 
economy and a recovery in toe rest of East Asia were 
interlinked because of the importance of the region for Japan 
in terms of trade, investment and bank loans. ASEAN coun- 
tries owed Japanese banks a total of more than $362 billion at 
the cod of 1997, according to the Bank of International 
Settlements. 


including toe 5-mooto-old baby, are not 
well, relatives say. 

It is Mr. Sibanda’s 17-year-old daugh- 
ter, Margaret, who weeps openly. Now 
there is. no one to pay her $25-a-year 
public school tuition, she says. Three of 
her friends have seen their parents die, 
and had to drop out Now they are maids, 
earning $8 a month. 

Meanwhile, the mourners have 
chipped in enough to hire a bus to take 
them to the cemetery. A neighbor with a 
grpalT truck comes to fetch some nude 
relatives. There are so many Sibandas in 
toe mortuary that the funeral service 
needs help picking oat the right one. 
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Internet technology to communi- 
cate with dealers? 
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ordering a custom-built car easier? 
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PVSUSHEO WITH THE NEW YORK TIMES AND THE WASHINGTON POST 


Vote No on Impeachment 


Just about any citizen who follows 
the news could write the one-paragraph 
synopsis of what history will make of 
William Jefferson Clinton, a man 
blessed with great talent and afflicted 
with a mysterious passion for lying. 
But as the members of the House of 
Representatives gather in the Capitol, 
our thoughts must turn to the question 
of what history will make of this Con- 
gress's handling of its impeachment 
powers. That judgment will hang on 
whether the designated speaker. Bob 
Livingston, produces a result that de- 
pends on something other than the fact 
that be can muster the votes to do what 
he chooses. Mr. Livingston and his 
political id. Tom DeLay, should know 
that only in the recording of battles 
does histoiy applaud the unmitigated 
application of power. When it comes to 
governance, the laurels are reserved for 
those who demonstrate wisdom. 

To predict historical judgments, of 
course, one must First examine past 
judgments. Why. for example, has 
Congress's handling of Watergate and 
the resulting forced resignation come 
to be regarded as a model of con- 
stitutional process? The fundamental 
reasons are that the congressional con- 
sensus to punish Richard Nixon was 
bipartisan and that a majority of the 
American people, including many of 
his former supporters, wanted him out 
of the White House. 

The Partisan Bias 

The opposite realities prevail in the 
case of BiQ Clinton’s crimes. Two- 
thirds of the American people want him 
to finish his term. The vote against him 
will be almost strictly partisan, meaning 
that the Republican victory will meet the 
arithmetic requirements of the consti- 
tution but will not carry its magisterial 
authority. History, in our view, will 
condemn the Republicans for using 
their constitutional powers as an in- 
strument of partisan vengeance. That 
instrument was intended as a scalpel for 
the cutting out of cancers, not for the 
excising of unsightly pimples. 

We say that from the platform of our 
record of consistendy criticizing Mr. 
Clinton's ugly little lies, his abject 
failure to lead by example and to speak 
truthfully to die American people, his 
equally dismal failure to honor the 
historic residence entrusted to him. and 
his abandonment of his constitutional 
duty to defend and uphold the law. He 
is, in sum, a man you cannot trust 
whether you have his handshake, his 
signature or his word on a Bible. 

If impeachment by the House and 
removal by the Senate would simply 
harm him and not the constitution, we 
would be all for it. But under the 
present circumstances of a polarized 
party-line vote, it would assault the 
constitution as well as public confi- 
dence in that most precious American 
asset, the orderly, quadrennial sur- 
render of power from one chief ex- 
ecutive to another. 

That transfer of power without gun- 
fire or legislative chicaneiy is the jewel 
in the crown of American democracy. It 
should not be sacrificed over Mr. Clin- 
ton's inability to resist looking ai thong 
underwear. If the Republicans remove 
him by simple force of numbers, the 
debate over whether this was a political 
coup will continue for decades and 
could become a bigger threat to civic 
stability than Mr. Clinton’s mendacity. 

Consti tntional Precedents 

Today, the House will be setting 
precedents by which the nation will be 
governed when this presidency is a 
memory as distant and distasteful as 
that of Warren Harding. A basic prin- 
ciple for impeachment ought to be that 
presidents stay in office unless the case 
against them is so strong that it per- 
suades at least a substantial pan of the 
public — and their representatives in 
Congress — on the grounds specified 
by the constitution. 

Another basic threat to future in- 
terpretation of the constitution is the 
Judiciary Committee's insistence that 
impeachment could be undertaken as a 
kind of “ultimate censure,” rather 
than a somber, considered recommen- 
dation that the president be removed. 
This aberrant interpretation of consti- 
tutional procedure invites promiscu- 
ous application of the impeachment 
process whenever future presidents 
and Congresses find themselves in un- 
resolvable partisan conflict 

Although the words allow for a wide 
range of interpretation, the Republicans 
in the House cannot pretend, in the 
manner of a Bill Clinton disquisition on 


the meaning of "is,” that they do not 
understand the core import of “high 
crimes and misdemeanors.” The phrase 
refers to offenses against the state that 
threaten the nation’s security or the sta- 
bility of its civic order and to major 
personal crimes such as murder. 

Mr. Clinton’s offenses threaten us 
with embarrassment. They cry out for 
condemnation so that no citizen will be 
tempted to follow his example or regret 
his departure — in due time. But they do 
not threaten the future of a republic that 
defines itself through politics and whose 
politics defines itself through conflict. 

The Moderates 7 Duty 

We come to that position after warn- 
ing often and, according to some of our 
critics, too forcefhlly about Mr. Clin- 
ton's poisoning effect on political trust 
and on Washington's respect for cam- 
paign finance Taws. We believe the 
evidence presents an ironclad case that 
he lied, by plan and repetitiously , while 
under oath in a civil suit and before a 
grand jury. But the lies were those of a 
sneak, not those of a person plotting to 
topple or betray the government. 

In advocating censure, we have con- 
sistently urged the House not to offer it 
in the absence of an admission of lying 
by the president But now that the mo- 
ment is at hand, we urge the moderate 
Republicans who hold the balance of 
power to vote against impeachment 
even if Mr. Clinton does not confess. 

Clio ton’s Day 

We shall see whether Mr. Clinton, 
like Achilles, sulks in his tent or 
whether he sheds his defendant's 
weeds and becomes a shaper of his 
fate. Sorely he sees that he returned to 
Washington to find few elements of his 
presidency intact beyond his stubborn- 
ness and die public’s desire to see him 
finish out the most disappointing 
White House tenure since that of Rich- 
ard Nixon. Wrapped in dishonor, his 
face a mask of depression, Mr. Clinton 
presents his staff and congressional 
mediators with the highly unusual task 
of rousing a president to coping with 
the realities of his job and situation. 

To be sure. Mr. Clinton is not the 
only stockholder in this coalescing dis- 
aster. The right-wing captivity of the 
Republican Party has never been more 
destructive. We have to believe that the 
much-maligned Newt Gingrich, had he 
continued to function as speaker, 
would have exerted statesmanlike 
leadership. As a scholar of histoiy, Mr. 
Gingrich beading the House would 
have recognized that the case de- 
veloped by Representative Henry 
Hyde and the Judiciary Committee was 
not impeachable. As a practicing bully, 
he would not have cowered, as Mr. 
Livingston did, before the Republican 
stronganners. 

The Wisdom of Censure 

To be realistic, the censure option 
still has a pulse, but it is as faint as it can 
get without stopping altogether. While 
Mr. Clinton was in Israel, the band of 
30 or so undecided Republican mod- 
erates dwindled to a handful because 
the president refused to meet their 
price of an admission that be lied under 
oath. What happens next in that regard 
depends in pan on whether Mr. Clinton 
and his lawyers enter die last-minute 
bargaining being urged by two junior 
Republicans, Representatives Chris- 
topher Shays of Connecticut and Mi- 
chael Castle of Delaware. Mr. Shays is 
reportedly willing to bring a half- 
dozen or so Republicans and some 
cooperating Democrats to the White 
House. Perhaps they could thread the 
needle by selling Mr. Clinton such 
language as “1 lied under oath, but that 
intent was not in my heart” 

Moderate Republicans can confi- 
dently vote against impeachment in the 
knowledge that, if impeachment fails, 
even the Republican leaders will want 
the kind of censure they have disin- 
genuously dismissed as unconstitu- 
tional. Even if impeachment passes, 
according to Senator Daniel Patrick 
Moynihan, such a resolution could be 
offered as a binding substitute that 
would have the force of law once the 
president signed it. As such. Mr. 
Moynihan said, it could be worded so 
as to make future prosecution a prac- 
tical impossibility, freeing Mr. Clinton 
to admit what everyone knows about 
his repealed and purposeful lies. 

We elected him to lead a great na- 
tion. He became a prince of disorder. 
Now it is up to Congress and the public 
to limit the damage caused by his ir- 
responsibility. 

— THE NEW YORK TIMES. 
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The Revulsion Clinton Inspires 
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W ASHINGTON — The looming 
impeachment of President Bin 
Clinton has seemed like a bad, in- 
explicable car wreck along a normally 
peaceful highway to the rest of the 
world. Rubbernecking and tnt-tutting 
briefly at the ghastly details, the leaders 
and citizens of foreign nations have 
sped on to their own destinations, leav- 
ing Americans to sort out die roadside 
wreckage and casualties. 

The arrival of judgment time in the 
House of Representatives changes this 
detachment The vote raises in com- 
pelling form the question of Mr. Clin- 
ton's effectiveness in his r emainin g 
time in office — however long that is, 
and whether he wins or loses. 

The president's Democratic defend- 
ers play the effectiveness card on his 
behalf: They claim that Mr. Clinton has 
earned no more than a rebuke because 
he has been such an effective leader. 
They also warn that the nation and the 
world cannot afford the disruption that 
a Senate trial would bring. 

They exaggerate on both counts. In 
foreign policy, the threat of impeach- 
ment seems to have focused Mr. Clin- 
ton on leadership tasks that he often 
treated with intermittent indifference. 
Arriving back in Washington from a 


By Jim Hoag] and . 

historic Middle East trip shortly before 
the lull House was due to vote, Mr. 
Clinton had on his White House sched- 
ule for Friday a semiannual summit 
meeting with European Union leaders 
to discuss trade and other matters. 

‘ “Two things will be true when we sit 
down with him, whatever the House 
vote may have been,” says an am- 
bassador from one EU member coun- 
try. “First we will thank God none of 
our daughters is married to Him, and 
then we will do business with the pres- 
ident of (he United States in a spirit of 
alliance and partnership because be is 
tiie president” 

Such duality is the stock in trade of 
diplomats. But it may also usefully 
inform the votes of House members 
who face conflicting and unpalatable 
choices: Sending the president to a 
Senate trial on murals charges, or risk- 
ing the chutzpah and bad judgment that 
getting away with it one more tune 
could inspire in a seemingly incor- 
rigible Mr. Clinton. 

The House confronts tragedy in its 
classical form: The actors have done 
what they could not escape doing. They 


still be unable to resolve the deep 
tradictions they have unleashed. 

This is as true of Mr. Clinton’s pros- 
ecutors and pursuers as of the disgraced 
president, the first lady and their de- 
fenders. This is life itself, not one- 
dimensional politics or divine retribu- 
tion. In life itself the opposite is always 
it; both things, however hotly 


are often true. 

The Judiciary Committee’s hearings 
established for me beyond a reasonable 
doubt that two big things are tree: Mr. 
Clinton lied under oath to a federal grand 
jury, betraying bis office, his supporters 
and his family. This is no mete private 
matter. And the evidence is equally con- 
vincing tfra* Kenneth Stair and associates 
knowingly set a perjury trap around the 
president's sex life that Mr. Clinton fool- 
ishly thought he could outwit. 

I would find it impossible to vote for 
impeachment because of the prosecu- 
tor’s tactics. But that does not mean 
that others who reach the opposite con- 
clusion are acting unreasonably, irre- 
sponsibly or wastefully. It is no ac- 
cident this is a close call. 

Another Clinton escape does not 


mean that the impeachment debate has 
been a waste to this pmnt, or that sid- 
ing the matter to the Senate™ tire fece. 
of likely acquittal there is fohle. Even 
in survival, Mr. Clinton will erasge..; 
from this experience chastised tf not 
chas tened, humiliated if not hmnofed. * - 
He may choose not to recognize that 
There ^ would be tiie constantrisk that he 

would fell back into the costly modriag ; 

superiority he evidenced after Novem- 
ber’s congressional ejections- 
But there is no “victory” m 
battle for Mr. Clinton. If he stays in the 
White House, he will inhabit Eden after - 
the falL Hisdays of victory and vanity 
are over, ended .by his own. personal 
behavior and official mendacity. . 

The nation, and tire worid, wjU 
watch to see if he can' seek ..genuine 
atonement in the time he has left 
Shortly after the 1992 election, One 
of Mr. Clinton’s closest confidan ts told 
me that their biggest job in Washington 
would be to restore confidence in lead-. J 
enjhip and government. Instead, Mr. 1 
Clinton will inspire distrust, cynicism 
and revulsion for years to come among 
many Americans. Living with that 
knowledge should be p unishment 
enongh for any mortal. ■■ 

The Washington Pod. ■ 
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The Senate Could Easily Determine the Length of a Trial 


W ASHINGTON — Of all the ar- 
guments against the House of 
Representatives' voting even a single 
article of impeachment and sending 
President Bill Clinton’s case to trial in 
the Senate, the most powerful is prob- 
ably this: Do you really want to see a 
six-month trial presided over by the 
chief justice of the United States, para- 
lyzing the Senate, monopolizing Amer- 
ica’s attention, fixating the media and 
featuring from the hallowed floor of the 
Senate Monica Lewinsky testifying in 
ValJeyspeak? 

The prospect is too awful to con- 
template. Which is why Democrats, in 
a desperate attempt to save Mr. Clinton 
from the ignominy of impeachment by 
the House, have been playing up this 
scenario. 

It is the * 'Guns of August" argument: 
Once the House votes to impeach, it has 
triggered a process — like the mobil- 
ization plans of the Great Powers on the 
eve of World War I — so rigid and fixed 
and irreversible that once the trains start 
rolling, there is no stopping tiie eventual 
catastrophic wreck. 

This is a powerful argument, except 
for one thing. It is based entirely on a 


By Char les K ra nthamm er 


falsehood. It assumes that a Senate trial, 
once begun, must soldier on regardless 
to the bitter end. It overlooks perhaps 
the single most important Senate rule 
regarding impeachment trials: The 
Senate may, by a simple majority vote 
and at any time, end me proceedings. 

This, of course, does not happen in a 
regular t rial The jury does not have the 
right to tell the judge that it has had 
enough and declare the whole tiling 
over. But the U.S. Senate does. 

Which suggests that the House can 
impeach with tiie knowledge that a Sen- 
ate trial could be short and dignified. 

Imagine the following scenario. On 
Dec. 17, the House passes, say, two 
articles of impeachment, both on per- 
jury. On Jan. 6. the Senate convenes 
and the trial begins. The House, in the 
person of Henry Hyde or his staff, 
presents the charges for, say, half a day. 
The president’s lawyers present their 
defense during the other half . That 
night the Senate votes to issue a strong 
censure and end the case. 

Given that tiie evidentiary basis for 
this trial is so clear; given that dis- 


covery has been going on for a year 
under the auspices of the independent 
counsel; given that the arguments, both 
pro and con have been so well re- 
hearsed that they can be (and by now 
are) delivered by rote — there is ab- 
solutely no need to go on. 

During the interval between Dec. 17 . 
and Jan. ti, respected Senate leaders of 
both parties codld work out a consensus 
censure resolution. These might in- 
clude, among Democrats, Joseph 
Liebcrman, who delivered the most im- 
portant speech of die entire scandal- 
ridden year and Daniel Patrick Moyni- 
han, retiring sage from New York; and, 
among Republicans, Orrin Hatch, who 
for months has been waving an olive 
branch at the president, and Trent Lott, 
the majority leader: 

House leaders might join the dis- 
cussion. But not the white House. This 
is not a plea bargain. There is no need 
for the president’s signature on a cen- 
sure resolution. Indeed, it would be an 
odd sort of censure that required tiie 
assent of tiie censured. 

Let tiie trial begin, and end almost 


immediately. Let the Senate iheapass. 
whatever censure it wants it might 
even decide to forgo censure on 
grounds of its problematic constitu- 
tionality — and let the whole Lewinsky 
matter be consigned finally to history. < 

No long national nightmare. No de- 
grading spectacle. No media circn&l 
End of story. 

Mr. Clinton would then enter history 
as a president impeached, bat not re- 
moved from office, for his assault on' 
the truth and the legal system. That is 
censure-plus. . 

On the question of whether the 
House should impeach, there are hon- 
orable and serious arguments to he 
made on both sides: Whether or not Mr. 

Clinton’s mendacity rises to tiie level of 
high crime; whether or not censure is a 
permissible constitutional substitute; 
whether or Pot censure is a desirable 
substitute. . 

But one argument sure to be made in 
the House — that the House must not 
impeach the president because of the 
sheer honor add embarrassment of a 
protracted and sordid Senate trial— is 
nonsense. . 

Washington Post Writers Group. 
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A Proposal of Economic Reform for Onr Gemmation 


6 3- 
i2lr: ' 
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C AMBRIDGE, Massachu- 
setts — More than half a 
century ago, leaders who were 
still engaged In war took the 
time to prepare for peace. They 
created not only new interna- 
tional institutions and new rules 
for the international economy, 
but they gave expression to a 
new public purpose based on 
high ideals. A generation who 
had known the Depression of 
the 1930s and the desperation of 
war, they knew that just as 
peace could not be preserved in 
isolation, so prosperity could 
not be maximized in isolation. 

The initiatives and institu- 
tions of the Bretton Woods era 
were shaped to the conditions of 
the time. The international rules 
of the game then largely con- 


By Gordon Brown 

Mr. Brown is chancellor of the Exchequer of Britain. 


sisted of open current accounts, 
fixed exchange rates and closed 
capital accounts and of collec- 
tive support when countries ran 
into balance of payments prob- 
lems. And for nearly 30 years 
the system worked. But over the 
next generation eventually the 
sheer force of international fi- 
nancial flows successively 
ended dollar convertibility into 
gold, die fixed exchange nue 
system, and post-war Keyne- 
sian certainties. 

The 1980s saw a new con- 
sensus emerge, essentially an 
attempt to return to laissez- 
faire. It said that all government 


was bad: that government can't 
make a difference, at least a 
positive one, in jobs and 
growth, and that global markets 
have to be left entirely to market 
dogmas. 

By 1 997, an increasingly tur- 
bulent and inadequately super- 
vised international financial 
system threatened to create 
boom and bust on aglobal scale. 
The postwar hope for an in- 
divisible prosperity was re- 
placed by the sudden fear of 
indivisible instability. 

In recent months, as interest 
rates have come down, and the 
G7 group of leading industri- 


Back to the Nuclear Question 


P RINCETON, New Jersey 
— The press reports of the 
interest being recently taken by 
the new German government in 
the question of “first use of 
nuclear weaponry” in NATO 
policies bring to my memory 
certain happenings of a period a 
little short of half a century ago, 
which are not completely '"ir- 
relevant to that subject. 

At the end of 1949, just as 1 
was terminating my period of 
duty as director of General 
George Marshall's policy plan- 
ning staff, the U.S. government 
was just confronting the ques- 
tion of whether or not to pro- 
ceed lo rhe development of ihe 
hydrogen bomb to replace the 
less destructive one we had 
used against the two Japanese 
cities. Robert Oppenheimer and 
I, having both been involved 
with certain of the inner-gov- 
ernmental discussions of this 
subject, both felt that before 
taking this fateful step, it would 
be better for our government to 
pause a bit and to ask itself just 
where the adoption and cultiv- 
ation of this new form of 
weaponry might lead us, 

We both recognized the 
danger that if the weapons of 
mass destruction were to be 
built into our regular military 
posture, we might find 
ourselves deeply committed to 
this soa of imagined warfare, 
and our commitment might 
stand in the way of further pro- 
gress in the elimination of 
weapons of this nature. 

In the first days of January 
1950, I, having just been re- 
lieved of my own official duties 
and responsibilities, wrote a 
personal letter to the new sec- 
retary of slate. Dean Acheson. 
on this subject I described the 
question as I then saw it: Would 


By George F. Kerman 


we proceed to develop this 
weapon and to build our de- 
fense posture around it? Or 
would we regard it as some- 
thing to be held, reluctantly, in 
reserve for use only in response 
to a nuclear attack against us, 
but leaving us free to go as far as 
the other nuclear powers were 
prepared to go in efforts to elim- 
inate this form of weaponry 
from international arsenals? 

Our public position, I wrote, 
should be this: * 'We deplore the 
existence of all weapons of in- 
discriminate mass destruction. 
We regret that we were ever 
obliged to make use of one. We 
hope never to have to do so 
again. We do not propose ever 
to do so, unless we are forced to 
it by the use of such weapons 
against us. Meanwhile, we re- 
main prepared to go very far, to 
show considerable confidence 
in others, and to accept a certain 
risk for ourselves, in order to 
achieve international agree- 
ment on [the removal of such 
weapons] from international ar- 
senals: for we can think of noth- 
ing more dangerous than a con- 
tinued international 

competition in their develop- 
ment" 

in support of this position I 
argued, among other things, 
that no victory and no security 
were to be won for our people 
by the sort of destruction these 
devices were capable of work- 
ing. The results they could pro- 
duce would mean at best only a 
deterioration of the conditions 
of civilization f or people every- 
where, including ourselves. The 
victories that mattered never 
would be real victories unless 
they involved changes — ben- 


eficial changes, changes lead- 
ing in the direction of greater 
tolerance and forbearance and 
hopefulness — in the minds of 
men; and such changes could 
never be brought about by sheer 

destruction of iniKxLnt life an 
so vast and indiscriminate a 
scale. 

I can recall no reply from Mr. 
Acheson, but some days later, 
on Jan. 15, 1950, President 
Harry Truman announced the 
intention of our government to 
proceed with the development 
of the new nuclear weapon. 

Were I to be asked bow the 
statements I brought forward in 
that letter might appear to me 
today, I would have to say that 
not early do I stand by every 
word of them but also I consider 
their reasoning to have been 
richly confirmed, reinforced 
and strengthened by the events 
of the intervening half-century. 

This being the case, I can 
only commend tiie insight and 
courage shown by the new Ger- 
man government in bringing 
this subject once more to in- 
ternational attention. 

I hope that all the major nu- 
clear powers will take their 
policies under scrutiny and will 
ask themselves today, as we and 
they might well have done five 
decides ago, where our rejec- 
tion of the principle of “no first 
use'’ has led us to date, and 
what effect it promises to have 
on the development of inter- 
national security in the future. 

The writer, a former ambas- 
sador to the Soviet Union, is 
professor emeritus of historical 
studies as the Institute for Ad- 
vanced Study. He contributed 
this comment to The Washing- 
ton Post. 


alized nations have set a time- 
table for reform, financial mar- 
kets have become less unstable. 
But this is no time for com- 
placency. 

I believe the Tltiid Way ini- 
tialed by Tony Blair- has pro- 
found relevance for the chal- 
lenge we now confront on the 
global stage. The issue is not one 
of either markets or government, 
bid how markets and govern- 
ment can best work together. 

We must rediscover the pub- 
lic purpose and high ideals of 
1945 with four major reforms 
that add up to a new economic 
constitution for the new global 
economy. 

First, we need new rules of 
the game for the global econ- 
omy. All countries, rich and 
poor, should agree to apply new 
codes of conduct for transpar- 
ency and disclosure as a con- 
dition for participation in the 
international financial system. 
These internationally- agreed 
codes of conduct "would cover 
monetary, financial anrf fiscal: 
policy and corporate gov- 
ernance. The codes will require 
accurate reporting to the inter- 
national community, by each 
national economy, of all rel- 
evant information- And they 
will involve both the private 
and the public sector. 

Secondly, because today's fi- ' 
nancial markets are global, we 

need not only proper national 

supervision but also global fi- 
nancial regulation. That is why 
Britain has proposed bringing 
together the IMF, the World 
Bank and key regulatory an- 


. ' * - 1 

tbanties in a new permanent! 
Standing Committee for Global; 
HnancuuR^ulatiomnot an ad-. : 
dltional institution, but a pro-; 
cess 6S monitoring develop-; 
meats in global finance. . : 

- Third, we need a modem 
framework for crisis prevention; 
and resolution. Our a im must be-' 
to identify potential problems at; 
an early stage where prevent-' 
atiye action can be effective.! 
This framework must be rooted! 
in greater transparency, reliable! 
surveillance, and networks fori 
cooperation between the pubhci 
and private sectors in which b utl fc, 

flT/Wlf tKnir 
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Fourth, we propose a code of 
global best practice in social! 
policy that will be applicable td 
every country. It will set min-{ 
imam standards, and will en-j 
sure that when the IMF and' 
World Bank help a country inj 
trouble the agreed program ofj 
reform preserves investment ini 
the social, education and em-| 
ployment programs that are es-< 
sential for growth. 1 

This is more than simply 
collection of proposals. It rests; 
on a modem vision of govern-' 
meat, doing the right thing! hid* 
not everything; of markets 
working, but not always 
fectly: of principles of ec 

ic and social justice Hint 

our best values and ultimately 
detemine world stability and 
growth. This is a program 
reform for our generation. j 

This article was adapted j 
fiom a speech delivered at ftor-\ 
vard University. - ) 
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rmuppme Republic will soon ~ aistnct unaen 

lose Se suppcTof W °f Atones, broken pot-1 

owing to the excessive taxation 
it has imposed upon the rich 

natives. In addition there is no **5°” F ? lissiies were thrown- 
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princes. An American officer, reading or working. ; 

whose name I am not at liberty 
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oefhuo he entirely composedof J 
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Tel- Com Shares: From Chic to Shock 


By Mitchell Martin 

haenKaonal Herald Tribune 


NEW YORK: — li^^fcBii^overInteni«tf,stO(towi& 
the image of Ivana Tramp and allegations of thuggery and 
yon get Tel-Com "Wireless Cable TV Carp., a teJevxsioo- 
and- Web-site company whose stock has gone from a sleep- 
er to a. screamer in recent weeks. 

Like K-Tel International, Bcwks-a-MStikm and other 
companies feat have been around for years bat virtually 
ignored by investors until they announced a linkto fee 
Internet, Td-Com's shares became a magnet for investors 
oversight when word circulated of its plans to launch an 
Internet shopping rite! The Company 's stock rose more than 
eightfold from October to late November, then lost more 
titan half of its .value in a week, nose 73 percent in a. 
subsequent day and nearly halved ttuee d^s later. 

According tojts latest quarterly filing with the Securities 
and P Tchahgp. Cammisri on. Tri-Com operates what it calls 
wireless cable television systems inla Crosse, Wisconsin, 
and Costa Rica, wife a total of . about 5,600 subscriber on 
Sept 30. An earfefiling said feat the systemswere similar 
to cable television,. but the signals are actually broadcast 
over the air to small anteimaa at the customers* locations. 

Through a sobskfiaiy of .which Mrs. Tramp has been 
chairman, Tel-Com is trying to get into Internet retailing, 
selling goods via the Web site aX wwyvJthavenMchan- 
neLcom. The site opened on Friday, buta key luxury-goods 
Bection is to Opar tiife we&Tfe web rite does itot specify 
which ccmpawes’ goods are to be offered, bur says it has 
4 ‘made the necessary affiliations to enableyoo^ to aaprire 
fee wbdd’s£in«jt jcweSyl watches, yachts, sports cars, 
travel opportunities and more.” 

The company’^ plans also include 24-hour-a-day tele- 
vision broadcasts about “luxury lifestyles.” 

Mrs. Tramp’s links to Tel-Com hare been public knowl- 
edge for more than a year, but the compBny’sstock was in' 
the doldrums until October, foiling fiomabout$6a share in 


; low of $1,875 on Oct 16. Then it began to 
rise* slowly at rest but accelerating in late November when 
it went from under $6 on Nov. 23 to an intraday high of $25 
on Nay. 30, though it closed that session at $16.75. 

The bulk of that advance was set off by a television 
appearance in which Mrs. Trump, fee former wife of the 
developer and hotelier Donald Trump, mentioned her al- 
liance with Tel-Com, according to Barron’s, the weekly 
investment newspaper. Barron's drew attention to the stock 
wife an article in its Dec. 7 issue that questioned the 
backgrounds of some shareholders in Tel-Com. 

The article sent Tfel-Com's stock skidding, bat a Dec. 10 
statement by Mrs. Trump supporting fee company’s man- 
agement helped reverse part of the decline, and it closed at 
$13 .875 feat day. 

A subsequent Barron’s article on Dec. 14 contained 
allegations feat convicted criminals who said they were 
acting on behalf of Charles Arnold, a large Tel-Com share- 
holder and former consultant, threatened other investors 
thai they thought were short-selling shares in fee company. 
Short-sellers borrow shares of a company ’s stock and stand 
toprofit if the price fells before they repay the loans. 

The article said that '‘several temfied investors told 
Barron’s and the police that their families had been 
threatened by convicted criminals ” who accused the in- 
vestors of selling short Tel-Com shares. The article did not 
accuse Mr. Arnold himself of harassing investors. 

Mr Arnold did not respond to a faxed message seeking 
comment for this article. Bat Barron’s quoted Jerome 
Setvers, who was described as Mr. Arnold’s lawyer, as 
saying allegations feat tiueate w*aemade_pn Mr. Arnold's 
Behalf were “prqjostexous. * ’ ” ” . - . 

- The controversy was apparently enough for Mrs. Trump- 
In a statement reported Monday by Bloomberg News, she 
cairi she wanted “to be totally disassociated until fee 
horrific charges against Tel-Com and its shareholders are 

See TRUMP, Page 19 


;EU and U.S. Clash on Import Policies 


By Patti Blustem 

Washington Pea Service 
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WASHINGTON ~ 'Dr United 

States and fee European Union are fe&d^ 
ling over which of them should bear the 
greatest “burden” of buying cheap 
- products freon Asia, Eastern Europe and 
olatiH America — a development feat 

- .T-’ , 'doesn’t bode weD for the recovery of 

vtitere nations stricken by Ihe global fi- 

- a jjiancial crisis. \ 1 ; . 

The Clinton administration chums 
. .. i-foar the EU is abscstnng a far smaller 

. .Amount of imports; t h a n the United 
/.r- h States from nations whose currencies 
• -thave suffered devastating, declines in 

.iireceat months." 

In meetings, wife their 

• v 1 -counterparts, admimstration 

^areccsnplainmg vodforoosly about the 
V . ‘ i steel sector, where fee United States 
■ ; imp orts roughly twice as much as 
Btaopedbes. . 

.Tbe White House is underfiereejoes- 


-workers, who 'are reeling. from tow- 
i priced competition from nations such as 
; Sooth Korea and Russia, and who have 
demanded feat the admmistration cur- 
~ hni rf»Mp Kteel imports. 

The topic is. sure m^feamre prom- 
mently in the semiannual summitrnaay 
between Washington and Brussels. 

V - “We’re in a wmation where jovub 
1 forecasts pot our trade deficit Hi goods 
this year at about $235. billion, said 


Cbariene Barshefeky, fee U.S. bade 
represemativc. “Continental Europe, 
meanwbite, will run asurpius — it will 
decline, bntit is still a surplus, hi Steel, 
the Europeans’ import penetration is 
about 11 percent; ours is over 30 per- 
cent We take twice , as much Russian 
steel as they do, and 10 times as much 
Japanese steeL" • • 

Accordingly, Ms. Barshefisky is 
pressing thpEu to relax an arrangement 
it negotiated wife Russia some time ago 
to restrict fee amount of Russian steel 

ECONOMIC SCENE 

entering -European markets. She also 
wants the Europeans to ease long-stand- 
ing “vobratary” restraints on the sale off 
Japanese autos. 

. _ **We can’t be the market of only 
resort,” she said, reiterating Washing- 
ton's mantra on foe issue. '‘The politics 
aren’t there” 

The Europeans retort that VS. critics 
aren’t being fair - — EU purchases of 
foreign steel have risen faster in fee fist 
eight months of this year thanU. S. im- 
ports have, by 53 percent to 24 percent 
American officials scoff at that ar- 
gument, noting that foe big percentage 

rise in EU -imports is the result of a much 
lower base. But HogoPaemen, feeElTs 
ambassador to. Washington, contended 
in a recent letter to the State Department 
. that this criticism, too, is unfair. 

The price the EU will pay for the shift 


in its steel trade in 1998 will be about 13 
milli on tons of additional imparts and 
lost exports, Mr. Paemen said. 

“That is around twice the loss of trade 
that the U.S. can expect in 1998.” 

Whichever side is right, it seems clear 
that neither is likely to back down. And 
tins buck-passing exercise between the 
world’s two biggest markets is hardly 


out of recession by selling more of 
goods overseas. 

So fer, the expons of nations such as 
Thailand and South Korea have been 
pledby annmber of practical factors, 
their inability to obtain trade 
financing and difficulties in securing 
containers to ship goods abroad. 

Once they overcome those obstacles, 
however, they face the prospect of high- 
er trade barriers — such as damping 
duties of tiis sort sought tty U.S. and 
European steelmakers against foreign 
steel — fueled by indignation over al- 
legedly unfair burden-sharing 

Medley Global Advisers told its ch- 
eats earner this month that these strag- 
gling Asian governments say they win 
show growth next year because they 
“will begin to export a lot more as our 
trade credit lines get re-established and 
production kicks in again.” 

But, “to where are they going to 
export? To each other? Not likely. To 
the U.S. and Europe? Think again,” the 
firm said. “Exports are sailing into the 
winds of protectionism.” 
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With Foreign Investors Reluctant, 
Thai Auction of Loans Collapses 


By Thomas Crampton 

Intemetioiud Herald Tribune 

BANGKOK — Thailand’s effort to 
raise money for its stalled economy by 
auctioning off billions of dollars in loans 
fallen flat, and authorities conceded 
Wednesday that foreign investors were 
not ready to return to Asia. 

Thai authorities said they had rejected 
almost all bids submitted for the loans at 
a sale that was intended to help quickly 
re s truct ur e the nation’s economy. The 
poor results will raise the cost of re- 
building the troubled sector, au- 

thorities and analysts said. 

“Of course we are disappointed," 
said Moniri Cbenvidyakam, assistant 
secretary-general of the Financial Sec- 
tor Restructuring Authority. “We had 
hoped to clear out evetything.” 

The authority tried to seu business 
loans worth nearly half of the 860 billion 
baht ($24.02 billion) in assets seized by 
the government last year when it shut 
much of tiie country’s financial sector 


and closed 56 finance companies. 

But it received bids worth just 8 per- 
cent of the 371 billion baht face value of 
die 13,192 business loans ai auction. 

The overall loan quality is extremely 
low, wife less titan 3 percent up to date 
on payments, but analysts said the fail- 
ure to attract acceptable foreign bids did 
not bode well for Thailand and other 
Asian economies looking to raise 
money overseas. 

“Wife most of the winning bids com- 
ing from local companies, the money is 
simply running around in circles." said 
Sriyan Pietersz, head of research it SG 
Asia Credit PLC in Bangkok. “What 
Thailand and other countries really need 
is new money in fee system." 

The nine successful bids came from 
three Thai finance companies and a local 
subsidiary of the U.S.-based Lehmann 
Brothers Holdings Inc. 

They will pay 1 1.7 billion baht for 
loans with a face value of 31.8 billion 
baht, an average discount of mare than 
60 percent. 


The money raised by fee auctions is 
used to pay creditors and the new own- 
ers hope to recover enough money from 
fee debtors to turn a profit 

Tlte authority’s chairman, Amaret 
Sila-Gn, said be would spend the next 
two days cajoling bidden to increase fee 
unacceptably low offers they made for 
30 more lots. 

If the negotiations fail, fee loans will 
be repackaged with those lots that re- 
ceived no bids and put up for auction 
again in February with the govern- 
ment’s Asset Management Corp. stand- 
ing by as bidder of last resort. 

Economists reckon that Thailand 
needs more than $25 billion to recap- 
italize the. banking system in which an 
estimated 40 percent of fee loans are 
Donperforming. 

Since many of the loans were backed 
by property, fee low bids also provide a 
clear but somber benchmark for the 
country’s real estate sector, which has 
had few transactions in fee last two 
years. 


Trading to Slow in Readiness for Euro 


Bloomberg News 

LONDON — European fund man- 
agers say they plan to restrict buying and 
selling of stocks and bonds in craning 
weeks in preparation for tire introduc- 
tion of Europe’s single currency. 

Fund managers “don’t want to have' 
any trades outstanding" during fee tran- 
sition, said Lindsay Missen. who helps 
manage about $8.4 billion of braid funds 
at Invesco Asset Management Ltd. In- 
vesco’s fund managers are “ not allowed 
to do any trades between Dec. 24 and 
Jan. 5 unless it’s vital," be said. 

Investors are cutting back on trading 
ahead ctf the final weekend of 1998, when 
banks and securities firms will spend four 
days converting tens of thousands of 
securities into the new currency, the euro. 
They are closing their 1998 books early 
to avoid any problems in working out the 
new values of stocks, bonds and more 
complex cross-market trades. 

“Rather than take a risk, we would 
prefer to stand down," said Roger Cor- 
tdek, deputy chairman of Perpetual 
PLC, which manages about £10 billion 
($16.8 billion) and was halting buying 


s re- 


and sellin g of shares after Wednesday. 
“The issue is simply the extent to which 
the change will make prices fluctuate." 

Gartmore Investment Management 
PLC, which manages about £50 billion, 
is asking its managers to limit trading to 
essential business. It is, however, ad- 
vising its staff to “be looking out fra 
opportunities" in any price discrep 
cies thatcould spell profit, said Mid 
Wrobel, deputy head of Gartmore’s 
tail division. 

Information technology specialists at 
banks, insurers and securities firms are 
spending their days rewriting computer 
programs and running tests. Wife then- 
support staff busy, traders are not able to 
do as much business. 

“There’s a lot less trading interest 
around than you would normally see,’’ 
said Tony Beard, head of foreign ex- 
change sales alNational Australia Bank. 
The testing “to make sure systems are 
100 percent able to cope wife fee new 
currency is occupying an awful lot of 
time and thought.” 

“We’ve been advised to carry out 
fewer operations at the moment, as the 


introduction of the euro could create 
problems." said Laurence Mauguin, 
who helps manage about $7 billion at fee 
fund manager Nivard Flomoy. Fauchier- 
Magnan, Durant des Aulnois in Paris. 

S tandar d Life Investments Ltd. of Ed- 
inburgh was paring trading after Dec. 
21. although it would continue to do 
business because “ceasing trading is a 
bit of overkill." said Mel Sampson, 
head of trading. 

Stock market trading, which typically 
declines as traders and investors take 
vacation at the end of fee year, is already 
slumping. 

The daily average on the London 
Stock Exchange tins month is 890.2 
million shares, down from a daily av- 
erage this year of 953 million shares. In 
December 1997, fee daily average was 
708 million shares, and wife the final 
two weeks of the year usually fee least 
active, small trades in coming days 
could move prices disproportionately. 

Barclays Global, the world’s largest 
institutional fund manager, said the typ- 
ical December slowdown would be 
worse than usual tins year. 
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Gambling 
Gets Wired 


To New Age 


Casinos Opt for Chips 
Of the Digital Variety 


By Michel Marriott 

New York Times Service 


L AS VEGAS — It had been a 
routine Sunday at the Palace Sta- 
tion Hotel and Casino, a rambling 
Las Vegas institution more popular 
among the locals rhan among the mil- 
lions of tourists who flock to the city’s 
more extravagant hotel-casino-resorts. 

But when a 67-year-old woman, a 
regular at the Palace, plunked the last 
three silver dollars of about $300 she 
played that evening into a rather or- 
dinary-looking slot machine, what fol- 
lowed was anything but routine. 

Amid a hailstorm of excitement, the 
woman, who has asked not to be iden- 
tified by name, struck the largest slot 
machine jackpot ever — 
$27,582,539.48. 

Whether or not she knew it, she also 
came face to face with the highly so- 
phisticated computer technology that 
drives the deceptively traditional-look- 
ing Megabucks slot machine she 
played. Slot machin es built around 
chips, and then networked, make such 
hefty payoffs possible. And casino 
makers say that computers have quietly 
revolutionized the multibillion-doliar 
slot machine industry in much the same 
ways computers over the past 20 years 
have revolutionized, for better or worse, 
the ways millions of Americans com- 
municate, shop, leant, work and play. 

“As computer technology has been 
enhanced, so have the games," said Ed 
Rogich, an executive director of In- 
ternational Gaming Technologies, a 
major gamhling - marh int* maker based 
in Nevada. 

The slot machine, casino gambling's 
single most visible and profitable work- 
horse, bom as a 19th-century penny 
amusement, has, at the dawn of the 21st 



Gamblers trying out one of tile new slot machine games at an exposition 
in Las Vegas. Casino managers say computer-operated machines have 
quietly revolutionized the multibillion-doliar slot machine industry. 


profound, the coming of the video 
game, entertainment and gambling to 


is plenty of incentive for im- 
porting computer, innovation to the 
casino floor. Jason Ader is the senior 
managing director at Bear. Steams & 
Co. in New York for equity research in 
its gaming , lodging and leisure division. 
In a report be wrote this year on casino 
gaming, Mr. Ader noted that slot ma- 
chines in Nevada and Atlantic City 
alone accounted for 65 percent of the 
casinos’ gaming revenues and took up 
80 percent of space dedicated to 
last year, a major swing away 
the days when such low-tech 
games as roulette and poker wens the big 
money makers. 


A! 


•:?"tury, gone digital. Today, the typical 
in Las 


machine in Las Vegas or anywhere 
.. ihe world where they are found is very 
likely to be a computer. While many of 
them still stand upright in brightly 
colored cabinets ana retain the familiar 
spinning reels bearing symbols like 
cherries, bars and bells, ail is illusion. 
The chip inside, not spring-driven reels 
randomly stopped by slotted mechan- 
isms, decides whether everything 
comes up roses or cherries. 

The one-armed bandit is now a mul- 
titasking, multiple-games-in-one 
gambling machine. 

The biggest changes the new tech- 
nologies have wrought on slot machines 
lave occurred in three areas: the process 
the machines use to determine winners 
and losers; networking to produce huge 
jackpots Idee the one won last month at 
the Palace Station; and, perhaps most 


LL OF THE ADVANCES are 
part of the march of gambling 
machine technology from me- 
chanical to electromechanical to com- 
puter circuit boards, high-speed micro- 
processors — some even bearing 
Pentium-class chips. At each step, the 
goal has been the same: setting up a 
machine that pays out enough to keep 
people using it but keeps enough to 
make money — lots of money. 

In the precomputer era, slot machines 
featured spinning reels, usually three, 
seen through a window. A player would 
insert a coin, pull the machine's handle 
to start the reels spinning and hope that 
when they stopped, the symbols painted 
on die reels would line up in a winning 
combination. If they did. the player re- 
ceived some or all of the coins that had 
been placed in the machine. 

The odds of winning were determined 
by the number of reels in the machine 
and die number of potential winning 
symbols on each reel, said Verne Holmes 
Jr., an inventor of electronic slot machine 
devices and vice president of new 
product development at Station Casinos, 
which owns the Palace Station. 

Now, that is all done with a computer 
chip hard-wired to generate random 
numbers and programmed to translate 
those numbers into positions that de- 


termine what the slot machin e actually 
shows players: two single bars and a 
belL for example. 

Slot- machine makers say that the 
game’s outcomes cannot be predeter- 
mined by a master computer racked 
away somewhere. And the chips, to help 
ensure that they are not manipulated, are 
covered with an epoxy and tamper-res- 
istant tape on the circuit board — a 
duplicate chip with duplicate program- 
ming is kept by inspectors for periodic 
bit-by-bit comparisons. 

"It’s all random." said Keith Copb- 
er, chief of enforcement for the Nevada 
Control Board, which is responsible for 
approving and inspecting the state’s 
more than 200,000 slot machines. "We 
check all of the slot machines." 

The networked jackpots, one of the 
most significant changes in slot ma- 
chines, begin with machines built 
around computer chips, and go from 
there. The Megabucks slot machines, 
for example, are wired on Internet-like 
networks — riverboat-based versions of 
the game use wireless network con- 
nections — so that they can commu- 
nicate with other slot machin es offering 
tile same game. In Nevada, for instance, 
Megabucks, is played statewide on a 
network of about 70Q linked slot ma- 
chines in 133 locations. 

Every time a player in Nevada drops a 
silver dollar into a Megabucks slot ma- 
chine. a percentage of that dollar is 
added to a special running jackpot fig- 
ure posted simultaneously over the slot 
machine on the network. That jackpot is 
independent of smaller payouts. When 
the computer chip inside the machine 
comes up with a teg jackpot winner, die 
machine they won on automatically 
locks and awaits technicians to check its 
integrity, while gamblers on the remain- 
ing machines continue to gamble for a 
new jackpot that starts at $5 million, 
said Mr. Rogich. the TGI executive. His 
company started die networked game 11 
years ago. 
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VEN STAND-ALONE slot ma- 
chines are linked to casino-wide 
'networks, said Ken Geiger, as- 
sistant vice-president of slot operations 
for the Las Vegas Hilton. 

At tiie Hilton, he depends on a com- 
puter network 10 give him up-to-the- 
minute information on the status of each 
of his machines. How many coins have 
gone into a machine, how many have 
been paid out, when the machine is 
opened for maintenance and refilling 
can all be learned by turning to his 
desktop terminal. This is increasingly 
useful in an age when casino managers 
worry that each new computer advance 
will be met by a hacker hoping to turn it 
to his own ends. 

"Everyone of those slot machines 
reports to a mainframe upstairs,” Mr. 
Geiger said. “If somebody right now 
opens up a slot machine door arid leaves 
it open, it will page the person who left it 
open and a manager and say someone 
left the door open. The technology has 
gone through tire roof." 

Many of even the most common slot 
machines are also equipped with card 
readers. The cards they read resemble 
credit cards and are given out free to 
players who are rewarded points for 
prizes, events and services based, sim- 
ilar to airline frequent-flier programs, 
on how much they gamble. 
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By Denise Caruso 

New York Times Serwice 


-Tv# been amazed they've been able to have such ja 
impact on some of these big- ^fatonetsto^. said Mr 
nwwvwht who now mns wit Hambrecfet & Co., an 


N 


EW YORK — “The Internet changes everything!” 


has become the rallyiQg^y for purveyors of the 


new digital economy. 

sufficiently co mpelling that an increasing number of In- 
temer-based companies — many with no product, no profit 
and. often, no proven or sustainable business model — are 
talHng their companies public «vf bitting the jackpot with 

auction service, rocketed more than 60 percent, in large part by the hefty prices commanded y . 


Hambrecht. who now nms - 7 
Mitittfwwfliriri investment firm. - This isn t a few people 

with a few small stocks.” ' ■ - . w ,j, . rn i A ». 

He called fee day trader phenomenon Jtpob nuft . 
adding, ' ‘In a free market, it plays itself onL ProfessKmahs. 
aretrying to tell these people, that they, re pUymg with 
dangerore stuffc but people don’t listen when they re in ia 

Sonte^nvestors are a nt i cipa t in g the near-term effects i of? 


Books-arMiflion Doc. and Connect 
Inc., both Web-based businesses, pos- 
ted even more spectacular gains. 

Most professional investors and 
market experts are not overly con- 
cerned about this kind of activity. The. 
volume of shares that ynrh companies 
make available for trading is rela- 
tively small and thus has little effect 
on the overall health of the market. In 
addition, they say, Internet stocks are 
widely, and correctly, regarded as 
high-risk investments. 

But what was noteworthy about the 
trading action last month was that it 
was caused by day traders — primar- 
ily individual investors, trading on- 
line — who rely on quick market 
fluctuations to tmn a profit. Such in- 
vestors dominated the trading volume 
that one day in at least a few high- 
technology growth stocks. 

The Internet changes everything, 
indeed. For the first time, anyone with a computer, a 
connection to the global network and the requisite ironclad 
stomach for risk has the information, tools and access to 
transaction systems required to play the stock market, a 
game that was once the purview of an elite few. 

For those who belie ve that Hm kind Of decentinliTatinn 
of power is the primary benefit of an Internet-based econ- 
omy, this is good news. But one has to wonder about the 
unintended consequences of such a fundamental shift 

Some studies show that the nnmiwr of individuals jump- 
ing onto the Internet increases by thousands every day; as 
technology improves, that number is likely to rise even 
faster. Information — especially the kind of information 
that fuels stock trading, like real-time quotes and company 
data — is on the verge of becoming ubiquitous. 

Couple that with fee likelihood ™*t as mare individuals 
make money in a booming stock market, the word of mouth 
— spread in chat rooms and news groups via the Internet 
itself — is likely to attract still more day traders, and you 
end up with a model for exponential growth. 

Some market makers are already projecting that they will 
have to double or triple their technology investments to 
keep up with increased volume from internet traders. 

Though he main tains ihat the volatility of Internet stocks 
is not itself a problem, William Hambrecht, co-founder of 
the investment banking firm Hambrecht & Quist, calls the 
day trader phenomenon “a big thing.” 



stocks. , ■ 1 

“These price effects have con- 
sequences, raid Arm Winblad, a co- 
founder of Hummer Winblad Ventorej 
Partners, a San Francisco technology: 
investment firm. A prolonged run-up 1 
te stock prices, she said, could prove* 
double whammy for Internet compa- 
nies. 


F OR ONE THING, Ms. Winblad 
said, it will beconre increasingly 


difficult to hire talented man- 
agers if they believe the shares are so. 
overpriced that fee -stock options be- , 
ing o ffered them — the pheromone. 
that draws most executives to 'tech-, 
oology companies — are likely to be 
considerably devalued when tire mar-; 
ket comes to its. senses- If the company, 
then resets the options at a lower, 
more attractive pnee, institutional in- 
vestors, who hold most of fee mar- 
ket’s stock and tend to invest in assets rather than concepts, 'j 
will balk. 

Today, only ingHtnifonsl investors, as well as program . 
traders who move large blocks of stock in a single, com - 1 
putef-goided transaction, can affect tire overall stability of ■ 
the larger market But if individual trading on tire Internet i 


sfaMtCoUnbcVi ar 




Shares* 






direct acc es s, it is possible to imaging a situation where the 
market as we know it today cannot absorb the shock. , 

What happens, asked Peter Schwartz, chairman of Glob- * 
al Business Network, a strategic planning firm, when 1 ‘vast 
numbers of people from all around tire world — 50 million; 

j-. b -ii- n :i _n i i:.. 1 !’ 1 


people in India, 5 millio n in Brazil — are all 


individual investors* inpact matches that of xnsti- • 
tutionai investors and program traders, he said, “when herd ; 
behavior moves fee larger market in these highly volatile j 
ways,- unrelated to tire vahre of die assets themselves, that ; 
becomes highly problematic/* \ 

Of course, Mr. Schwartz added, such a situation, even if ■ 
were to unfold, would be a long time commg. i 

But in the short term, tire problem may solve itself. ; 

"Not too many people nave the stomach” for day* 
trading, Ms. Winblad said. ‘The viral effect will eventually J 
settle. Some industries are maimed, but they, don’t go' 
away.” ■ ' 1 

Dense Caruso writes the Digital Commerce column for\ 
The New York Times. . i 
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THE JEWELS OF TESSA KENT vicarious pleasure as the dramatis 


By Judith Krantz. 389 pages. 
$25-95. Crown. 


ins per- 
sonae disport themselves beautifully 


Reviewed by Richard Bernstein 


JpOR years. I’ve been resisting fee 


temptation to read one of those 
blockbusters by Judith Krantz until, fi- 
nally, I couldn't wait any longer. And 
now I've just finished "The Jewels of 
Tessa Kent,” Krantz ’$ latest novel, and 
there’s a tear in my eye (despite my 
effort at world-weary self-control) at tire 
blissful, star-crossed passion of it alL 
I might as well just admit in I wanted 
so much to hate “The Jewels of Tessa 
Kent," to find it bathetic and overdone. 
It is bathetic and overdone, and — here 
comes the critical admission — I kind of 
liked it anyway. Well, it’s not surprising, 
really. Since Krantz gave 


and richly across these pages of up- 
wardly mobile middle-class tumult and 
strife. 

It’s not enough to say simply beauty 
and money. Krantz’s Tessa Kent is be- 
yond beanfifuL She is a movie star 
“bam wife a physical presence no one 
else had ever possessed in fee history of 
tire screen.” no less. 

But don’t be fooled by fee glitter and 
the dazzle of her life, by fee lover whose 
idea of foreplay is to cover hex “from her 
neck to her feet with the contents of her 
jewel cases”; don’t be taken in by 
Tessa’s extraordinary feme, car by fee 
seemingly blissful nature of her life, by 
her marriage to a super-millionaire who 
is a good man, or by the way sbe glories 
in his ferocious possessiveness of her 


novels (which don t just have orgasms, - - - - 

they have “exploding orgasms”) have 


sold 75 million copies worldwide. 

Let’s not be snobbish. Flaubert’s 
Emma Bovajy read fee 19th-century 
French equivalent of Judith Krantz when 
she was a girl. (“Gloomy forests, ro- 
mantic woes, oaths, sobs, tears and 
kisses, small boats in the moonlight,” as 
Flaubert put it.) The core melodramatic 
concept — the dark and tormenting fam- 
ily secret of a rich and celebrated, main 
character — goes back as far as Henry 
Fielding’s "Tran Jones.” 

So wh ere to begin? Wife beauty and 
money, of course, because in Krantz’s 
new novel beauty and money are lit- 
erally the same thing (well, not literally 
fee same, but literally is one of tire words 
that Krantz uses a bit loosely, as a gen- 
eral emphatic, not to be taken literally). 
Beauty and money are inseparable in die 
Judith Krantz world, and one glows wife 


’gladly in an undivided way.” 

Don’t be fooled because life is not 
easy for Tessa Kent Or it is easy, but 
there is that family secret, hidden like 
William Blake’s invisible worm, c radled 
inside the gorgeous, enfolding petals of 
tire rose. And there is tragedy lurking, for 
not even fee beautiful and fee wealthy 
are immune to accident and disease 
the consequences of their mista kes . 
Sooner or later, you, the reader, realize 
wifeaspecial Schadenfreude-laden thrill 
that there is going to be a reckoning. 

In Tessa’s case, the secret is some- 
thing that happened when sbe was 14 
and attending a Roman Catholic school, 
sent there by her clawingly a mbi tious 
mother and her pious father. The worst 
i m a ginab le happens — seduction by the 
handsome captain of the football iw» m 
shame, a mighty effort to achieve for- 
giveness and forgetfulness. 

Then comes movie stardom, love. 


marriage, fabulous wealth. The jewels 
are symbolic of it alL Yes, they sym- 
bolize fee voluptuousness of her hus- 
band’s possessionof her. Yes, they sym- 
bolize the lustrous rhapsody that is her 
existence. Yes, she adored them and 
exulted in them, especially the rare 
^een diamond in her ring. And yes, the 
jewels will also symbolize hex contrition 
when, yearning for reconciliation wife 
the daughter she had never frilly rec- 
ognized, she converts them into the true 
gold of tiie good. 

There are others in this story, es» 
pecially Maggie, Tessa’s secret daughf? 
ter, a clumsy and unhappy child who 
grows up to be a beauty about whose 
breasts Krantz writes a great deal — alio 
about her “open, impetuous, curious, 
innocent Bps, groaning wife hungry 
haste and need.” Averting the riskfeat 
she will be swallowed whole by an avar 
lanche of swollen adjectives, Maggie 
manages to be an interesting ch a racter, 
cleve r and smart as well as sensuons add 
greedy for experience, making up for fee 
lost time of her childhood. When she is 
fin i s h e d groaning wife hungry haste, 
Maggie earns the gilded life that she wfll 
live as tiie novel closes, secure in the 
knowledge feat, after all, she did the 
ngfrt tiring, and so, in fee nick of time, 
aid Tessa, her mother. i • 

Krantz’s savory tale ends in tiie fist ' 
week of June 1994, wife Tessa bra* 

facmg a new tragedy and Kfaggie a 

future. Even in the midst mall feat 
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enjoyed by many millions. Despite my 
better judgment and my reckless, im- 

Pghojtj.tega-Hhao-life effort not to, I 
enjoyed it myself. - > 

N ™y<rk Times Service ’. .• 
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By Alan Truscott 


T HE expert consensus is 
tint fee toughest event in 
fee calendar is the Reisinger 
Board-a-Match Teams.The 
victory by Rita Shugart of 
Pebble Beach, California, at 
the end of the American Cbn- 
tract Bridge League’s Fall 
Nationals m Orlando, Flor- 
ida. was extraordinary tor 
three reasons. 

First, no woman has ever 
won tiie Reisinger since it be- 
came a six-session event in 
1966. Second, it is very rare to 
win in a four-person forma- 
tion. Third, the field was one 
of the strongest ever, including 
almost all the top North Amer- 
ican players ana many talented 
stars from other continents. 

Shugart ’s teammates were 
three world-class . European 
flayers: Andrew Robson of 
i; Tony Forrester of 



7, Herefor d shire. 
Gear Helgemo 
of Trondheim, Norway. They 
led from start to finish and 
overcame a bad patch early _ 
tiie final session wife fee help 
of the diagrammed deal 
At both tables. East opened 
two diamonds. This was fee 
Multi, promising, in prin- 


up the queen. The spade 10 
was sow led as a suit-i 


East^Shefeerefcre ledthedfe- • iN. ( 

and- - 



Ini fee rerfay. West led fee tiSSS' ^ypeaatawioan : -fe 


crple, a weak two-bid in one 
ofti 


the major suits. This was a 
liability in this case, because 
when South’s two no-trump 
bid ended the auction. West 
did not know which major 
suit to lead. 

In one room, Forrester as 
West guessed to lead a low 
spade, which proved very 
successful South won East’s 
nine wife the king, cashed fee 
diamond ace and finessed 
dummy’s jack. When this lost 
to the queen, fee roof fell in. 

Helgemo, East, returned 
the spade jack and South fed 
fee best he could by holding 


openfeahean^tiftelS theroadtoa «titi t 

guessed wrong. When East 


signaled wife fee jack, he* 
and South won 
wft *e long. Shugart as 

ooufe Was m no hurry to com- 
ted 5“^ 1 tomonte. She 
wL^ ub king, and when 
We T 80(1 persevered i 


m 


spades she took the qpeea and 


cashed ferae club tricks. 

Wife fee lead now m 
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Stocks Slide as U.S. Sabers Rattle Over Iraq 
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Very briefiya 

• Financial turmoil overseas has derailed a steady stream of 
record profits at U.S. commercial banks, the Federal Deposit 
Insurance Corp. said. The country's 8,910 banks earned S15 
billion in the July- September quarter, down 7 percent from a 
record S16.1 billion in the April -June period, the sixth con- 
secutive quarter of record profits, it said. 

■ Polaroid Corp. will take fourth-quarter charges of $90 
million to cut as many as 700 jobs, or 7.6 percent of its work 
force, and dispose of Russian assets as the photography 
company pores inventory and copes with weak economies 
overseas. The company, based in Cambridge, Massachusetts, 
said it expected the moves to save it $20 million to $30 million 
over the next two years. 

• The U5. Federal Reserve Board may order h anks to limit 
their lending to hedge funds indie wake of the near-collapse of 
Long-Term Capital Management, a Federal Reserve Board 
official told Congress. Among guidelines being developed for 
U.S. bank holding companies are increased scrutiny of the 
credit-approval process that would require b anks to estimate 
worst-case loss scenarios for loans to hedge funds, and a new 
set of policies about the minim um level of collateral needed 
for such loans. 

• America Online Inc. said holiday traffic on its shopping 
channel has been three and a half times higher than last year, 
with shoppers spending an average of 30 percent more than 
they did in 1997. This included 750,000 first-time on-line 
shoppers in the first two weeks of the season. AOL said. 

• Planet Hollywood, faced with plunging restaurant sales, is 
selling its new headquarters and a New York restaurant to pay 
creditors. The sale of the two properties could bring in about 
$60 million, said Robert Earl, the company's chairman, 

• Starwood Financial Trust said it was buying the com- 

mercial mortgage loan portfolio from Lazard Freres Real 
Estate Investors for $280.3 million. Starwood also said 
Lazard Freres would buy $220 million of its preferred shares 
and warrants. AP, Bloomberg, Reuters 


CmfMbyChrStsffPiemDufurdus 

NEW YORK— Stocks feU Wed- 
nesday as investors worried about 
the latest U.S.-fraq standoff and 3M 
joined the list of blue chip compa- 
nies warning of lower fourth quarter 
earnings. 

Uncertainty hit the market as 
President Bill Clinton met with his 
top advisers to consider military 
strikes in response to Iraq's latest 
defiance of international aims in- 
spectors. Top House leaders said 
they would likely delay the im- 
peachment vote Thursday if Iraq 
were bombed. 

Oil shares and erode oil futures 
gained amid speculation that the 
United States would lead an air 
strike to force Iraq to comply with 
resolutions levied after the GuifWar 
in 1991. 

Tbe Dow Jones industrial average 
was down 29.09 points, or 0.3 per- 
cent, at 8,794.21 an hour before the 
close, but declining issues out- 
numbered advancing ones by an 8- 
to-7 margin on the New York Stock 
exchange. 

The Standard & Poor’s 500-stock 
index slipped 1.41 points to 
1,161.42, while the Nasdaq com- 
posite index was 5.45 points lower, 
at 2,007.15. 

Treasury bonds rose as concern 
over an eventual attack on Iraq and 
declines in the stock market 
bolstered demand for safer invest- 
ments. The price of the benchmark 
30-year issue rose 8/32 to 103 23/32, 
pushing its yield down to 5.01 per- 
cent from 5.03 percent on Tuesday. 

Shares in Amazon.com soared 
more than 25 percent after an ana- 
lyst at CIBC Oppenheimer pre- 
dicted tbe stock would reach $400 in ■ 
12 months, more than double his 
previous estimate. 

Amazon.com shares have risen 
more than ninefold this year as in- 


vestors bet that mare people would 
buy a variety of products from tbe 
top on-line retailer, which has yet to 
earn a profiL 

“The insanity goes on and on,” 

~3RM. SNAPSHOT ~ 

said David Simons, managing di- 
rector of New York-based Digital 
Video Investments, an institutional 
research company. Other Internet- 
related stocks also rose. 

America Online stock jumped 
after it reported a sharp increase in 


Drug Tester Buys 
Claims Processor 

Bloomberg News 

DURHAM, North Carolina 
— Quintiles Transnational 
Corp., the largest provider of 
drug trials' and mar k et research 
for drogmafcexs, said Wednes- 
day that it would boy Envoy 
Carp., a health-claims pro- 
cessor, fear $1.7 billion in stock, 
gaining a new source of mar- 
keting data to sell its customers. 

The acquisition. Quintiles ’ 
third this week and its 1 3th of tire 
year, sent the company’s shar es 
down $9.6875 to $4650 in late 
trading- Envoy jumped $7.4375 
to $49.6875. 

Each Envoy share will be ex- 
changed for 1.166 Quintiles 
shares, giving Envoy sharehold- 
ers a 55 percent premium based 
on closing pices Tuesday. 

Envoy processes more than 1 
billion health-care claims a 
year, giving the means of pro- 
viding drugmakexs instant feed- 
back on bow their products are 
being prescribed and used. 


on-line shopping. 

CMG Info rmation Services rose 
after the company that finances In- 
ternet companies said revenue for 
the first quarter . ended Oct. 31 rose. 
59 percent as it gained from selling 
investments is Internet video store 
Red.com and other companies. 

Crude oil futures rose 9 percent' 
on the New York Mercantile Ex- 
change on speculation that military 
action could cut exports from tbe 
Middle East The contract far Janu- 
ary delivery of crude was up $1 .02 at 
$1257 a band. Shares in oil pro- 


ducers and companies that provide 
oil-production services rose. 

Stocks fe ll shar ply early in the 
day after Minnesota Mining & Man- 
ufacturing becanre foe 
Dow industrial companies to wam 
that profit would not meet expec- 
tations. \ 

In economic news, the Com - 
meKa Department reported feat 
U.S. builders started construction of 
new units at a seasonally adjusted 
1.65 mill in n ppnnal nM£ M NOVeOtt- . 
ber, down 2.7 percent from Octo- 
ber. (AP t Bloomberg) 


Chevron 

Announces 


. By Agis Salpokas 

NewYorkTtmesScrace .. - . 

NEW YORK — Joining fee 


Dollar Mixed as Market Turns 
Attention to Iraqi Situation 


NEW YORK — The dollar was 
mostly higher against other major 
currencies Wednesday as concerns 
over fee impeachment proceedings 
against President Bill Clinton were 
offset by fee growing tensions be- 
tween fee United States and Iraq. 

“Tbe impeachment issue and 
Iraq are compering for attention.” 
said Michael Malpede, analyst at 
Refco Doc. 

Referring to a possible House 
vote to impeach fee president, Jef- 
frey Yu, a dealer at Sanwa Bank, 
said, “It’s not going to bode well for 
the markets.” 

A renewed flare-up between fee 
United States and Iraq helped re- 
verse the dollar’s early losses, and 
buoyed the dollar against the 
Deutsche mark. 

“It locks like the White House - 
may have to push the button to send 

a strategis/^BankBosion in^Bos^ 
ton. “That fires op standard safe- 


haven buying of the dollar. You 
don’t want to own Deutsche marks 
if there’s a conflict in fee Middle 
East." 

The dollar fell to 116.450 yen in 
Late trading from 1 16-565 yen Tues- 
day. But it rose to 1.6725 Deutsche 
macks from 1.6610 DM. ; 

Also supportingthe dollar against 

FOREIGN EXCHANGE 

the made was fee weaker-fean-ex- 
pected survey on West German 
business sentiment. - 

The report was seen suggesting 
there wilf be more pressure ob the 
European Central Bank to lower in- 
terest rates early next year, to fuel 
economic growth. 

Aaainst other major currencies, 
thedollar climbed to 5.6095 French 
francs from 55652 francs, and rose 
to 1.3505 Swiss francs from 13440 
francs. The pound feU to $1.6710 
from $1.6850. • 

(Bridge News, Bloomberg) 


Internet-Based Recording Standard Gets Industry’s Nod 


By Jon Pareles 

Hew York Times Service 

NEW YORK — If all goes ac- 
cording to plan, music fans will be 
able to buy top hits for electronic 
delivery through the Internet by 
Christmas 1999. 

Leaders oftbe Recording Industry 
Association of America and chief 
executives of five major recording 
companies said Tuesday they would 
work with major technology compa- 
nies to develop fee “secure digital 
music initiative,” a standard for de- 
livery of music over the Internet 

The standard would let copyright 


owners control fee distribution of 
their music while making it easily 
available for sale. Microsoft Coup., 
Sony Corp.. AT&T Carp., Intemar 
tional Business Machines Corp.. 
Toshiba Corp. and America Online 
Inc. are among the companies that 
announced support for fee Initiati ve. 

Wife the standard, consumers 
would need only one kind of software 
“player” for all fee music released 
fay major companies, which control 
about 90 perc e nt of the recarded- 
music mariner in the United States. 

The Recording Industry Associ- 
ation of Japan and fee London-based 
International Federation of fee 


Phonographic Industry, which rep- 
resents companies in 70 countries, 
have also joined the initiative. 

Those companies have been re- 
luctant to sell mnsic directiy through 
tbe Internet for fear of piracy. “We 
need copyright protection,” said 
Hilary Rosen, die chief executive of 
fee Recording Industry Association 
of America, “but we must oot stifle 
technology to get it.” 

The features of the standard, Ms. 
Rosen said, await fee decisions of the 
initiative, which will begin full-time 
work in February. But they would 
probably include copy protection,, 
which would limit fee number of. 


wmch is a way of making sure that 
only an authorized consumer can 
play back the mnsic, and watermark- 
ing, which would show the source of 
the mu sic, a way to trace bade pirated 
mnsic to its source. 

While fee major labels have 
waited to create a digital distribution 
system, a de facto technological 
standard has arisen, known as MP3. 

MP3 com press es digital audio in- 
formation to a size that makes it 
relatively practical to send over the 
Internet, and hundreds, perhaps thou- 
sands, of Web site offer free MP3 
music, files ready fac downloading^ • 


are retrenching in fee;face of 
■ low crude oil prices, Chevron. 
Crap, announced cuts in both 
capital spending and employ- 
ment* primarily in N orth Amerr . 

ica. . - ; ' 

Kenneth Dear, the chairman 
of fee San Enmcisco-baseA 
.company, told .. an analysts', 
meeting in New York on Tues- 
day feat the goal was to reduced 

costs by $500 million, in 1999; ? 

Zn what has become a fa-. 
miliar oil company response to 
. persistent tow prices, Mr. Derr 
• sa id that cuts in capital spend- 
ing of 8 percent, to $5.1 billion, 
next year, would come mostly 
in the company's older explo- 
ration and production, refining 
and marketing and . chemical 
businesses in North America. . 

He said that significant 
spending would continue in its. 
promising long-term prospects 
. m Kazakhstan, West Africa and. 
the Gulf of Mexico, where the. 
company ha* been able fo in- 
crease its production of crude 
oil. ’ - ... : - 

. Mr. Derr said fee company 
would spend about $2.6 bmioo 
on exploration and production ^ 
outside tbe United States and" 
$1.1 billion within the United 
States. - 

The overall reductions in its 
work force of 34,000 would be 
modest, he said, because of the 
overseas growth. 

- MikeLibbey, the manager of- 
mwtia relations, said some em- 
ployees who faced layoffs' 
would be given an opportunity'' 
to train fra jobs m .expanding 
parts of fee company, primarily 
in ovaseasexpforatiML_ ... 

The Chevron animmiwfiwit 
followed a major revamping' 
announced by foeRoyal Dutch/ 
Shell Group in London on- 
Monday. 

It said it would sell 40 per-;' 
cent of its bhemical business, 
cut staff and' take charges of. 
$45 bflfian in foe fourth : r 
quarter.-' '•:* 

Chevron’s stock was down 
19 cents in early trading Wed-, 
nesday on the New York Stock! 
Exchange.to $83-19 ashare. 
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ttvtttrN ATIONAL INVESTING — 

,n« Clothing Retailer Sets Sights Far Afield 

-r^t^ndrmlistincmav eel a multiple new when they t Mr. 


■Vt. \ v. 


’>s V 


fm nycwntirds of Esprit’s annual 5.1 
bflHoa Hong KoHg dollars ($658.3 nnl- 

m Esprit’s executive 
suiie is as casual as Mr. Ying hnnseff. 
wi^. sport^iirte and kl^ouli^ 

floundera in recession ana many cam: be 5 8 5Sw’JS£and-wear cSm 
petitors scramble just tostay afloat, the easily go un- 

^O-year-old mai^nd Chiiia i^ve.is Awina 

« • --- *#% nitmo rn wrav 


^pfd f Bloomberg No « 

1 ' • *' HONG KONG — Michael Ying 
bought out his p ar tners in Europe. for 
; almost $250 nriflion two yearai^o.de- 
1 claring his intention to plant the flag of 
-O'- his Esprit Holdings Ltd. in cvery major 
,wodd market. ' , -• 

Now, as most of Esprit’^ Aaan base 
‘flounders in recession and many corr^ 

jAtwnHa inc? tn ernv afloat the 


•J 


jwodc. 

B r yilll ■ BMOR u 1 u 

Dng Koag-based clothing «- 
' taller plans a secondary listing for its 
. shares on the London Stock Ex c h ang e, 

St ^NotfcalMr. Ymg plans torai»mOT^: 

. now. The listing is intended to highlight 
the fact that he has managed to m ake the 
. European operations - profitable within 
two years — root all analysts. and.-fand 
^managers believed he could — and to 
-^establish ‘‘flagship” stores m places like 
Berim, Paris and Sydney, not just Asia. 

Taking advantage or rock bottom re-;, 
^cession-era rents, Mr. Ying plan s to 
double the floor space of the conq»ny s 
293 Asian outlets and to expand , ag- 
gressively in Europe. ^ V. 

- He also wantsto bring his Red Earth 
cosmetics line to China and Germany, 
open 20 Esprit Kids “superstores m 
Asia — and eventually buy Esprit s 
■ U.S. operations, to put . back together 
what was oncea$l bilflMHt-year cloth- 

^^^Ecm^ean sales, largely whole- 
sale to department stores, are “the only 
blessing we have,” Mr. Ying said, ftop- 
.ping across a. gray metal , chair m a 

C O . ,1 _ J .«_»« *vwwn-4t 

.Spart 


factories for EspA25 y<=^JS° 
eventually convinced the company s 
SS foundere to invest xn Hong 
Kone arm. is optimistic even as the 
region ’T'hJudcst-hitroaikeK show no 

S ^HoDgKtx^ where retafl sate fell 

a icconJ21 percent in September from 
5£year beforeTaores are discounting 
by up to 50 percent two weeks before 
Christmas, meaning post-Chnstmas 
discounts will be even heavier. 

Hone Kong is “overbuilt, oversup- 
Dije<L ,,8 Mr/Ying said of the dozens of 
brSd names that Une Hong Kong s 


central shopping districts and its 
massive new mails in far-flung suburbs. 
“I guess they entered the business De- 
cause they think it’s easy to make 
money by selling clothes. 

To be sure. Espnt is operating on 
razor-thin margins in Hong Kong, and 
some analysts are skeptical ot the com- 
pany's aggressive expansion plans at a 
time whenEurope shows signs °^s!ow- 
ino and Asia has not y« bottomed, the 
Sfrn^ny .saw its net profit fall 3 pe^nt 
Iasi year to 155.1 million dollars alter 
setting aside 1253 million dollars for 
one-time losses on stock investments. 


The London listing may get a multiple 
higher than Esprit’s current 10.4 times 
estimated 1999 eamings.closerto the 16 
or 17 times that is typical for European 
retailers, said Jason Fung, an analyst at 
DBS Securities Hong Kong Ltd. 

“As for the doubling in size, I guess 
we'U find out in a couple years ume. 

Mr. Funs said. , 

Even "as Mr. Ying waits for the weak- 
er brands to drop out in Asia, he is 
looking over his shoulder for the Euro- 
pean and American competitors he is 
£ure will be drawn by lower costs. 
•■There will be incoming quite a tew 


new brands, and whan they come. 
will be the bigger players, Mr- 

“«L survival strategy? Become the 
local partner that will help these foreign 

brands set up shop. .v 

Most of the major mtemanonal latejs 

make their garments in A s,a i?{|.£L r 
offices here, said Surmder Chfabbg, 
Esprit’s chief executive officer for 

^JSJSSudiy talked to a 

□eoDle ” he said. “Because we are here 
and^they are here also, people talk to 


us. 


Dutch High-Tech Stocks Gear Up for IPOs 

• . crocks have found favor with 


tan gtass-wauea craucicuwo * «* 

Esprit’s warehouse headquarters. “Bui 
- ■/ oSer than that, we soflBsr like everybody 

- : i. ri plse in Hong Kong andSingap^ _ 

‘ Esprit shares rose 11-2 percent WmI- 

- «■'; neSy to 3.23 Hong Kong doUara (42 
cents). They arenp 30 percent tins year, 

-compared with a 15 percent 
:theltong Kong All Ordm^M« 

and a 3.8 percent drop m the benchmaiK 

-JHang Seng Index. • 


. . Bloomberg New 
AMSTERDAM — After a tinee- 
jnonfadrys^forDtrtch initial pu^ 
Bc offerings,aspaie of share sates by 
high^Sinology stocks su^estem' 
v^tor appetite has returned, espe- 

nies held initS public offering and 
listed shares in Amsterdam in the 
past three wedcs.. Magnus Holding 

kV was- the first IPO since late Au- 

sharKfa^ an interest for 

this industry,” said Bas Nienhans, a 
manager at Kempeai tT 

Across Enrope and m the Umted 
States, a rebotoid in glotal makets 
brought a revival for 
; three-month ionght that in 

August as the economic slide in Asia 
amf ranamng markets accelerated. 
In the first 10 days of Decembar, 
more than 20 European comnanies 

j .^MMthiTirnci 


since November. , 

“It’s a good moment to seek a 

listing.” said Jan deRuiter managing 
3Sr of ABN-AMRO R 
which managed the sale ofMagn^ 
and Avalix. “Investore apijeaKi for 
primary ifcals is back agam. 

F Duruig tbe first eight months of 
1998, the number of IPOs averagw 
two a month in the Netherlands, 
compared with one a week in the paM 
SreTweeks. None of dieAree re- 
cently listed companies have per- 
formed well so far- 

Magnus cloasd Tuesday at 163 
guilto (S8.83), below its uund 
price of 17 guUders. KSI closedwfa 

£ shares tradmg.at the initial prioeci 

15 guilders, while Avalix dropped 
from its initial 16-guilder share pnee 

to close at 15. . , 

Small o «p« have not recovered as 
quickly as bigger companies evm 
toough they tend to generate most 
sales from tbe local market and are 


sales from me local mai*w -r"; 
lcss exposed to a slowdown abroad, 
said EllSHjking, a manger at Fortis 

AS ^^^^ CT Enropean computer 


stocks have found favor with ^ in- 
vestors because of the coming of the 
euro and the year 2000. which re- 
quires many computers to be updated 
because older software could con- 
fuse the last two digits °f a year to 
refer to 1 900 instead of 2000- 

About two-thirds of the 20 Dutch 
companies that have sought a Usung 
on the Amsterdam stock exchange 
ibis year are involved in computers, 
software or related services. 

“The outlook for the computer 
services market is good,” said Jan 
Coen Balt of Effectenbank Stroeve. 
He expects the industry to create 
about 500,000 jobs in Europe in the 

ne w£le CPOmanaeers think Avalix 
will be the last Dutch company to 
seek a fisting this year, they expect 

the fust quarter of 1999 to bruig more , 

slock sales as companies revive plans | 
postponed during the market slump. 

•‘I expect a lot of investment 
banks will have companies preparing 
an IPO ” said Amin Mansour, head 
of syndication at Rabo Securities., 
which managed the sale or K3I- 


_ PETROJET 

The Petroleum Projects and Technical 
consultation Company 
ENQUIRY NO. 890/98 
Petroiet needs to purchase brand new or used crane 
barge equipped with a revolving crane wrth 
1200 to 1800 tons at redins 30 m approx certtfied 
nnen sea service. Due date is Monday 18/1/1999. 

^ZSXSSZSSSZ* 

f ovntl Please contact Material General Manager 
Jweph Tito St.Hiakstep, Heliopolis, Cairo, Egypt. 
p.O. 2048 El-Horriah, Heliopolis , 

Fax (202)2969347/2959232 
e-mail : petrojet@internetegyptcom 
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INTERNATIONAL INVESTING 


The Rosy Outlook for 1999 ~ and Most Every Year 



Washington Post Service 

’ ASHINGTON — Pretend it’s 
Dec. 17, 1997. After consult- 
ing various foolproof oracles, 
: I can tell yon with complete confidence 
that, during 199S. the following events 
■will occur. 

- Japan, the world's second-largest 
-economy, sinks deep into recession; the 
■Southeast Asian crisis gets worse; Rus- 
sia defaults; Brazil goes to the brink; 

' O.S. corporate profits fall; in a stretch of 
just six weeks, the stock market falls 
'4,800 points; President Bill Clinton ad- 
mits to a seamy affair with an intern and 
ihe House Judiciary Committee ap- 
proves four articles of impeachment, 
and a giant hedge fund, on the brink of 
failure, requires a $3.5 billion- rescue 
under Federal Reserve Board auspices. 

Further The stock market, as reflec- 
ted by the Standard & Poor’s 500-stock 
index, has just completed one of the great 
bull runs in history, returning 122 per- 
cent in the previous three years. Stocks 
are, by many valuation indicators, near 
all-time highs. On Dec. 16, 1997, the 


JAMES K. CLASSMAN / ON INVESTING 


average price- to-eamings (P/E) ratio of 
S&Pstocks stands at 24 and the dividend 
yield at 2.1 percent, a record low. 

Now, knowing terrible things are go- 
ing to occur against the backdrop of a 
lofty market, what do you do with your 
stocks? 

Certainly, the honest answer is. Sell! 

But that, of course, would be dead 
wrong. So far this year, the S&P had 
returned 20 percent for 1998; the Dow 
Jones industrial average, 12 percent; the 
Nasdaq composite, 28 percent, and the 
average growth mutual fund, according 
to Upper Inc., 14 percent 

There are several valuable lessons 
here. 

Stocks are priced for the long term. 
What happened today, or what wdl hap- 
pen tomorrow or in the next few months, 
matters far less than the soundness of a 
company and its ability to deliver profit 
in the future. 


Events that we may think disastrous 
are often shrugged off by markets, 
partly because they have already been 
priced into stocks. For example, the 


in corporate profits was not unexpected, 
either. Truth is, die U.S. economy is 
amazingly resilient, but investors still 
don’t quite believe it. 

In the news, bad tramps good, pes- 
simism drowns out optimism. For ex- 
ample, while the profits of S&P 500 
companies are off an average of 2 per- 
cent, Lawrence Kudlo w, chief economist 
of American Skandia Inc., said, “outside 
of deflated oil and commodity producers, 
the GM strike and Russiao-crunched 
Wall Street, more than 80 percent of the 
remaining companies are ahead Dearly 
10 percent from a year ago.” 

Of course, in my fantasy, the oracle 
did not impart tire good news ahead in 
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Very briefly: 


II pro- 
of the 


• The National Association of Securities Dealers will 
pose giving broker-dealers up to 30 minutes, instead 
current 5. to set quotes on initial public offerings before 
trading begins. The president of the association, Rick Ketch- 
um, said the rule change would quell the volatility of some 
IPOs by making the prices more reflective of market supply 
and demand. 

• Individual investors pulled money from U.S. equity mutual 
funds for a second consecutive week amid concern about the 
outlook for the stock market. About $1.72 billion was re- 
deemed from stock funds in the week ended Monday, ac- 
cording to the research firm Trimtabs.com, a period when the 
Standard & Poor’s 500-stock index fell 3.9 percent 

• Phoenix Investment Partners Ltd. is acquiring the retail 
mutual fund and closed-end fund business of Martin Zweig’s 
Zweig Group. The money management firm will pay $135 
million at closing and up to an additional $29 million over die 
following three years, depending on the businesses' revenue 
growth. Phoenix said the Zweig Funds portfolio management 
would not change, and the transaction does not include the 
Zweig-DiMenna partnerships and offshore fimd businesses. 

• Brazil plans to sell about 1-5 billion reals ($1.25 billion) of 
government bonds Thursday, as part of its effort to control 
money supply and refinance its debt The central bank will 
offer 300 milli on reals of 27-month dollar- linked notes, known 
as NBCEs. It also plans to sell 1.2 billion reals of 245-day 
hybrid bills, known as BBCAs. These bills yield a fixed rate for 
the first four weeks and then a floating rate. Bloomberg. Reuters 


1998: that long-term interest rates 
would fall a full point, gross domestic 
product would surge 33 percent, un- 
employment would drop to 4.6 percent 
and commodity pices, including oil, 
would plummet 

la the short run, stock prices can 
move in ways that any sane person 
would call loony, in the long run, they 
move rationally, hewing to profits. 

From these lessons, you can conclude 
that the smart way to invest is simply to 
find very good businesses at decent 
prices and to hold them for a long time. 

R emember that, even when the 
general level of stock prices is 
rising, some shares wifi be de- 
pressed. One way to find out-of-favor 
sectors is to check out the Wall Street 
Journal’s daily table, “Dow Jones In- 
dustry Groups.” Suffering sectors cur- 
rently include steel, down 19 percent this 
year, airlines, down 20 percent; casinos, 
down 35 percent; toys, down 23 percent; 
real estate investment trusts, down 26 
percent; heavy machinery, down 33 per- 
cent; aerospace, down 17 percent, and 
health care, down 21 percent 

As you can see, there are lots of 
beaten-up stocks from which to choose. 
Take a company such as Nucor Coxp., 
one of the world’s great steel producers. 
Competition has driven down profit this 
year, and the stock has dropped 30 per- 


Stock Picks 
By the Dozen 

Washington Post Service 

It’s list-making season, and Bab- 
son-United Inc., die Wellesley 
Hills, Massachusetts, investment 
firm, has come up with “a dozen 
promising buys for next year.” 

The 12: Bank of New York Co., 

retail banking and securities ^pro- 
cessor; Klan Carp., drug delivery 
and neurology; BMC Corp., data 
storage; Firstar Corp., the Mid- 
western banking giant; General 

Electric Co ..manufacturing, broad- 
casting, finance, and Hsrley-Dav- 
idsonTnrx, motorcycles. 

Also, MCI WorldCom Ieux, fieio- 
r nmmnnirarinrig ; Medtronic Inc., 
medical devices; Merck & Co.* 

pharmaceuticals; Textron Inc., air- 
craft and auto products; U.S. In- 
dustries Inc., building and* con- 
sumer products, and Xerox Corp., 
document processing. 

—JAMES K. GLASSMAN 


Poll Sees Rise 
In Asia and 
Europe Shares 

Remo? 

■ LONDON — While U. S. investors 
are all bat guaranteed & fourth straight 




half that of the S&P. 

Still, price is not all, and long-team 
investors (meaning those willing to keep 
their money at work for seven years or 
more) should not ignore great compa- 
nies, period. With a business such as 
General Electric Co., for example, there 
is no sense being too meticulous about 
the P/E. Shares surged more than $6.31 
Tuesday on an announcement from the 
company that 1999 profit would rise an 
es timated 14 percent 

That’s news? GE profits are peren- 
nially up 14 percent, but investors stiQ 
can’t believe it — otherwise they would 
long ago have bid its price up to $200 
instead of $93.13. 

Other good businesses yon might con- 
sider adding to your portfolio: Chase 
Manhattan Carp- which this week was 
highlighted by Marshall Acuff and John 
MacNeil of Salomon Smith Barney Re- 


search and is down 22 percent from its 
July high; Sylvan Learning Systems Inc., 
recommended by Erie Becker of Frank- 
lin Research, who notes that the com- 
pany controls 95 percent of the market in 
information-technology certification 
training and is down more than one- 
quarter in five months; and Gillette Co., 
the company that shaves the wcrid, off 
31 percent since April and gracing the 
recommended, list cf Schroder & Co. 

As for predictions about 1999 — plug 
your ears. Warren Buffett, the meet suc- 
cessful American investor, told die 
shareholders- of his company, Berkshire 
Hathaway Inc., in 1994; . 

“We continue to ignore political and 
economic forecasts, which are an ex- 
pensive distraction for many investors 
and businessmen. Thirty years ago, no 
one could have foreseen the huge ex- 
pansion of the Vietnam War, wage and 
price controls, two oil shocks, die resig- 
nation of anresideot, the digaointioff of. 
die Soviet Union, a one-day drop in the 
Dow of 508, car Treasury-bill yields 
fluctuating between 2.8 percent and 
17.4 percent. . - 

“But, surprise, none of these block- 
buster events,’* he said, unsound 
“purchases of fine businesses at sen- 
sible prices.” 


1770, . J- ... 

look decidedly slimmer, according to 
the quarterly Reuters equities pofl. But 
there will still be rich opportunities in 
Europe and Asia, equities analysts say. 

' The mean forecast is for the Dow 
industrial average to rise less than 5. 
percent in 1999 to 9^455 while the me- 
ffiaa calls for an 8-4 percent jump. Itis igp 
about 14 Descent on die year fix 1998. 

“You’ve bad the Dow, S&P 500 rod 
Nasdaq returning above normal returns 
and I think they’ll regress to a nxaf 
normal rate,” said James Awadof Awua 

& Associates in die United States. 

But the predictions, collected in the 
survey Dec. 3 and 4, are more bullish for 
some European and Asia n countries, 
although the rises in Europe may not be 
as high as in 1998. 

Possible economic disruptions from 
the 2000 computer bug wereciteda&tiie 
big unknown factor in how markets 
would behave next year. • 

Analy sts appeared less concerned 
about die startup of European monetary 
nnifin jn January than about die mil- 
lennium problem, but said the ami’s 
strength relative to the dollar would 
clearly affect markets. 

Against a backdrop of low interest 

rates, Italy is expected to chmb 13 percent 
from when the survey closed after a jump 
of 30 percent this year. Spain is predicted 
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Britain’s blue-chip FTSE 100 index as 
worries about dwindling profits and 
slowing grow t h jockey with lower in- 
terest rates to drive the market. But the 
benchmark index is still expected to rise 
about 11 percent in 1999, according to 
die median forecast 

In Aria. Ihe picture also looks bright 
as investors bank on the region eznerg- 
ing from its economic crisis next year. 

.While Japanese share prices are 
likely to end the year below their 1997 
close, the Nikkei is expected to increase 
15 percent next year. . 
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By Tom Baerkle 
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parent in tbs early, postwar years, 
successive governments have 
struggled to find ways of bolstering 
the country's intanational conmet- 
ittveness, ftoin ypygnnneot-W in - 
vestment programs in the 1960s- to 
the faisse^firire approach of the 
Thatcheryears - . 

■ The government of Prime Min- 
ister Tony Blair unveiled; its. .Own 

fosta^e 

' ‘ i; : . V.*;. 1 ‘ spread of technology' and emrepre- 
- i-». neurial spirit to create a knowledge- 

based economy for the 21st century. 
Ptxsenlingthe repent to toe House 
ami Industry 
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of Commons, 
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Minister Peter Maodelson 
M We will only “Win by developing 
moovafive goods and services that 
customers wam to buy, and that .use 
world-class production systems and 
the mo6l sophisticated technology io 
Lem ns ahead. of our rivals.’* 

. Tneplan ptos most of the onus on 

^Speser^^^Se^S^vena- 

nucartasacatatysL 
- -Mr. Manddsonannoonced the es- 
tablishment of, a £150 million en- 
terprise fond to toster start-up 
companies; modest incentives for 
universities to comroerciafize their 
laboratory inventions; government 
help to reduce regulatory barriers to 
foegro wtoof bi technology clusters 
around- academic centers like toe 
University of Cambridge. and toe 
targeting of regional 


etitiveness 


aid at high-technology jobs. 

. But government’s main role, he 
said, would be to toughen regulation 
to promote vigorous competition. 
Measures include a 25 percent fund- 
ing increase granted earlier this year 
for toeOfficeofFair Trading, which 
oversees competition, and a policy 
review that could decide to cede Mr. 
Mandelsofl’s authority as antitrust 
arbiter to an independent agency. 

Some analysts criticized the re- 
port as a simplistic attempt to copy 
some of tile successful features of 
toe U.S. economy, where Mr. Man- 
ddbon recently visited. 

John Stopford, a professor of in- 
ternational business at the London 
Business School, said the report 
placed too much emphasis on things 
tike electronic commerce, where it 
set a goal of getting one million 


small businesses into Internet selling 
by the year 2002, and not enough on 
improving the country's existing in- 
dustrial hose. He also said the report 
gave short shrift to services, which 
accounts for roughly three-quarters 
of the country's economic output. 

But whatever toe complaints, 
most analysts and industrialists have 
welcomed the report as a sign that 
the government is determined to 
raise toe country's competitiveness. 
Despite three similar reports by the 
previous Conservative governments 
and six years of strong growth, the 
productivity of British industry re- 
mains some 20 percent to 40 percent 
below that of the United States, Ger- 
many and France. 

Ministers have stressed repeatedly 
in TBcem months that Britain must 
close the gap to ensure the country 's 


economic future, particularly if Bri- 
tain is to enter toe euro early in the 
next decade and lose its ability to 
boost growth through devaluation. 

Mr. Mondel&on said the govern- 
ment would seek to ensure that its 
proposals are acted upon by work- 
ing with business to develop several 
indicators of competitiveness and 
reporting regularly on progress in 
raising toe country 's performance. 
But he acknowledged that the 
biggest challenge would be the same 
one that bedeviled his Conservative 
predecessors: toe establishment of a 
business culture that rewards en- 
terprise and risk-taking. While he 
offered moral encouragement and 
modest tax and financial incentives, 
he conceded the government had 
“no magic wand that can create an 
enterprise culture in Britain." 


Deutsche Bank Sets Up New Unit for Industrial Holdings 
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By Edmund L. Andrews 

NtwYork Timer Service 

FRANKFURT — In a de parting : 
from the traditional practice of Ger- 
many’s big banks, Deutsche Bank 
AG said Wednesday it would fold 
more than $24 billion worth of in- 
dustrial strides into a separate hold- 


^ move marks an attempt by 

Deutsche Bank to draw a sharper 


-■*> 


line between its role as a bank i 


status as a major shareholder in 
companies .like DaimlezChrysler 
AG, in which it owns 12 percent, of 
aiistoefc. 

1 But it is unlikely to lead to a sell- 
off of its major industrial holdings 
because the reshuffling does noth- 
ing to remove the massive capital- 
gains rti ^r Deutsche Bank 
would face in 'that case. Tax lia- 
bilities. easily worth more than $1.0 
biHioa if Deutsche Bank sold all its 
stocks, have long been the biggest 


barrier to divestiture. 

“We are making the group more 
transparent;" said Rolf-Emsi 
Brener, Deutsche Bank’s chairman, 
at a news conference cm Wednes- 
day. “Thanks to this new structure 
we can manage our industrial hold- 
ings more actively and much more 
profitably.” 

That was a disappointment to 
some investors and analysts, some 
of whom had thought Deutsche 
Bank would be able to transform 


billions of marks worth of paper 
profits into cash. After climbing 6 
percent on Tuesday to DM 97.30. 
Deutsche Bank shares dropped 
Wednesday to DM 94.75 after the 
tank spelled out details of its plan. 

Investors and some political fig- 
ures have for years criticized the web 
of intertwined industrial holdings 
owned by Deutsche Bank and other 
big institutions. Besides its stake in 
DaimlerChrys ! er. Deutsche Bank 
owns 9.4 percent of Allianz Ver- 


fSafe of 2.5% Stake in Gazprom Attracts 2 Foreign Bids 




-a.?- 


--C-' 




,f \ a 


CccpUrd by OirSxffFizxn Dhf&rUn 

MOSCOW — OAO Gazprom, 
the world’s biggest nalunil-gas sup- 
plier, said Wednesday that at least 
two foreign bidders had offered to 
boy a 25 percent stake from Rus- 
sia’s government, showing the coun- 
try still can rely on its most valuable 
assets to raise foreign capital. 

The government; which set a min- 
imum price of $651 mQfion, said it 
would announce toe winner Saturday. 

Ruhxgas AG of Germany, a long- 
standing partner ofGazprom and the 
only foreign company that has in- 
dicated it was interested in the stake, 
said it would not comment until 
after the announcement Saturday. 
Two of Gazprom’s other. foreign 
partners, ENI SpA of Italy and Roy- 
al Duteb/SheH Group, have denied 
speculation they might bid. 

“Ruhrgas seems most likely to 
offer real money and win,” said 
Konstantin Reznakov, an analyst at 


Alto Rgnlr in Moscow. “No one in 
Russia has such an amount of 
money to buy. the stake now.” 

Russia has been cut off from debt 
financing since it defaulted on its 
domestic bonds in August and has 
struggled to raise cash through equity 
sales in xls profitable industries. 

The mwimwim asking price of 
$651 million values the company at 
about $26 bilDon. 

Without access to financing, Rus- 
sia is covering its obligations to pay 
back wages andpensfons, as well as 
emergency loans for banks, by print- 
ing morcnibks. . . 

The Fariiatnetit, meanwhile, ap- 
proved a bill Wednesday that would 
allow the government to print about 
$12 billion worth of rubtes. 

The bill now goes to Parliament’s 
upper house, which is expected to 
approve it swiftly and then to Pres- 
ident Boris Yeltsin, who is expected 
to sign it without delay. 


The chairman of toe Bank of Rus- 
sia, Viktor Gerashchenko, said 
Tuesday the central bank would 
print 15 billion rubles ($746 mil- 
lion), instead of the planned 25 bil- 
lion rubles, through toe end of this 
year if toe Gazprom sale is suc- 
cessful. (Bloomberg, AP j 

■ Russia Details Debt Swap 

The Finance Ministry said Wed- 
nesday it woald swap 281 billion 
rubles in detached debt for new cash 
and bonds through March 15, end- 
ing months of negotiations that re- 
sulted in investors securing a pledge 
for just a few cents on toe dollar. 

The swap set new terms for toe 
cash portion of the deal, cutting toe 
amount investors receive to 5 per- 
cent of the value of their portfolio 
from the 10 percent promised earli- 
er, the Ministry of Fmance said. 

Russia defaulted on its domestic 
debt Aug. 17 after it failed to raise 


about $1 billion at weekly debt auc- 
tions needed to cover its obligations. 
Talks with creditors will continue 
Thursday and Friday in London. 

Foreign bondholders, who hold 
about a third of the defaulted debt, 
have complained that Russia was 
imposing the restructuring deal uni- 
laterally without waiting for final 
approval from all bondholders. 

Altogether, 70 percent of each 
bondholder's portfolio will be 
swapped for bonds with maturities 
of four and five years that pay a 
fixed coupon that can be collected 
retroactively from Aug. 19. Another 
20 percent will be covered by a 
three-year bond that can be used to 
pay off tax arrears or swapped for 
equity in Russian batiks. 

The remaining 10 percent is 
covered in cash, but toe government 
said it would pay that amount based 
on only half of toe value of the 
portfolio on Aug. 19. 


sicherungs AG. Germany’s biggest 
insurance company; 10 percent of 
Munich Reinsurance; and similar 
stakes in more than a half dozen 
other big German companies. 

Mosf of those stocks were ac- 
quired decades ago. at a time when 
Germany's big banks not only fi- 
nanced industrial expansion but ac- 
tively invested in companies along 
toe way. 

Mr. Breuer and other Deutsche 
Bank executives have frequently said 
they would like nothing more than to 
unwind their stock holdings, if only 
because toe bank's portfolio is se- 
riously overweighted with stocks like 
Daimler. Indeed, Deutsche is already 
pruning its shares, having reduced its 
stake in Allianz from 10 percent to 
9.4 percent over toe past year. 

But that small move alone has 
cost it nearly I billion DM in capital 
gains taxes, according to Richard 
Kruse, a banking analyst at Sal. Op- 
penheim Jr. & Co. in Frankfurt. 

Mr. Breuer said toe new com- 
pany, tentatively called DB In- 
vestor, would hold assets worth 40 
billion DM. It would make it toe 
world's second-biggest investment 
holding company after Warren Buf- 
fett's Berkshire Hathaway Inc. 

Mr. Kruse said the new structure 
would have limited benefits at best. 
But he said it would probably allow 
Deutsche Bank to manage its stocks 
more effectively. 

“It is a small step in toe right 
direction," said Mr. Kruse. “With 
smaller entities and more directed 
focus on value creation, they might 
be able to increase profitability in 
toe futurew” 


Investor’s Europe 
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Very briefly: 


• West German business confidence fell in November for the 
sixth straight month to its lowest level in almost two years, 
providing a further reason why toe European Central Bank 
may trim interest rates next year to sustain growth in Europe's 
largest economy. The Ifo Institute's business confidence 
index fell to 91.7 in November from 92.4 in October, toe 
lowest reading since December 1996. 

• Royal Philips Electronics NV, Europe's largest consumer- 
electronics maker, is in talks to buy or team up with General 
Instrument Carp., toe No. 1 ll.S. maker of cable TV set-top 
boxes, people familiar with toe negotiations said. 

• Matra Marconi Space confirmed it would announce this 
week a pact with DaxmierChrysler Aerospace AG and 
Finmeccanica SpA’s Alenia unit to create Europe's biggest 
commercial satellite maker with sales of $3.6 billion. The 
planned joint venture, which will rank third in the world after 
Lockheed Martin Corp. and General Motors Corp.'s Hughes 
Electronics unit, will build military and telecommunications 
satellites for operators such as Globalstar LP and Inmarsat. 

• Seita SA, a French tobacco company, agreed to buy Con- 
solidated Cigar Holdings Inc. for $730 million in cash and 
assumed debt, making it the world's No. 1 maker of cigars. 

• Spain's economy grew 3.8 percent in toe third quarter from 
the third quarter a year earlier. Gross domestic product rose 
0.9 percent in ihird quarter from lk f 

■ France plans to restructure Credit - . «**iv . > ranee in 

March so it can be sold off mid- 1999. The government said it 
planned to inject “at most" 2 billion francs ($360 million) in 
the bank, which has been nearly insolvent and seeking a buyer 
for three years. 

• Toyota Motor Corp. of Japan won European Union 
approval for 340 million French francs ($61.2 million) of 
French subsidies for a new factory near Valenciennes. 

• Pirelli SpA, toe world's No. 2 maker of utility cables and toe 

No. 5 tire company, said it would cut emissions of carbon 
dioxide, a gas linked to global warming, at its factories by 14 
percent within five years. AFP. Bloomberg, Reuters 
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Mobility 

to millions 
S 

hl^Fatisfaction today cannot be judged ■ . 
from a materialistic standpoint alone. Emo- . 
tional fulfillment is a vital, necessity in our 
stress-filled fives. NTT DoCoMo, as Japan’s 
leading mobile communications network 
operator, endeavors to ease tbe pressure 
by foreseeing the needs of our customers. 

We determine future user requirements and 
then configure services that not only specifi- 
cally meet these demands but which can , 
also utilize advances in parallel field&of 
technology. 

The availability and convenience of such 
a host of mobile communications services 

. significantly re* 106 everyday bufine^s 


harmony 
of lifestyles. 



anxieties and provide effortless contact with 
family and friends, thereby giving the emo- 
tional fulfillment that directly contributes to 
improving the overall quality of our lives. 

And a reassuring word is welcome at any 
time of the year, but perhaps even more so 
in this particular season. 

Beginning early next year in Japan, 

NTT DoCoMo will provide a wealth of services 
that are sure to have a positive impact on all 
cellular phone communications. The ability 
to access and browse HTML-based text 
, information on tbe Internet from a single 
terminal will benefit everyone as will the 
■exchange of e-mail, not only from one cellular 


phone to another but also between cellular 
phones and PCs. 

Obtaining airline flight information and 
making ticket reservations will be possible 
using the text information on the display. 
Conducting mobile banking and stock 
transactions in the same way will also be a 
reality, as will obtaining news updates, 
weather forecasts and shopping guides. 

Our corporate emphasis on employing 
mobile communications to make rhe world a 
better, happier place plays a large part in the 
continuing success of all our business endea- 
vors. For further information, please visit our 
website. 


The New Year 
brings new 
convenience. 

The Japanese cellular 
phone market now 
exceeds 35 million 
subscribers. To accom- 
modate further expan- 
sion, all cellular and 
PHS phone numbers 
in Japan will change 
from 10 to 1 1 digits at 
2:00 a.m. (Japan Standard Time) on January 1, 
1999. This renumbering will also greatly 
facilitate the preparations for receiving or 
making calls anywhere in the world using one 
terminal when such a service becomes availa- 
ble. Please ensure you input the correct number 
when calling on or after the above date. 







NTT Mobile Communications Network, Inc. 


http./Awvw.nttdocomo.com^ 
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I Just One More life 

j ' By Maureen Dowd 

XET- ASKENGTON -Ncv- 
{ ““ er has .pm^e loofccd I did not* 

U&.OJC ? 

Well, Bdmeiday las to ast 
sod fee . yon, das, Mf.Bres*daat/so it 
> standing on' may as well be me£.Srece 
the. two sides will when? : .. 



each other up and trim, 
the rest of ns into rnbbfc 
Jnsr for fee silcie ofatgu- 
meat, let’ssayboth sides are, 
as they, claim, standing on 
principle. . 

; The Republicans’ principle 
is this: Apresidentvifeo lies is 
pot fit to serve. 

Uh.OJC. . 

We really, really need to 
woii hard here to suspend oar 


0 


From fee draft foXSemufcr 
Flowers toMonk^Lewiindiy, 
yon, ar,have ahwysfreai, as 
Senior Bob Xexrey, Deauo- 
raat of Nebraska, once pat it, 
ah uritBaalfy good Bsce *;?• - - 
Why -stop naw,wbea.a Be 
could save yonr preadency? 
Thus Isa finetime to become a 
pathological fcrato-tfcfieri * 
Your rmnd.Mc. President, 

. — — -.w^vuuuu, should have been conceh- 

disbelief that the Republicans' traled by the prospect-of your 
pre driven by principle, rather 1 ‘ ~ 
than any rabid, unreasoning 
hatred ca Bill -CfimooL -j'-'j 

! We will ignore the fart flat 
Representative Bob Barr of 
Georgia called for Mir. Clm- 
ton ’s impeachment long be- 
fore anyone ever beard of. 

Mcnfica Lewinsky.' 

' We will ignore the fact that 
die Republicans did rot seem 
to mind lying wfaeh they de- 
fended Richard Nixon for so 
long. or when- George Bosh, 
galled Clarence Thomas the 
best-qualified person to' pot 
on the Supreme Court, ca; 

Wien. Republican senators 
•jjpped into Anita H£Q to save 
Thomas. 

■ we will ignore . Henry 
Hyde’s argument in 19S7 feat 
tt was all right for Ronald Re- 
agan and , Oliver North to He 
aboat Iraa-Conrra because wc 
sbonJd consider the lie’s con- 
text “It just seems tome loo 
simplistic to condemn all ly- 
ing,” Mr. Hyde (no/mnsthave 



Sonia Gandhi’s Foreign Chic 


By Sunanda K. Datta-Ray 


appeasement. Why stop now? 


ou say that saying you lied 
would be a Be. But isn't tins a 
fitde linear Jar you? 

After all, you have always 
enjoyed a siTnationrst relation- 
ship to the truth- 
Evea if you have realty 
convinced yourself that yon 
were difficult bat hot deceit- 


Bot tor same reason,- you 
.seem to "have lost fee knack 
far whispering sweet'roth- 
ings in oar eszrYoa seem to 
have tost your ababiy to do 
whatever it takes to win. . . 

Just because Hillary Rod- 
ham Clinton Will not pitch in, "ful before fee grand jury, even 
this time, do ikk let ns down, if ywi are still dining to the 
- Ifyro do opt admit to lying delusion feat you never fed 
to fee grand jury, to appease .have sexual .. relations wife 
fee handful of moderate Rb- “That Woman,” even if you 

are nervous about being pros- 
ecuted afteryou leave office, 
you roust do what you lave 
always done before: Please, 
co mpar tmentalize, Mr. Pres- 


is what it would tafcetoget 
their votes, you will- be -im- 
peached by fecHoure. . 

You have buSt a career an 


ident, compartmentalize. 

" Now feat Americans are 
looking down the barrel of a 
long and scalding impeach- 
ment trial, i big js not fee time 
for ‘WBliam Jefferson Clinton 
to do a George Washington 
imitation. 

Tins is fee moment for Bill 
Clmtn o to be Bill Clinton. 
This is one of those rare in- 
stances when two wrongs do 
make a right 

Come on, Mr. President 
you can do it It’s just like 
getting on a bicycle. 

After all, failing to lie now 
would be an even more de- 
structive act fe»n telling feat 
fie back on Jan. 21 was, when 


you wagged your finger at the 
nation. 

Do it for us, if not for your- 
self. You've lied before to 
save yourself. Now you must 
lie to save us. 

A huge majority of Amer- 
icans believe you committed 
perjury and still want you to 
stay in office. 

Back in January, you faced 
a si milar dilemma — to tie or 
tell the truth. You asked Dick 
Morris to take a poll to see 
which way you should go. 

Do now what you did then. 
Read the poll. Tell a lie. 

Tell us what we want to 
hear. 

The New York Tunes. 


LETTERS TO THE EDITOR 


Regarding “ But Consider Human Re - 
sponsify&ties f . Too” by Tommy Koh 
( Opinion, Dec. 10): 

MrJ£oh argued font UN Declaration 


been Dr. Je^lf) said then, ac- . ofHoB»8nItespbnsib ffi tifia.Hefedsoin 
canting to The 


Los Angeles 
Times. “In fee mariaer gray- 
ne&s of the real World, choices 
tjoust often be made.” 

) But now the Republicans 
say they are acting on prin- 


fee fbnn of a report Iran* meeting in 
Hamb u r g orgamzedbyDieZeit and feo 
Asia-Europe Foundation, which Mr. 
;Kohnms. . 

; Asbne offeeputtiapantsintherneetr 

mg, I can test^ that Mr. Koh’s de- 

diple. That’s feetr.'story ‘ arid scripfioa is correct far-half of fee meet- 
they’re sticking to -it Let’s hag. He fed not, however, reflect any of 
• ■-*- ,J - ‘ fee vaM arguments against fee pro- 

posed dodazaiiou which made the ma- 
jority of - fee participants decide not to 
seppooEt fee ioea of anew declaration. 

: jbe 194 8 Universal Declaration of 
Rbwhm Rights mentions duties; includ- 
ing fee necessary limitations to freedom 
of speech and soroe of the other rights. A 
would con- 


aooveon to toepresideot 
; Mr. OintonV principle is 
fels: He cannot admit ho tied 
linder - oath because - .feat 
would be a lie. _ . : , \ . r . .. 

r He said Sunday that he 
^onld not say he Jlied under 
jj^oafe to tbegrandjmy because 
^T could not admit to doing 


dedaratioaou duties' 




fuse the interpretation of the human rights 
standards, especially as the two texts 
partly would cover the same subjects. 
The discussion about individual respon- 
sibilities is of great import an c e but it 
• should not be advanced m a manner that 
mdemtin es hnman rights. 

THOMAS HAMMARBERG. 

Stockholm. 

The writer is a special representative 
of the UN secretary-general for Human 
Rights in Cambodia. 

No Praise for Pinochet 

■Regarding ” Pinochet’s Hour cfFear 
Puts Torturers on Notice" by George F. 
Will ( Opinion , Dec. 12): 

: Mr. Will’s claim that Angosto 
Pinochet did. not destroy Chilean de- 
mocracy, but rather bravefy saved it from 
a wonld-be Hitler, is so historically con- 
fused and morally repugnant that it defies 


the efforts of a healthy imagination. 
When right-wing ideologues like Mr. 
Will use such language, it becomes very 
clear whaz they mean by “democracy”: a 
brutal dictatorship that ignores the rights 
of the poor majority in favor of foreign 
investors and a small domestic Itite. 

ALEXANDER ZATTCHK. 

Prague. 

A Cool Writer Unmasked 

Regarding "The New Women and the 
Old Classics ” (Dec. 4): 

la describing Miles Davis’ “Com- 
plete Birth of the Cool,” Mike Zwerin 
underscores the nonet’s singularity, in- 
cluding fee French horn and tuba. He 
modestly refrains, however, from men- 
tioning that one of the other players on 
13 of the tracks is a trombonist by the 
name of Mike Zwerin. 

DWAYNE J. V1ERGUTZ. 

Heidelberg. Germany. 


S INGAPORE — According i© a bitter tilde 
joke that did the rounds of Calcutta during 
Prime Minister Indira Gandhi's emergency 
rule between 1975 and 1977, India’s troubles 
were due entirely to Raja Rammohan Roy. He 
was an 1 8th century Bengali social reformer 
who spearheaded the movement to ban suttee, 
fee Hindu practice of burning widows on fee 
husband’s funeral pyre. 

Today, stories are flavored with extra 
space. For not only does another female, and a 
widow to boot, loom large on India's political 
horizon, bat Indira Gandhi ’s daughter-in-law, 
Sonia, who led the disgraced Congress party 
to victory in three states in recent elections, 
was born abroad. 

listening to these tales, you would be 
justified in supposing that Indians are as 
uptight about the rest of fee world as fee 
Chinese with their Middle Kingdom complex 
and honor of gweilos. or foreign devils. 

Actually, no country could be less xeno- 
phobic. Indeed, many historians hold that 
India’s receptive attitude to all comers, be 

MEANWHILE 

they from across the Hindu Kush mountains 
in fee northwest or from beyond fee oceans, 
has been its undoing, playing into the hands of 
predators and conquerors. 

Add toa trusting nature a deep veneration of 
fee Mother Goddess, and its fleshly embod- 
iment of mother, wife and daughter, and you 
have an explanation of why so many women 
from abroad have risen to positions of power 
and influence in India through the decades. 

Mrs. Sonia Gandhi — whose husband, 
Rajiv Gandhi, was prime minister when he 
was assassinated — was Italian before sbe 
acquired Indian citizenship. Mother Teresa, 
now on the fast crack to canonization, was an 
ethnic Albanian from Yugoslavia. There was 
also fee Frenchwoman known simply as The 
Mother who presided over the devotees of Sri 
Aurobindo, a Bengali revolutionary who fled 
to French-ruled Pondicherry. The community 
flourished and expanded under The Mother’s 
stewardship, wife branches in every Indian 
city and hundreds of thousands of worship- 
pers worldwide. 

I remember her at tennis in baggy satin 
slacks, or taking the salute ai fee daily dusk 
parade of fee faithful, from tiny toddlers in 
green shorts to lumbering ancients in khaki, 
while the band rolled out sonorous Wag- 
nerian music. No detail of ashram admin- 
istration, its farms and factories, cars and 
clinics, was too petty or complicated for The 
Mother’s personal attention. 

Understandably, most of the other foreign 
women who rose to prominence in India were 
British. There is Margaret Noble, the daugh- 
ter of an Irish Protestant clergyman, who 
attached herself to Swami Vivekananda. the 
19th century Hindu preacher, and became 
famous as Sister Nivedita. 

One of Mahatma Gandhi's most loyal dis- 
ciples. Marjorie Slade, known in India as 
Mirabehn. was not only fee daughter of a 


Royal Navy admiral but also Winston 
Churchill’s cousin. 

Nor is Mrs. Sonia Gandhi the Congress 
Party’s first female European chief- There 
was Annie Besant, a radical humanist who 
went on to found fee Theosophical Society; 
also Nellie Seagupta, fee English wife of a 
Bengali nationalist ballister on whom Indians 
had bestowed the sobriquet of Deshapriya, 
Lover of his Land. 

Some of these women were dragons, be- 
lying Francis Fukuyama’s idyllic view that a 
world run by women “should become less 
aggressive, adventurous, competitive, and vi- 
olent-’ ’ When fee British closed down the 
nationalisi-spiritual magazine that Sister 
Nivedita edited, she warned daddy of violence. 
“Evidently fee Government is thirsting for the 
day when the propaganda of assassination shall 
be fee only method of service for men who 
desire to give their lives to their country.’ ’ sbe 
wrote. Fearful of her revolutionary activities, 
fee Ramakrishna Mission, the religious order 
wife which Swami Vivekananda was con- 
nected. eventually had to disavow her. 

Mrs. Besant was just as formidable, de- 
claring duringWorld War I. * ‘The moment of 
England’s difficulty is the moment of India's 
opportunity.” She too had to be restrained by 
Indians. “Mrs. Besant. you are distrustful of 
fee British; I am not, and I will not help in any 
agitation against them during the war,” Ma- 
hatma Gandhi admonished her. He believed 
then feat a victorious Britain would volun- 
tarily gram India independence. 

I once heard someone suggest feat so many 
of these European women attached themselves 
to eminent Indians feat some might have been 
plants. This was at a time when people in the 
milieu in which I grew up were beginning to 
suspect the influence of Lady Mountbatten, the 
wife of fee last British viceroy. Laid Mount- 
batten, on Jawaharlal Nehru, soon to be India’s 
first prime minister after independence. 

But those rumors were soon squashed. 
Whatever might be whispered about the last 
viceroy 's consort, not an adverse word would 
Indians tolerate against foreigners, men and 
women, who gave themselves to a people and 
a cause so far from home. That was an act of 
identification that deserved gratitude. 

Foreigners might even have an edge in a land 
that places such a high value on everything 
imported. Mahatma Gandhi was addressing 
Chinese women, not locals, when be said in 
1947 that if only they united, they could “kick 
away the atom bomb like a mere ball.” 

So Mrs. Sonia Gandhi has everything go- 
ing for her. She is a woman in a male- 
dominated society and an outsider in a land 
feat loves foreigners. Nor, if Mrs. Gandhi 
does scale dizzy political heights, would she 
find it lonely at the top. Little noticed at home 
and abroad, India's first lady. President K.R. 
Narayanan’s wife, is Burmese. 

The writer, a former editor ofThe Statesman 
in India, is an editorial consultant with The 
Straits Times in Singapore. He contributed this 
comment to the International Herald Tribune. 


ADVERTISEMENT 


& 



OPEN LETTER 

To : His Excellency Ato Isayas Afeworki, 

The President of the State of Eritrea and His Excellency Ato Meles Zenawi, 
The Prime Minister of the Federal Democratic Republic of Ethiopia 

. From: Friends of Eritrea and Friends of Ethiopia 



UtertJSr. 4 


- Dear Sirs, 


In deep app reciationtor your leading role in the liberation of your countries and 

- foryour ehergeto’c efforts in setting your peoples on a course towards self-determi- 
" nation and prqsperityrwe turn to you in a call. for peace. 

We have been deeply concerned to note the rapid and unexpected deteriora- 
tion of the erstwhile close collaborative relations between your two countries and 
r governments, .to the point where another wave of dismal and devastating conflict 
between Eritrea and Ethiopia has becorne a real possibility. That close relationship 
had become symbolic for a new leadership of Africa to so many of us, and we have 
been grateful for it as well as hopeful that its excellent example might soon per- 
«5J/ade the continent for a real and positive change. Instead, the horrendous prospect 
of a major _and protracted war is looming and we find it very hard to believe or 
accept that the present stalemate - unwanted r uridesirable or complex as it may be 

- is worth it or would even remotely justify the staggering human costs and sacrifice 
that it would entaii- History wili be a hansh judge if war were indeed to come about, 
and war itself wotild have only losers. We <an only see a mega tragedy unfolding. 

Even at this l lth hour, there is still room for a radical change of course opening 
up to a win-win sitaatioh jatiier ihan its opposite. As national leaders and two out- 
i standing proponents for liberation and development, millions of people trust in 

• you to create a way to peace. Therefore, in the name of humanity, and with the best 

intereste of the people of Entree ihd Ethiopia in mind, we urgently appeal to you 
to take the hecessary steps towards a peaceful settlement, which will be marked as 
a historical achievement sfod ladiitate for your peoples a future of justice, love, 
peace fUid prosperity. - . , ; . ; . 

'^IsiGNfeD:- ;; ' •• -• • • • 

- Ambassador ^Mohamed Sahrioim, Spedal Envoy of the UN Secretary General for 

• Africa?;, : '.v ■ y r ..-. 

- Dr. Katiimile Masire, Former Pfesident of Botswana; 

- Mr! Desmond D. TUtu. Archbishbp Tmeritiis and Nobel Peace Prize Winner; 

* - Mr Ahmeclou Ould AbdaUah, Executive Secretary Global Coalition for Africa; 

- Dr- Wole Soyinkaj Nbbel Prize Winner and one of the leaders for democratic 

— • change in Nigeria; ,; v 

“ ^ 1 ^. Midread Maquiie, Nobel Peace Prize Winner and Honorary President of the 

•* peace people, ;" ' • , - . A " ' 

!?»: JVlri'bliisegun of. Nigeria? . ; 

- ^fesseur pi!Mathai W^^ ? . The Gieeri Belt Movement, Kenya-, 


Mr. Adolfo Perez Esquivel, Nobel Peace Prize Winner; 

Dr. Beyers Naud£, of South Africa; 

Dr. Basil Davidson, famous Historian on Africa; 

Dr. Francis Deng, Scholar at the Brookings Institute and Former Sudanese Foreign 
Minister of the Sudan; 

Mrs. Sadako Ogata, UN High Commissioner for Refugees; 

Professor Dr. Amos Sawyer, Former President of Liberia; 

Dr. Robert MacNamara, Former United States Secretary of Defense and former 
President of the World Bank; 

Mr. Herman Cohen, Senior Advisor at the Global Coalition for Africa and former 
US Assistant Secretary of State for African Affairs; 

Professor Dr. Theo van Boven, Former Director of The United Nations Department 
for Human Rights in Geneva; 

Mr. Bona Malwal; Members of The Sudanese National Leadership Council; 

Dr. Martin Doombos, Professor of Political Science 1SS; 

Dr. Cees Hamelink, Professor of Mass Communication University of Amsterdam; 
Mr. Rae McGrath, Novel Peace Laureate; 

Dr. Fatima Babiker Mahmoud, President Pan-African Women Organisation; 

Mr. Neil Kinnock, European Commissioner and former leader of the British 
Labour party; 

Mrs. Glenys Kinnock, Member of European Pariement; 

Cardinal Godgried Danneels, Archbishop and President of Pax Christi International; 
Dr. Gerti Hesseling, Director African Studies Centre; 

Dr. Lionel Cliffe; Professor of Political Science at the University of Leeds; 

Mrs. Hildegard Goss-Mayr, Winner of the Nivano Peace Prize and Honorary 
President of international Fellowship of Reconciliation (IFOR); 

Dr. Abdullahi A. An-Na’im, Professor of Law at the University of Emory; 

Professpr Dr. Mahmood Mamdani, Director Centre for African Studies Cape Town; 
Professor Dr. E. Bleumink, President of the University of Groningen; 

Dr. June Rock, University of Leeds; 

For reactions, please contact: Mr. H.Y.G. c/o Dutch Interchurch Aid (SOH) 

P.O. Box 13077, 3507 LB Utrecht 
Fax: +31 (0) 30 27 17 814 Email: habty@dia.antenna.nl 
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Liberalization 


HANOT- — Southeast Asian lead- 
ers signed agreements Monday io : 
liberalize their economies in an ef- 
fort to encourage a retain by foreign 
investors who have fted amid the 
region’s worst economic crisis in a 
ImlfHoeaitiny. 

speed op implementation <rfa*feee ; 
trade area ana provide incentives foe ■ 
invesiora over the next twoyears. 

A Joint declaration added a nrim-' 
ber of points -to the draft written be^ 
fore the summit meetiqg 7 mrfnrTjnq ^ . 
commitaeat. to “accelerating eco- 
nomic and financial reforms*’ and 
3^yi°g the * ‘intern tftional cq m mr n TTfy 
also has a responsibility to sixppeat 
our reform efforts through bilateral 
and nmhilaientl assistance.’ ’ ; 

It also encouraged increased use 
of ASEAN currencies for trak with- 
in the region and said an cariy-waxpr : 
ing surveillance mechanism, had 
been {Hit in place to encourage early . 
actioa to avoid emerging risks. 

Tbe Statement on Bold Measures, 
released at the end -of the meeting. 


By Setb Faison 

• " .’•••-• r -r Afeyjfai Tatfer Service , . 

.. SHANGHAI ^ <&ldman, - Sachs & Go. an- 


with the ipvemmfinr of Guangdong Province in 
southern China to bd^ iescoe one of the region’s 
biggest state-owned companies, 

; Guangdong said it bad- hired Goldman as a fi- 
nancial. adviser, the first time a foreign investment 
bank will woriefor aprayincial government in Oima. 
GofcbnanaIfo*udifW0Qldb^a4^^ 

Guangdong Entesprises Holdings Lid., a state-owned 

deal cranes at a critical iFt muddled time in 
China's, slow-going financial reform. Concerned 
about the effects of Aria’s economic crisis, leaders in 
Beijing have losithejr enthusiasm for' fast reform of 
Ai&cutRiiqy.uidst6& . 

At the sarnie time, China is proceeding with an 
overhaul of its trembled banks ana investment; compa- 
nies, with the aim of.clearing up mountains of bad 
debt before they cause serious problems, like those 
elsewhere in Asia. . .. 


Guangdong Province, the most affluent and free- 
wheeling area in been at the forefront of the 

nation’s market reforms for nearly 20 years. However, 
together with a creative interpretation of socialist 
ideology has come lax supervision and an abundance 
of questionable flings with government money. 

fit October, Beijing seat a dear message that it would 
go. tougher with its investment companies when it 
announced dial it was closing down Guangdong in- 
ternational Trust & Investment Co. , which was unable 
to pay back £2 billion in domestic and foreign loans. 

Vet, rather than presage any land of financial 
collapse, the closing signaled a shift away from 
largely trust company financing and toward 

a more modern financial system built around banks 
and capital markets. The announcement Wednesday 
appears to be another step in that direction. 

*’To restructure so comprehensively a company 
like this is a first for Pu na ." said Wang Qishan, 
Guangdong's executive vice governor. 

Now, Goldman partners have agreed to put mil- 
lions of dollars of their own money into a company 
that will require an extensive restructuring before it 
shows any return on the investment. 


Japan’s Current- Account Surplus Soars 


Trade Area, known as AFTA. 

Undear the new teams, Brunei, In- 
donesia, Malaysia, the Philippines, 
Singapore and Thailand will target 
foil implementation of a tariff-free 
zone in the region by 2002 — - a year 
earlier than the previous plan. 

■ Bnt the leaders agreed to add the 
Jp'ords “with some flexibility'’ to 
the new target dale. 

- The more recent entrants in 
ASEAN, Vietnam, Laos and Burma, 
also agreed to speed implementa- 
tion, but their timetable is longer. 

The leado-s also agreed to ac- 
celerate the transfer of. mom 
products to the fist of those whose 
tariffs will be. affected by the trade 
agreement 

The agreements include special 
incentives that apply to manufac- 
turing investment applications from 
foreigners in the next two years. The 
incentives include 100 percent for- 
eign .ownership, a minimnm three- 
year corporate income tax exemp- 
tion or a minimum 30 percent cor- 
porate investment tax allowance, 
duty-free imports of capital goods 
and a minimum industrial leasehold 
of 30 years. (AP, Reuters ) 


TOKYO ~ the Japanese enr- 
rent-account surplus 'surged 213 
percent in October from a year ago, 
the government said Wednesday, 
increasing the chances of trade fric- 
tion with the United Stales. 

The current-account suiphis, un- 
adjusted for seasonalfactors, was at 
$11.4 biUxon in October, the Fi- 
nance Ministry announced, for the 
sixth consecutive mratfbly year-oo- 
yearinoease. 

The current account measures the 


difference between income from 
foreign sources and foreign oblig- 
ations payable, excluding net capital 
investment 

The trade surplus, which has been 
growing for more than two years, 
widened by 19.9 percent to'$13.I2 
billion, the Finance Ministry said. 
Exports slid 63 percent, the first 
year-on-year drop in five months, to 
$363 billion, while imports plunged 
36.8 percent to $23.2 billion. 

Junji Ota of Okasan Economic 
Research Institute said the current- 


account data showed no sign of a 
slowdown in exports to the United 
States. 

“A drop in exports to other Asian 
nations is the simple explanation for 
die overall decline,’* he said, add- 
ing. “Exports to the United Stales 
will continue growing from the pre- 
vious year at the present pace at least 
through this year.” 

Satora Ogasawara of Credit Suisse 
First Boston said significant changes 
in Japan's trade data were not ex- 
pected until mid- 1999. (AP. AFPl 


Toyota Plans 
To Shut Plant 
Amid Slump 

CangaejM Oj tffw: 

TOKYO — Toyota Motor Corp., 
the largest Japanese automaker, will 
close a factory for the first time in its 
history as sales in Japan stagnate 
amid the country's worst recession in 
50 years, the carmaker’s president. 
Hiroshi Okuda, said Wednesday. 

The maker of Camry sedans and 
Lexus luxury vehicles will cease pro- 
duction at one of three factories be- 
longing to an affiliate, Kanto Auto 
Works Ltd. The daily Nihon Keizai 
Shimbun reported that the carmaker 
may cut capacity by & percent over 
three years, to 33 million vehicles. 
The carmaker' s production peaked at 
4.2 million units in 1990. 

“We’re dropping the oldest plant 
of the three.’’ Mr. Okuda said. "Our 
judgment is we do not need capacity 
of more than 3.5 million." 

Separately. Toyota said its do- 
mestic car output fell by 5.9 percent 
in November from a year ago. to 
226,999 units, after falling 10.6 per- 
cent in October. 

A Toyota spokesman, Tetsuo Kit- 
agawa, said the final decision to 
close the factory would rest with 
Kanto Auto Works. Toyota owns 49 
percent of the unit 

* T have a feeling other companies 
will follow,’ ' said Hideaki Sbimada, 
an analyst at Mito Securities Co. 
"Domestic demand has cooled off, 
and exports will fall as they swatch 
to local production." 

Mitsubishi Motors CoTp. has said 
it will close its Maruko factory near 
Tokyo. iAFP. Bloomberg. AFX ) 


Investor’s 


TRUMP: Tel- Com Shares Lose Some of Their Glitter in a Wild Market Ride 


Gonthmedfirom^U 

cleared.*' Bloomberg said she had 
not decided whether to resign as 
rihairman of the 5th Avenue t-han- 
nel, which is maj crity owned by Tel- 
Com, but her withdrawal coincided 
with another fonifi diestock, which 
dosed at $6.6875 on Monday. It has 
since recovered, and was at $9.24 
late Wednesday, up 14.0625 center 
Tel-Com’s chief .executive and 
majority ’ shareholder, Melvin 
Rosen, also suggested that short 
sellers were behind the latest .stock 
drops. “We evidently have signif- 


icant short-sellers in TCTV stock,’ * 
Mr. Rosen said. 

In addition, Tel-Com has tried to 
-play down Mr. Arnold's connection 
to the company. On Dec. 7, Tel- 
Com issued a news release that 
quoted Mr. Rosen as saying “Al- 
though the Barron’s article attempts 
to connect Charles S. Arnold to die 
company in some sinister way, the 
fact is that Mr. Arnold is, at most, a 
shareholder of our company who 
was a shareholder prior to my be- 
coming president ' ’ 

On Dec. 10, Mrs. Trump said in a 
statement. “It would appear that 


when Mr. Rosen became President 
of Tel-Com. he inherited Mr. 
Arnold and his group as sharehold- 
ers. but not in any other capacity.*' 

Mr. Rosen said that Tel-Com 
would take “all necessary and ap- 
propriate steps to resolve the situ- 
ation to Mrs. Tirump’s satisfaction. ’ 
He noted that the Dec. 14 Barron's 
article did not “allege any charges’ ' 
against the company. 

The company also announced a 
deal in May to have its program- 
ming, to be hosted by Mrs. Trump, 
carried by Fashion TV, which it said 
reaches about 100 million house- 


holds in Europe and Asia. 

In Paris, however. Fashion TV 
took exception to the statement, 
contained in Tel-Com's 10-Q filing 
with die SEC for the third quarter, 
that a signed coatract exists. 

“We met them nearly one year 
ago,” said Akma Fischbein, mar- 
keting manager for the company, 
which itself is planning to go public 
on France’s Nouveau Marche in the 
coming months. But she said there 
was no signed contract and that 
Fashion TV wanted to see 5th Av- 
enue Channel's programming be- 
fore committing to cany it. 
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Market Closed 

The Johannesburg stock 
market was closed Wednes- 
day for a holiday. 
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Mexico 

HMLtaBvmnmr 

Ate A , Z 7 . 1 B 

Bunted B 7280 

BaeowerB 118 

BtaboA 1*5 

C«so Ai aim 

COROGlTdAI 29-40 
CunetCPO 2240 

as, , ja 
>ss 

TeMteL 2 U 0 

JjMMV 


2700 27.10 27 J 55 
1 X 00 12 » 1 X 40 
107 X 10 2-13 

1*50 1*92 )*** 
3*60 31 JD 5 3 im 
39-25 29 :- ^ 29 JO 
2 X 10 2 X 60 2 X 35 
1 IA 0 JU 4 1 JJ 0 
1980 i9m 19 m 
27 J 0 27 JO 2750 
11*00 11*40 1 UW 
2 X 60 2 X» 3335 


PeugMOt 

Ptaoua-Pitai 

Procnode* 

tonoutt 

Rexel 

Qh-AndMCA 

Stmafi 

SdmeMer 

STMtoetee 

SfeGemrataA 

Sodedn Atfimc 

SIGoboin 

SutfLyMEfllB 


MIBT^nntirn-Zimm 

PnMHK 2169848 


Prague 

mmosaa 

CikaSmUetH 
CE 2 _ 
CilroPtataB 
MMKOiBntn 
SPT Tetetcm 
Unipdnl 


*70 *90 

401 J® HO 
539 
21*80 
1385 1415 

3537 3 *» 
10 U 1025 

200 200 
456 458 

181-40 
330 
031 829 

99 940 

3 B 2 fi 

237 
513 

me 28*70 

962 981 

31*20 31*20 
41 X 20 m 
841 841 

1052 1100 

1065 ltt» 
1145 .I2S9 

578 - — 

57.16 5935 
406 J 3 S 
1337 134 * 


PX 56 tatec 28*20 
Piseius; 27950 

119.14 10340 11353 100 J 6 
SM 6 rt 67740 67*10 
47 4650 47 47.10 

37430 35*50 367.10 3 S 2 M 
4(5 428 43 X 60 427 

57.99 5*40 5*94 5*71 


Hermes 11 62100 

incenwe A FW 

UntstnrB Mffl! 

HetComSys, 291 -» 

Mor*=nlm Hdg 49.90 

23Sr” 1SS 

Scania 3 157 JO 

SCAB 7 " 

5 -EBmkenA - „ 
StowboFtn 111-50 

Steirtta B 21800 

3 a» 8 a 00 

Sw Hanaeta A 330 m 


Sydney 

KHWasUttTJX/ 


MOrttoaries:24f7J8 
PrWteas: 2687 J 0 


Amcor 

AMP 

AMZBHng 

AusLGasU^M 

BHP 

3 orel 

BiorabteslntL 

C 3 A 

QCAmaB 
Cose* W.yer 
Crirtd 
QsnsfcD 

CSS - 

fasten Brow 
Gen-Ptoo Tr. 
Lend Lease 
Nol Aust Bonk 
NdAbitKtfMg 
News Caro 
Poorer W 1 


(So Unto 
M George 3 te* 

SauBwap 

TeWro 

WK 

MestllelinnKt 


Vtocrisita Pel 

VAuteorfhe 


643 *51 

21.10 JO -85 
10*5 1048 
1 X 00 II A 
1135 11.16 
X 31 206 

40-45 39 AS 
2 X 40 2200 
585 545 

*23 qo 
535 534 
*04 5 m 
169 156 

442 4 JP 
196 193 

21 AS 2706 
2*38 7405 
IM 2M 
0JI 945 
ISO 335 
*51 *15 
1*45 1535 
1004 9.92 
532 S.W 
758 7.40 

451 455 

154 153 

1*40 HUB 
7.19 684 


*52 641 

2092 7130 
1053 1054 

11.98 HJ 9 

1130 1136 
X 28 X 26 

39.99 3930 
2200 2 X 15 

585 5 J 0 

*18 *17 
5 J 6 S 3 ! 

590 584 

X 46 151 

4 32 4 JB 
X 95 X 94 

TIM 30M 
24.14 3*30 


*50 *03 
I *30 1818 
10.06 9.90 

5.19 529 

7M 7-0 
4.73 AM 
1 S 3 156 

1*17 10-43 

7.19 *80 
JJ 9 *40 


A ten mn Atek: 21300 20 SO 21300 WSsO 
BatCmniw no45 w<s iobis inra 

ssssr wsg 
ss mmmn 

Btobn 17020 16800 16 MB 14 M 5 


To OurBeaders 

Prices on the Sao Paulo 
stock exchange were not 
available due to technical 
problems at the source. 
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Exchange 


Wednesday Prev. % 
Close Ck«e ' Change 

Hong Kong Hang Seng 9,939^9 S^52S4 ' t0i.t4 

Sij^aporfe : Straits Times - ™ Tjx&AO i^6£US -0.67 

Sydney AUOntetes 2& 7^0 2,697.90 +Q.35 

Tokyo ' . *ei225 . . M fill. 19 

KuataUimpar Composite ~H&& 543.79 • -0.J5 

Bangkok SET 3*153 • 349. IS ^^33 

Seoul Composite index 54KJ97 579jS6 >5.84 

Taipei Stcx^t/teJ^ fndex 6,769^ ^936JB2 -SL41 

Wanila PSE ijOBBM f, 7^.73 +4.04 

Jakarta Composite index 412£9 400.77 fZ97 

Wellington NZSZ-40 1JSX22 1 # 4053 fO-66 

Bombay Sensrtr/efndex 2£3&92 2,927.48 +032 

Source- Tetekurs " " heuimallMdtiteiK 

Very briefly: 

• Malaysia's decision io inipojc capital controls and peg Its 
currency 10 the U.S. dollar has delayed most of the S3 billion 
in World Bunk loans the country is seeking, a senior bank 
official said. 

• Development Bunk of Singapore Ltd. paid SI 93 million 
for a -14 percent stake in Kwong On Bank Ltd., offering the 
bank a greater foothold in the world's fifth -largest hanking 
center at a fraction of what it would have cost a year ago. 

• Hoechst Roussel Vet GmbH, the veterinary-medicine unit 
of Hoechst AG. Germany's biggest drug company, said it 
would form a venture with Bioproducts Factory Jilin of 
China to produce veterinary vaccines. 

• Singapore Airlines Ltd.’s chief executive, Cbeong Cboong 
Kong, hinted during a speech at the Melbourne Business 
School that the airune was interested in taking a stake in 
An sett Australia. 

• Nippon Life Insurance Co.. Japan's largest life insurer, 
said it would consider bolstering investment in euro-de- 
nominated assets to about 50 percent of its overseas package in 
the near future. 

• Hyundai, Samsung, Daewoo. LG and SK groups. South 
Korea's top five family-run conglomerates, and tbeir creditor 
banks have finalized the details of restructuring plans for the 
debt-laden chaebol, bank officials said. 

• The World Bank approved a $200 million loan to China to 
build a 152-kilometer t94-mi)e) expressway that would link 
two major cities in Anhui Province and connect it to coastal 
markets. 

• Nippon Telegraph & Telephone Corp. said it had fonned 

a domestic subsidiary in Tokyo, NTT Bango Jy oho KK, by 
separating die business of telephone directories, yellow pages 
and directory inquiries. Bloomberg. AFP. Reuters 
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? GENEVA — Ronaldo go^s to CMTrafibiti 
. Bpd%etwo G«man teamsTBayan Munich and 


Manchester United and filter Milan, both t 
xnnnera-up in their domestic leagues ]ait sea-' a 
&HL were paircd in Wednesday’s draw. The t 

! . ’ ■ ■ a 

f . • Woilb Saeeii •■ -•- ■■'c 

firstly ismMancb ester cm March 3, and the “ 1 
second in -Milan two wocks later. The. two i 


*F £Jubs — both, past European eh^mpirmf — 
< have only ever met in exhibition matches. . 

- v TbeGezmaa maf^hrm’ mean< Bay em must 
?;v*»eatthe club that edged h for Ac B ond oatiga 
’ ’fiflc last season. Tins season, Bayern, is top 
and Kaiserslautern third in die standings. 

The other quarterfinal pairings march Real 


Norway; this avoiding Lazio of Italy and 
Mallarca,di6 Spani&hLeague leader. 

’*• Larin meets the Greek clab Ramonis and 
MaBons 

. In the UEFACq) qnarterfinals,whidi con- 
tuns three teams Much from France and Italy 
and (wo from Spam, fee draw avoided pairing 
teams from the- same nation. UEFA said it 
made no effort to keep chibs from die same 
countries tqiaxL-- . ” - . . . 

- Olyinspa^MarseaUe, second in theFreach 
League, is host to CeltaVigo, which is second 
to the Spanish standings, Bologna welcomes 
Lyon, Bordfiaaix receives Parma and Roma 
.goes to Atletico Madrid " 

• fii JTohannesbujg, Benny McCarthy 



;,•>£ jiMno Kev, aiid Juveatos, attempting to make 
fee final for the fourth year in a row, against - 
i. Olympiakos, the Greek champion. 

. J Otto Rehhagd, the Kaiscxslanlem coach 
■whose tea m ha s already lost. 4-0, to Bayern in 
the Buncfesliga tin's season, -was unhappy to 

.. . ^ •' ‘ < AI^odierdubwou§bavebeM^tM. ,, 

‘ * r it said. ''Bayern is the strongest team in fids 

~ ,c % $canpetitioiL”_ 

i i » OttmarHhzfeld,dieBayera^ coach, seemed 

f tPi.f I) I fcshare feat view. 

*■ * fj/tyfto 1 ! “It’s a team we can beat and we already did 
r, y ftmtheBundesliga,” he said. “That’s why! 
filink we ean hope to reacfiihe sentis.” 

• In die weaker Cup Winners Cup;. Chelsea, 
die defending champion, faces Valerenga of 

A. ■ ■ — ■ — — 


scored both goals as Sooth Africa beat Egypt, 

2-1, Wednesday, in the Nelson Mandela chal- 
lenge, arioofpBg an African Cup of Nations 
loss eaiiier.in die year. 

• EricJ Gerets, trainer of fee Belgian cham- 
piou, Club Bragm signed a time-year deal 
Wednesday to coach PSV Eindhoven. Gerets, 
a fanner PSV defender, will replace Bag- 
lKhmah Bobby Robson at fee end of this 
: SeasGat - * 

• Arnmutaria, of Serie A, said feat David 
Hatt,fee Engjisbinternational who played for 
fee Gcsoaxtab, has been appointed to fee 
co aching staff, butsaid his ran title would be 
confirmed later. 

Under Italian soccer federation rales, Piatt, 

32, cannot coach a Serie A team because he 
lacks a coaching permit Italian media spec- 
ulated tint Sampdoria will get around this 

^S^crffl^^^^ovrar^^ioS^’coach Nohyr Aishammari, of Kuwait, outieaping S urachal, 
and assistant to Platt ( AP, Reuters) of Thailand, to score in the first minute of their match. 
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(AP, Reuters) 
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Cold— Hon Scmg-toon, Soutt Kona doe 
UuKyrng-toSootfi Korea TU-II2. 

Bnutzs — Oh KyaMooa Sooth KonaT (tef. 
fttotartf HanvocAi Japan, 7 16-10?. 

. -*—*»■■ ■ 

(JoW— Siwft itono » Jnwo 7 
Bronze— Tohraa HL ChtaaA 

—nn— »■ «»i.rw 
1 nn&flAU- DOUBLES 

t PMIppliM {Romeo VBteoMvo ond Gandy. 
VWe); 1 Tofwa (Orong Hoo-pfeig <md Lai 
QUo-tetong); X Thailand (Am Tamwon 
ondVtaqoflSqrtrowlwo n ? 


•v (fold — WoigYtm.Cbbiadef.JianCnKi*ya 
:• China, 2-0 

Bronze— Fang RuvlaniL Taiwan, dot LuYT- 
'•'« *ln. Taiwan, 2- 1 

1 Hetresnwn- 

Cold — YakMro Kantfyania Japan, del 

— aortaUMalwcht Japan. 2-0. 

Broom — Hyun RyonBrcM Sooth Kama, 
det Lfei Yadrtaau Ctdna,S-0. 


Tati Obata, Rrnni StaraQ del KaaWan 
(WatagiMGonrtog>iw.ZlgthaM»Bia ro aian- 
owl Days GddenaWO, 4H3. 

1 . Sooth Koran 2i Kuwalr X Japan 

■ mim 

l.hwkcZradilaisaBangkidesh. ■ 


T.R>nMAbftJ<niaw2.WodelnSaz* d . A l n e d - 
m, has 3, Abdoflah KadK Irotaneda 
MBnaVER TMDLOeMM 
1. Jaber Aftmnai Kuwdfc Z AS Shatan- 
kMv Irons 3, SarosfHoa StTOramanisnv 
Mabjrsldroid dm Tie>v«a Taiwan. . - ■ 
- iftisTinw tiwwe 

1 .Att-rezn KrflfDi* ZTaeafcta MU. Japan; 3. 
Abased Nwdi KowdA and AihUagn 
nlyiMlv Mdaifria. . 


Irani, am 0 

Ktnvaf ZThaftandO 

MSTUU 

woeieirsl.ChincaZ JrvasZTalwin 


traiv and RjwJHioe and lee Eon-A Sooth 
Korea. 

' iroraMGUs 

CoM — Kba Tash-soa S. KMea del Uu 
GanOanfr OiulH12l-U2Hl 
Bronze— Kano Ungiiatadna and Oh Sang- 
eaikS. Korea. 

Tiiw«iiy 

I. ’ Char Ming-rfui, Taiwan; 1 ToiWya 
Watanabe, lotas Z Mgayen Anh MMk W. 


ICE HOCKEY 


New Jersey 
PMadefcNo 
pmsbomh 


raiANTK: omaow 

W L T Pis 
17 7 3 37 
I 13 9 d 32 
12 7 7 31 


•_ 1 WDWEHSTTJUIIP9 ' . 

T .jbrrtd— Cbho (Yana ShoorJUJang Qla, Sheq 
< r w»h»rtLh>nSlw*km) tet Sot* Korea, 0£b 
Janu-san, LeeMynnaJwa Lee Keum«aoe. 
Kim KyooB+fl. <5-27- ’ .... , fV . 

Bronza— Japan (Wfeo AiaeCMckoOlrociB- 


.Yaynfc Bawtt. Jatameefa. del La Fats. 
Otina, 7^ (7-33,6-1. 

Tonatae Tanasagaro TirtanA del Yl 
Jb^-qkan. Chwu W (7-C, 6-Z 

- ... .• WUIHMI 

Of I IS II H nniMM — ■ 

Golcp-^®iB Mao and UJiiChfnd. iJ*f. Chan 
: Tiro-M and Sena Af»«taV Haag Kang, 2)-7, 
2«. 

1 Bronze— Xb Jfng and Chen a*J-to T«d- , 


N.Y. Roagan 11 11 7 29 

K.Y. [danders 11 18 0 22 

NORTHEAST OMTOOM 
W 1 T W* 
Buffalo • 15 5 5 35 

Toronto Id 11 2 24 

Baden 12 8 4 30 

Ottawa 13 10 3 29 

Matured 8 14 5 21 

SOUTHEAST DTVTSJON 

W l T Ph 

Carom J- • 14 11 5 33 

Hortoa 9 11 4 24 

WoaHngioa 8 14 3 19 

Tnmpa.Boy 8 19 -2 18- 


CExnui.i)nnsxw 

w L T PS CF G» 
DetroU 14 10 1 33 87 44 

St. Loots 9 10 7 25 64 45 

Nndwfe ID 14 3 23 O B0 

Chicago 9 14 4 22 48 97 

NORTHWEST DNtSiOM 

W L T Pis CF GA 
Cdondo 13 12 3 29 49 72 

Etananton 13 14 3 29 83 80 

□Booty 11 14 2 24 79 85 

Vanroeer 10 Id 4 7A 78 83 

PACmc wvototi 

W L T PS GF 5A 
Dnflori 17 5 5 39 81 57 

Pteenbc 17 3 4 38 70 39 

Anaheim 11 11 4 28 45 69 

Los Angeles 8 18 3 19 40 8D 

SanJasn 4 15 7 19 57 69 

IHMrMRn 

Bteaatea 0 8 4-8 

Canton 1 1 1-2 

Bn* Psrtod: CareBiKV WtesteT 1 (Roberts. 
PratO Second PsH di Carolna, Roberts 5 
(OtteflQ DM Parted: CareEm ONeB 8 
(Ha Fronds} Shots *o goat E- 9-4-14—29, 
Orofina 14*5-34. Co aflw: . E-Shtotonko«. 
Caotnro Ube. 

Tama Bay a i l o-2 

Pmshordi 118 1-2 

Rnt Partorfc P-Morozov 5 CHntota, Ttenr) 
Second Period: P-Laig 7 (Hatchet Sbaka) 1 
T-Janey 3 B d hm Todcert (pp). Tldnj 
PwtotoT-Ctark 14 Orotttnr & P-HatdwrS 
(Kovalev. 1*001 Siote on gsob T- 3-11-6- 
1—21. P- 13-11-6-3 — 32. CooBes: T-Sdrwdb. 
P-Bacmso. 


Kuwaitis Strike Early 
Dousing Thais’ Dreams 


The Assonant Press 

BANGKOK — Kuwait ended Thailand's 
“miracle’' ran in Asian Games soccer Wed- 
nesday, scaring before the Thais toadied the 
ball in a semifinal some fins in the host nation 
could not bear to watch to fee cud 

That left the day’s major celebrating to the 
Sooth Koreans. Park Chan Ho, the Los 
Angeles Dodgers pitcher, led his team toa 13- 
1 trouncing of archrival Japan for the baseball 

Asian Games 

gold medal, and Kim Tack Soo upset China’s 
Liu Guoliang for fee men's singles gold in 
table tennis. 

“I am the champion.” Kim said, after 
leaping into fee air and fees into his coach's 
arms. He had stopped a Chinese sweep of all 
seven table tennis golds. 

The Korean baseball team tossed Park and 
several other players in fee air, and ran a 
victory lap with two large Korean flags. 

But at fee 60,000-seat soccer stadium, 
which had been filled to overflowing, some 
fans threw water bottles coward the field and 
many more left early, unable to bear the final 
minutes of fee Thais’ 3-0 loss to Kuwait. 

In the first 28 seconds, fee Kuwait back 
Nohyr Shamznari took the ball down fee flask 
and floated it across to fee far post, where 
Husain Kbodhari beaded fee first goal. 

In the other semifinal, Iran beat China 1-0. 
Sayed Ali Mosavi-Hasanzadeh scored from 
fee rebound after Jiang Jin, fee Chinese goalie 
blocked his first shot 

In baseball. Park needed to throw only 


seven innings under a mercy rale, which 
shortens games if one team is leading by iO 
runs. He struck out four and walked two. 

The victory secured a deferment of military 
callup for the professionals, who had struck a 
deal wife fee government in exchange for 
playing in Bangkok. 

“We won the gold medal so we don't have 
to go,” said Park, who might have had lo 
leave the Dodgers to serve for three years. 

In table tennis. Kim, the world No. 1 1 , won 
21-16, 21-14. 22-20 against Liu. the world 
No. 2 and the Olympic singles and doubles 
champion. 

China won four gold medals Wednesday, 
boosting its total to 96. It won the women's 
doubles in table tennis, fee women's epee 
team fencing, in softball — with a 5-0 victory 
over Japan — and the women’s sprint cyc-‘ 
ting. 

The Philippines won its first gold as Gandy 
Valee and Romeo Villanueva won fee final of 
nine-ball pool doubles. 

South Korea became embroiled in a dispute , 
over a bronze medal, which fee organizers say 
should go to Japan. Choi Myung-Jin came in- 
third behind teammates Sun Jung Kyun and 
Shing Chang-Moos in fee dressage final and 
was given fee bronze medal. 

But an appeal committee ruled that it. 
should go to Toshihide Takechi, who came 
fourth, under a rule stopping one country from 
winning all fee medals in an event. 

South Korea had lost three other bronze 
medals because of fee rule. It is refusing to give 
back Choi's medal because it says fee rule does 
not apply to equestrian events. (AFP. APi 


SLUMS 2 1 8-3 

Dallas 3 3 1—7 

Fast Period: D-Monhafl 7 (Hatcher. 
Langentavnnert 2 D-WntKek 6 (Keane. 
HrtoO 1 SJ_-, Eastwood a (Pefierta 
McAiptne) 4 Si-- Yoke 2 (Demfea. 
Bartccko) (pM- S, 0-Hall 7 (Sydot Mode no] 
(PPL SoaMd Porto* Si--RtooiiR>e 2 
(Conroy. Riven) 7, D-Skrntoand 3 
(CofComeou. ftodj & D-Nfeuwcndyt 7 
(Langenbronner, MatvidniU 9, D-Hall 8 
(ZbtmJ Third Period— la D-Nfeuwendyi 8 
(Hitoc Gusev) (pp). Shots aagoaL-SJ-- 9-8- 
7—24. D- 10-9-4—23. Gottoa*: SJ_- 
McLemon, Fuhr. D-Settour. 

M.Y. (standon 0 10-1 

Son Jose 8 0 8-8 

FM Porto* None. Second Parte* New 
Yortc. Wart 4 (Richter) Third Porta* None. 
Shots aagnA New Yo*8-8-1(L-2&. SJ.-34- 
1—13. Potato: New York. Sato. SJ.- 
Vemoa 


BASKETBALL 


U»S. CotxEoe Scores 

TUESDAY RESULTS 

Mem 

TOPS* 

No. 18 OldtaMna State (6-2} daL Houston 
Baptist ( M-dZ. 

No. 19 Aatrorn (10-0) def. Wofford 79-51. 

No. 23. mscaeai (I8-I) def. Terns 45-42. 


CRICKET 


wrct mns v*. team ww 
I — WB O W TOUtoMtoBBM 
KEDNE804VM DURBAN, SOUTH AFRICA 
West Indies del NdtatXl try right wtekete 


SOCCER 


European Cut> Draws 


Real Madrid. Sp* v Dynamo Kiev; Ufaatoc, 
Mondiester UnBed. En*. » Wer Milan, tt 
Juvenfoi it, v OtynpfctaBa Pfcaeirs. Greece 
Bayern Manle& Ger. v Kaiseraianleni, Gar. 

Mafchei (a ha ployed aver two legs an 
March 3 trod Mortal 17 


Otymptoae Maraotow Fr, * Ctato Vigw Sp. 
Bologna Italy, v Oynpiqna Lyoa From* 
Ginwtaws Bantoavro France, v Paroa Hctay 
ABato Madrid. Sptaa«AS Rama tuy 
Matohes to be ployed over two legs on 
March 2 and March 14 


ChtaM, England, v Valwenga. Norway 
LnhoaiortvMaK.Riis> vAAaocabfHtato. Is. 
Vaitofcs Vtaazdla Croatia v MaDorca. Spain 
Lazia Italy, * Pmdonfas Atoms. Greece 
Matches to be played aver two legs on 
Mart* 4 and Moth 18 

OAUUUI nOMDESUOA 

Hertha Baton 1. SC Fretoorg 8 


wtammnosc Bayern Munich 3& Bayer 
Leverkusen 3& Kotoerolputom 31 TSV 1840 
Munich 31; Hertha Beifin 29; VIL Wottsburg 
27i Boruoaki Dortnnmd 2* VIB Stuttgart 2); 
Hotabaig SV 21; SC Fiefburg 21; Werder Bro- 
tnen 2ft SctuAe 04 Jft VfL Bochum lit Ew- 
trocM Frankfort 16.- Hama Rostock IS; 
Nuremberg 15i MSV Dutsboig 15i Bo. 
Moenchengladbadi 10. 

RDiairasrervtsioN 
MeQ4Bostta 0 

AJ Awrrrel Qrondns Bordeaux J 
itahhhoq- Otympique Monetae 41; 
Gbamtow BarOtoux 41; Rennes 3U Otyro- 
piqne Lyon 2ft Monaco 27; Nantes 27; AJ 
Aawn 27; Bastto 2S; Brt St Germain 24; 
RC Lens 34- Montpataer 2* Strasbourg 22; 
Natcr*l: Latent lir La Hone IStTaubusa 
1*Soctauc14 

laiiwm rrMiTEMiTiiiiiir 

WEDNESDAY MJOHAMC8SUM.S- AFWCA 

Sown AMcd 2 Egypt 1 


TRANSITIONS 


AISRICAN LEAOUE 

MmxiSOTA — Acquired OF Darrell Nich- 
olas bum MBwaukee to complete Dec 14 
Aka Ochoa trade. Agreed terms with INF 
Bteirf Gates. OF Melvin Mms. IB Eddie 
WtUtanro and RHP Ryan Hmcocft on mbiar- 
leogwe ai nt mcto . Signed SSCrtsBawGranian. 
RHP Danny Mata, RHP Bnnt Stentz and 
LHP Traris Baptist to ) -year contracts. 


SEATTLE —Agreed terms with RHP Butch 
Henry on 1-year contract. 

TEXAS— Acquired OF Ricky Wifliams from 
the Montreal Expos tor cash considerations. 
Designated INF Scott Sheldon lor asugn- 
merit 

NATIONAL LEAGUE 

chicaco -Agreed terms with RHP Steve 
Tiaehselon t-ycar contract. 

C1NCMHATI -Signed INF Pal Lrstach, IB' 
D.7. Cromer. INF Jason Had ton INF Phi 
Hiatt OF Damon HoBlns, IB Rod McCall C\ 
Joytnwk Owen* OF Darrell Whitmore ond 
RHP Matt Thompson to minor-league am- . 
harts. 

PHILADELPHIA -Agreed terns with LHP 
JHn Poole on 1-year cortrort. and C Tom 
Prince on 2-yeararntrad. Designated 1 B Jon 
Zuber for assignment. 

prrmuBOH —Agreed terms wrm INF Ed 
Sprague on 1-yeor contract. 

FOOTWAU 

NATIONAL FOOTBALL LEAGUE 

ATLAJTTA— Artfvoted T£ Rod Monroe (Run 
practice squad. Put FB Bab Chritatan on in- 
jured reserve^ 

CHKA60 -Put QB Moses Moreno an in- 
land reserve. Claimed OT Adam Hernandez 
off waivers from Bath more. 

CINCINNATI -Put DL Glen Steele on In- 
lured reserve. Signed OL Brack Gutierrez art 
Ihe Jocksnnvtae Jaguars: practice squad. 

Cleveland —Named Alex Martins vice 
president and director of communications, 
and public affairs, effective Jan. 4 

Jacksonville -Signed QB Will Furrer - 
Put OBJornir Martin and S Towombi Settlos 1 
an intured reserve. 

N.YJETS— Signed RB David Meggeti. 



DENNIS THE MENACE PEANUTS 


CALVIN AND HOBBES 



I'AA UJMTIH6 TO SAMTA 
OA0S..UW1CU 5H0UU? I ASK 


I THINK MA*BE 
^ A 006.. > 


YOU can't fall 

OFF A D 06.. v 


REM«? OK.GWE»C 
M*CE SVULT. - 


mi's GOOD. 
ONE-TYto- 


• • 



GARFIELD 

HgL-td pwrh..:.rr3 jon 
ARSUCKLE. THE UW OF 
— ~r- i VOUR 7KEAWS 


'aNR WHAT W0ULP ¥OU I AN DNUSTER PHONE NUMBER, 
UKE FOR CHRISTMAS? )t| — — — , <r*OU SAV j 


'-WDA0^«MAYS&Vt)U«tmDK^P 

- .T«0«^A#IDOM(V6rWQME,' ; 


™r octo u t ritwow 8«E 

lyllw U town eta rnm «ri*to e 


m 



WIZARD of ID 


mATwOVLPYffV WteTb 
pewHeN , 


rSYCHlATKI^T, 


aw Mr to Mh sqm. W 
tan Inert ** m y wri t. 


KEHRI 


DEACK 


( "'■ r raw 



BEETLE BAILEY 

BEETLE, YOUiL SEVER 
6ET.ANVWHBRE LYING 
AROUNP/& & ^ 


r'M VOING 
RESEARCH 
FORA BOOK 


GREAT/ WHATS 
THE BOOK? , 


"HOWTO 

RELAX* 



NON SEQUTTUR 

MATTER °P 
) fKX, \ w> AWKEK.- 


DOONESBURY 


^^u&mci/uwno 
^ TMAfKTHe GDUSKNOR 
fOK/JSMJejmio _ 



- y*W 5HS 

.thooshtwhen 

-SHE WON THE 
BNON6CONTB5T-- 


Ww iii M v ecrawp 
grand ny en ra orac w acn 


• • . (AurauuMtantoq 

tec AuduT nwfl Tweze -.Rffuoe. 
tar rthrtpnBdteqMcrotatoderadtara— 

-' AMifXtZ- 


% Residevoal . . . 

Kjc^ Eotaxe - - 

^^TntetmaikA. 

To sdvalBe cBotactSony»Bro#diieal 

' in onr London office: 

■ Td.:+ 44 1 71420(025 ■ 

Fax; +44 Jl 71 420 0338 


BLONDIE' 

“( CASWDOO, WET2E W; 
>■ A PICKLE/ A 
(- TERRIBLE JAM/ ) 


WELL? wr CO YGU 
y THINK? GOT ANY r _ 
IDEAS? 


ONLY THW PICKLES M© 

? JAM SURE PONT 60 f 

TOGETVER ^ J 



RtmYVtSK 

FOfiC&t 


W HAIR’S 
GETTING 
MESSED Up. 

vw>. # > 


f vecH&G > 
eg. h-ZXr&XLZ 
HBV&.9&F& 



imLNOrfWL’XXi, : tse? 
yotj&i mferymu-^ np _ 
Bteo^uxM^sr.oosaesr 
av THEMAnONA ABM#U. 

I ma c next om&e>or_ . 

\ -mesacm TDw&oneFcf 




0(998 Why *fa/ ifeto W MoNtoto. Ite IWtora Ccray it-rr 




[ '% 

j 

■4 

r.-.rAi 


vl 



Football Euro 2000 

Qualifying Rounds 
The story so far 


mmspoRT 

* 

tune in today 20:00 (cet) ^ 

Eurosport, Europe’s No.1 Sports TV Channel, available on cable and satellite 
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THANKS TO YOU, WE ARE ONE OF THE WORLD’S 

MOST RESPECTED COMPANIES. 


Rank Compaq r- 

^ General Electric 

2 Microsoft 

3 Coca-Cola 

4 IBM 

5 Toyota r-r— 

— 0 Daimler- tsenz 

7- ABB 

7= Nestle 

9s Ford 

q. Inte l — — 

—it - General Mown* 

Royal Dutch/Shell 

13 BMW ■ 

14 = Hewlett-Packard 

Gamble 


13 

14a 

14= 

"16“ 

17= 

17= 

17= 

17= 

17= 




' cWate-Palmoliwe 

l 7 ” Johnson &J° hns0 " 

tfZ S®oii3tfs 

tfZ Servicemaster 

17 I Wal-Mart 

24= 3n> 

pa- MoW _ 

% SS Shop International 

27- Dell 

27 = Honda 

27- -lanan Railway East 


Country _ — — — 

US 

US 

US 

US 

Japan — — - — 

Germany 

Switzeriand/Sweden 

Switzerland 

US 

US — 

— Of 

HetheriandsAIK 

Germany 

US 

US 

— uS 

France/UK 

US 

US 

US 

US 

US 

US 

US 

US 

' Japan 
UK 
US 

Japan 

Japan 


Extract from Financial Times Survey 
conducted by PricewaterhouseCoopers 
30/U/98 


Thanks to the Chief Executives from 


53 COUNTRIES WHO VOTED FOR ALSTOM, 


And to all our customers, employees 


AND SHAREHOLDERS FOR THE 


CONFIDENCE THEY PLACE IN US. OUR 


AIM IS TO CONTINUE DELIVERING 


PROFITABLE GROWTH AND 


MEETING OUR CUSTOMERS' 


needs. That's why we offer 


EVER MORE INNOVATIVE 


SOLUTIONS AND SERVICES FOR 


THE WORLDWIDE INFRASTRUCTURE 


AND INDUSTRIAL MARKETS. 


Every day, the heart of ALSTOM 


BEATS FOR ALL ITS CUSTOMERS. 



A LST6)M 


- 4 

\i 


www.alstom.com 
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